LONG-TERM UNEMPLOYMENT

Long-term unemployment is of particular concern to the
people affected and to policy makers. Apart from the
mental and material stress caused to the unemployed and
their families, high rates of long-term unemployment
indicate that labour markets are operating inefficiently.

Rates of long-term unemployment are generally lower in
countries that have enjoyed high GDP growth rates in
recent years. Lower rates of long-term unemployment may
also occur at the onset of an economic downturn due to
rising inflow of newly unemployed persons, as witnessed
during the first years of the recent global economic crisis.
Subsequently, long-term unemployment may gradually
begin to unfold in the case of a prolonged economic and
jobs crisis as is currently the case in a number of OECD
countries.

Definition

Long-term unemployment is defined as referring to people
who have been unemployed for 12 months or more. Ratios
are the proportion of these long-term unemployed among

Overview

In 2014, more than one-third of the unemployed were
long-term unemployed in the OECD area. The rates
varied from 10% or less in Korea and Mexico, to 50% or
more in Estonia, Ireland and Italy and more than two-
thirds of the unemployed in Greece and the
Slovak Republic. For at least the last ten years, the
share of long-term unemployed has remained
stubbornly high in Germany despite a rising trend in
employment rates since 2005.

Over the period 2002-14, long-term unemployment
rates increased by almost 8 percentage points for the
OECD as a whole. Country patterns differ depending on
how deeply national labour markets were affected by the
global financial and the Euro area sovereign debt crisis.
Since 2002, sharp rises, of 5 percentage points or more,
were recorded in 14 countries, exceeding 10 percentage
points in the Netherlands, Portugal, Spain, Switzerland,
the United Kingdom and the United States, with a
dramatic increase of more than 20 percentage points in
Greece, Ireland and Portugal. Falls of over 5 per cent
occurred in just four countries, with Poland recording
the steepest fall of over 10 percentage points. More
recently, long-term unemployment has actually
increased since 2011 in a number of European
countries, notably in Italy, Slovenia, Portugal and
Greece.

In Russia and South Africa, long-term unemployment
declined markedly since 2002 by more than
10 percentage points. In South Africa however, close to
58% of unemployed people were still long-term
unemployed in 2014.
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all unemployed, hereafter called long-term unemployment
rates. Lower duration limits (e.g. six months or more) are
sometimes considered in national statistics on the subject.

Unemployment is defined in all OECD countries in
accordance with the ILO Guidelines. Unemployment is
usually measured by national labour force surveys and
refer to persons who report that they have worked in
gainful employment for less than one hour in the previous
week, who are available for work and who have taken
actions to seek employment in the previous four weeks.
The ILO Guidelines specify the kinds of actions that count
as seeking work.

Comparability

All OECD countries use the ILO Guidelines for measuring
unemployment. Operational definitions used in national
labour force surveys may vary slightly across countries.
Unemployment levels may also be affected by changes in
the survey design and the survey conduct. Despite these
caveats long-term unemployment rates are fairly
consistent over time.

In comparing rates of long-term unemployment, it is
important to bear in mind differences in institutional
arrangements between countries. Rates of long-term
unemployment will generally be higher in countries where
unemployment benefits are relatively generous and are
available for long periods of unemployment. In countries
where benefits are low and of limited duration,
unemployed persons will more quickly lower their wage
expectations or consider taking jobs that are in other ways
less attractive than those which they formerly held.

Sources

e OECD (2014), OECD Labour Force Statistics, OECD
Publishing.

¢ For non-member countries: National sources.

Further information

Analytical publications

¢ OECD (2015), OECD Employment Outlook, OECD Publishing.

Online databases

e OECD Employment and Labour Market Statistics.

Websites

¢ Employment policies and data, www.oecd.org/employment/
emp.

¢ Labour statistics, www.oecd.org/employment/labour-stats.
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Long-term unemployment
Persons unemployed for 12 months or more as a percentage of total unemployed
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LONG-TERM UNEMPLOYMENT

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
Australia 224 215 20.6 18.2 181 154 149 147 186 18.9 19.0 191 218
Austria 19.2 245 279 255 28.0 272 243 217 254 26.3 249 24.6 272
Belgium 488 453 49.0 51.7 51.2 504 476 442 488 483 447 46.0 499
Canada 96 10.0 95 9.6 8.7 75 73 8.0 121 136 12.7 129 12.9
Chile . . . . . . . . . . . . .
Czech Republic 50.7 499 51.8 53.6 55.2 534 50.2 31.2 433 416 434 449 445
Denmark 19.1 204 215 234 20.8 16.1 135 95 202 244 280 255 252
Estonia 54.8 46.9 51.1 54.2 48.6 498 312 273 453 57.3 54.7 445 453
Finland 244 247 234 249 24.8 230 182 16.6 236 22.6 21.7 212 23.1
France 327 39.3 40.6 411 419 402 374 352 402 415 404 404 427
Germany 47.8 50.0 51.8 53.0 56.4 56.6 52.5 455 474 479 454 447 443
Greece 511 54.7 52.9 519 54.1 49.7 471 40.4 446 49.3 59.1 67.1 735
Hungary 448 422 451 46.1 46.3 475 47.3 424 50.3 48.8 46.6 49.8 48.9
Iceland 11 8.1 1.2 133 73 8.0 41 6.9 213 278 279 219 136
Ireland 30.1 32.8 349 334 31.6 30.0 26.5 29.1 491 59.3 61.7 60.6 59.2
Israel 135 18.0 242 253 27.3 249 22.7 20.3 224 20.2 133 127 106
Italy 59.6 58.1 49.0 498 49.6 475 457 446 485 52.0 532 56.9 61.4
Japan 30.8 335 337 333 33.0 320 333 285 376 394 385 4.2 37.6
Korea 25 0.6 11 0.8 11 0.6 2.7 05 03 0.4 03 04 .
Luxembourg 274 247 21.0 26.4 295 287 324 231 29.3 28.8 30.3 304 274
Mexico 0.9 0.9 11 2.1 2.1 23 14 1.7 20 19 18 14 12
Netherlands 26.5 21.7 342 402 43.0 394 344 24.8 276 33.6 337 359 402
New Zealand 14.8 136 1.7 9.8 76 6.0 43 6.4 8.9 89 13.3 12.2 136
Norway 6.4 6.4 9.2 95 145 8.8 6.0 77 95 116 87 92 118
Poland 484 49.7 47.9 522 50.4 45.9 29.0 252 25.5 316 34.8 36.5 36.2
Portugal 345 35.0 444 48.3 50.4 47.2 474 442 52.2 484 48.8 56.4 59.6
Slovak Republic 59.8 61.2 60.6 68.1 731 708 66.0 50.9 593 64.0 63.7 66.6 66.8
Slovenia 55.6 52.8 514 473 493 457 422 30.1 433 442 479 51.0 545
Spain 334 335 31.9 244 21.6 204 18.0 238 36.6 416 444 497 52.8
Sweden 20.9 17.8 189 . . 12.8 12.1 12.8 17.3 182 175 17.0 16.8
Switzerland 218 26.1 335 39.0 39.1 40.8 343 30.1 331 38.8 353 332 37.7
Turkey 29.4 244 39.2 39.4 35.7 303 26.9 253 286 26.5 249 244 20.6
United Kingdom 217 214 205 21.0 223 237 24.1 245 326 335 347 36.2 35.7
United States 85 1.8 12.7 1.8 10.0 10.0 10.6 16.3 29.0 313 293 25.9 230
EU 28 431 429 41.8 445 445 416 36.2 326 39.1 42.0 436 46.4 486
OECD 27.3 28.5 294 31.9 31.3 285 24.9 236 315 335 341 35.1 35.2
China
India
Indonesia . . . . . . . . . . . . .
Russian Federation 389 37.6 39.2 39.0 423 40.6 35.2 28.7 30.0 329 309 31.0 28.1
South Africa 68.5 68.4 65.1 63.7 59.5 57.7 50.2 50.1 56.7 59.7 58.5 57.8 57.8

M —= http://dx.doi.org/10.1787/888933336367

Long-term unemployment
Persons unemployed for 12 months or more as a percentage of total unemployed

[0 2014 or latest available year #2002

60

50 . *

20 *

& = N o < NI 4 3 S & o0
SEEFFT OIFSTEF ST IS T ER FE PS¢ F T & Tt

M —= http://dx.doi.org/10.1787/888933335196

OECD FACTBOOK 2015-2016 © OECD 2016 135


http://dx.doi.org/10.1787/888933336367
http://dx.doi.org/10.1787/888933335196

O_ECD Factbook
2015-2016

e health v

educationenergy
production e =z,

migration”
~globalisation
finance jj giome s

tenvironment *

,,,,,,,

lation

popul

@) OECD

From:
OECD Factbook 2015-2016
Economic, Environmental and Social Statistics

Access the complete publication at:
https://doi.org/10.1787/factbook-2015-en

Please cite this chapter as:

OECD (2016), “Long-term unemployment”, in OECD Factbook 2015-2016: Economic, Environmental and
Social Statistics, OECD Publishing, Paris.

DOI: https://doi.org/10.1787/factbook-2015-56-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments

employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,

databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the

Centre frangais d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

&) OECD


https://doi.org/10.1787/factbook-2015-en
https://doi.org/10.1787/factbook-2015-56-en



