Foreword

This Survey is published on the responsibility of the Economic and Development Review Committee of the
OECD, which is charged with the examination of the economic situation of member countries.

The economic situation and policies of Italy were reviewed by the Committee on 21 November 2023. The
draft report was then revised in light of the discussions and given final approval as the agreed report of the
whole Committee on 21 December 2023.

The Secretariat’s draft report was prepared for the Committee by Cyrille Schwellnus, Gabriele Ciminelli,
Klaus Pedersen and Iris Chagnaud under the supervision of Sebastian Barnes. Editorial support was
provided by Elodie Lormel and Jean-Rémi Bertrand.

The previous Survey of Italy was issued in September 2021.

Information about the latest as well as previous Surveys and more details about how Surveys are prepared
is available at www.oecd.org/eco/surveys
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. Holding of domestic sovereign debt remains elevated
. The life insurance sector is experiencing financial outflows

credits

. Public investment was weak but is picking up, supported by the NRRP

. Policy areas and resources of the NRRP

. The efficiency of the public administration is lower than in most other OECD countries
. The debt to GDP ratio is high, with pension and interest spending set to rise

Bringing debt on a more sustainable path will require substantial fiscal adjustment
Limited adverse effects of the required fiscal adjustment on real GDP growth
Pensions, social assistance and debt servicing account for 50% of public spending
There is room to shift taxes from labour income to consumption and property
Productivity growth has stagnated

The predominance of micro businesses hampers innovation-led growth

The justice system is less efficient than in most other OECD countries

There are large differences in the productivity of judges

Pro-competition reforms are needed in the services sector

Low skills are holding back innovation and digitalisation

Performance incentives of university professors are weak

.The share of permanent contracts in total employment is below the level in 2015
Employment is low and the poverty rate is above the OECD average

The labour income gap between men and women is among the highest in the OECD
Perceived corruption is above the OECD average

Tax transparency and anti-money laundering measures are effective

Emissions reduction has decelerated in the mid-2010s

Transport, energy industries and buildings account for almost two thirds of emissions
Fossil fuel imports account for almost three quarters of total energy supply

The costs of air pollution are high in Italy

Progress in renewables penetration has stalled in the second half of the 2010s

The electrification of the economy is proceeding slowly

Emissions fall steeply and mitigation policy becomes tighter after climate laws

Italy lagged in the tightening of climate change mitigation policy in the 2010s

Effective carbon pricing in Italy is high but differs greatly across sectors

. Renewables electricity generation capacity is planned to double over 2022-30

. Projects worth 40% of planned additional renewable capacity await authorisation

. Wind projects with positive environmental impact assessment are often not authorised
. Renewable energy installations picked up in 2022-23 but are still below plans
Renewables potential is higher in the South, while consumption is higher in the North
Investment in generation and storage capacity will be concentrated in the South
Diesel accounts for almost two thirds of energy consumption in the transport sector
Freight trucks in Italy are highly energy intensive

Electric vehicles made up less than 10% of newly registered cars in 2022

Electric charging stations per capita are few in ltaly

Over half of Italy’s buildings was built before the first energy efficiency standards
Italy has higher buildings emissions intensities than Spain, which has a similar climate
Italy has room to electrify residential buildings

Planned climate change mitigation policies are expected to result in a limited GDP loss
A higher share of workers works in brown occupations in southern Italy

Italy is highly exposed to extreme heat

The risk of water stress is high in ltaly
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