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9. HEALTH EXPENDITURE AND FINANCING

Health expenditure in relation to GDP

The change in how much a country spends on healthcare
in relation to spending on all the other goods and services
in the economy can depend on both fluctuations in the rate
of health spending itself as well as growth in the economy
as a whole. The 2000s were characterised by a period of
health spending growth above that of the overall economy
so that health expenditure as a share of GDP rose sharply in
many OECD countries. However, the economic crisis that
took hold in 2008 resulted in an initial rise followed by a
reduction in the health spending to GDP ratio across many
OECD countries.

Health spending accounted for 8.9% of GDP (excluding
investment) on average across OECD countries in 2013,
unchanged from 2012 and up marginally from 8.8% in 2011
(Figure 9.3). Including capital spending (see the indicator
on “Capital expenditure in the health care sector”), expen-
diture on health as a share of GDP is estimated to have been
9.3% on average in 2013.

In 2013, the United States spent 16.4% of GDP on health,
remaining well above the OECD average and more than five
percentage points above a group of high-income countries all
at around 11%, which include the Netherlands, Switzerland,
Sweden, Germany and France. Almost half of OECD coun-
tries spend in a band between 8 and 10% of GDP on health
services. Among OECD countries, Mexico and Estonia
devoted around 6% of GDP to health – around two-thirds of
the OECD average, while Turkey reported the lowest share
at just over 5% of GDP. Among the key partner countries,
China and India spent 5.6% and 4.0% of GDP respectively
in 2013, while Brazil (9.1%) and South Africa (8.9%) spent
close to the OECD average (all including investment).

The health spending to GDP ratio jumped sharply in 2009 to
reach 9.0% on average – up from 8.3% in 2008 as overall eco-
nomic conditions rapidly deteriorated but health spending
continued to grow or was maintained in many countries.
In the subsequent context of reducing public deficits, the
subsequent reductions in (public) spending on health
have resulted in the share of GDP first falling and since
stabilising as health expenditure growth has become
aligned to economic growth in many OECD countries
(Figures 9.4, and 9.5).

The United States has seen its health spending to GDP ratio
remain consistent at 16.4% since 2009, in contrast to the
earlier steep rise whereby the share increased almost two
percentage points between 2005 and 2009. Canada also
experienced a steady rise through the second half on the
2000s to reach a peak in 2009. Since then, with health
spending growth lower than economic growth, the share of
GDP has gradually decreased. Japan, on the other hand, has
seen its health spending share of GDP rise steadily from the
OECD average in 2005 to continue increasing to more than
10% of GDP by 2013 as a result of a deliberate policy to
increase public spending on health.

In Europe, France and Germany also have seen their health
spending to GDP ratio stabilise since 2009 as health spend-
ing growth has aligned with economic growth. Other Euro-
pean countries, such as Portugal and Ireland saw health
spending growth decline much more than GDP, resulting in
a rapidly decreasing health spending to GDP ratio, after sig-
nificant increase prior to 2009, as health spending signifi-
cantly outpaced economic growth. Greece, where there
have been significant cuts in health spending, has seen the
health spending to GDP ratio fluctuate but overall remain at
a similar level to the mid-2000s as the overall economy has
suffered to the same extent.

Definition and comparability

See indicator “Health expenditure per capita” for a
definition of expenditure on health.

Gross domestic product (GDP) = final consumption +
gross capital formation + net exports. Final consump-
tion of households includes goods and services used
by households or the community to satisfy their indi-
vidual needs. It includes final consumption expendi-
ture of households, general government and non-
profit institutions serving households.

In countries, such as Ireland and Luxembourg, where
a significant proportion of GDP refers to profits
exported and not available for national consumption,
GNI may be a more meaningful measure than GDP.
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Information on data for Israel: http://oe.cd/israel-disclaimer

9.3. Health expenditure as a share of GDP, 2013 (or nearest year)

Note: Excluding investments unless otherwise stated.
1. Data refers to 2012.
2. Including investments.
Source: OECD Health Statistics 2015, http://dx.doi.org/10.1787/health-data-en; WHO Global Health Expenditure Database.

1 2 http://dx.doi.org/10.1787/888933281263
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9.4. Health expenditure as a share of GDP, selected G7
countries, 2005-13

Source: OECD Health Statistics 2015, http://dx.doi.org/10.1787/health-data-en.
1 2 http://dx.doi.org/10.1787/888933281263
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9.5. Health expenditure as a share of GDP, selected
European countries, 2005-13

Source: OECD Health Statistics 2015, http://dx.doi.org/10.1787/health-data-en.
1 2 http://dx.doi.org/10.1787/888933281263

12

10

8

6

4
2005 2007 2009 2011 2013

Spain

Ireland

Estonia

OECD34

Portugal

Greece

% GDP

http://dx.doi.org/10.1787/health-data-en
http://dx.doi.org/10.1787/888933281263
http://dx.doi.org/10.1787/health-data-en
http://dx.doi.org/10.1787/888933281263
http://dx.doi.org/10.1787/health-data-en
http://dx.doi.org/10.1787/888933281263


From:
Health at a Glance 2015
OECD Indicators

Access the complete publication at:
https://doi.org/10.1787/health_glance-2015-en

Please cite this chapter as:

OECD (2015), “Health expenditure in relation to GDP”, in Health at a Glance 2015: OECD Indicators, OECD
Publishing, Paris.

DOI: https://doi.org/10.1787/health_glance-2015-60-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments
employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,
databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the
Centre français d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

https://doi.org/10.1787/health_glance-2015-en
https://doi.org/10.1787/health_glance-2015-60-en



