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BASIC STATISTICS OF SPAIN

Area (I 000 sq. km)
Agricultural area (1 000 sq. km)

THE LAND

504.8 Major cities, 31.12.70 census, thousands

342.6 inhabitants :

Madrid 3 146

Barcelona 1 745

Sevilla 653

Valencia 548

THE PEOPLE

Population, 1.7.71, thousands 34 003
Number of inhabitants per sq. km 67
Net natural increase (1971, thousands) 363
Net migration (1970, thousands) -18

Civilian employment, 1971, thousands: 12 442
Agriculture 3 553
Industry 4 665
of which: Construction 1 026
Services 4 224

PRODUCTION

Gross national product, 1971
(billion pesetas) 2 541

GNP per head, 1971 (U.S. S) 1 070

Gross fixed investment (1971):
per cent of GNP 20

per head (U.S. S) 209

Gross domestic product at factor cost by
origin in 1971 (percentages):

Agriculture 14
Industry and construction 34
Services 52

THE GOVERNMENT

Public consumption in 1971 (percentage
of GNP)

Public investment in 1970 (percentage
of total investment)

Public investment including public
enterprises in 1969 (percentage of total
investment) 29

Fiscal revenue of gênerai government
in 1971 (percentage of GNP) 14

Internal public debt (percentage of general
government current revenue in 1970) 70

FOREIGN TRADE

Exports of goods and services, 1971
(billion U.S. S)

Exports of goods and services as a
percentage of GNP (average 1970-71)

Exports of goods as a percentage of total
exports (average 1970-71)

Exports (average 1970-71), percentage
of exports of goods:

Foodstuffs

Raw materials and semifinished

products
Capital goods
Consumers' goods

6.0

49

25

19

23

Imports of goods and services, 1971
(billion U.S. S) 5.9

Imports of goods and services aS a
percentage of GNP (average 1970-71) 17

Imports (average 1970-71), percentage
of imports of goods :

Foodstuffs 12

Fuel, raw materials and semifinished
products 56

Capital goods 25
Consumers' manufactures 7

THE CURRENCY

Monetary unit: Peseta Currency units per U.S. $ (central
rate as from 13.2.1973): 58.0294

Note An international comparison of certain basic statistics is given in an annex tabic.
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INTRODUCTION

1972 was marked by a vigorous recovery of business activity, coming
after more than a year of modest growth. Expansionary policy measures
succeeded in bringing about a strong upswing of investment, while persist¬
ently booming exports provided additional stimulus. But price increases
remained very appreciable. The confirmation of a broadly based recovery
and concern about the price situation have led the authorities to moderate
progressively the posture of demand management. In addition, they took
in October a set of anti-inflationary measures, including temporary price
controls and some easing of import restrictions.

The more remarkable feature of last year's developments, however,
was the persistence of a substantial external surplus on current account in
spite of the strong expansion of domestic demand. In fact, an important
transformation in the balance of payments has been taking place in the
last few years. From a regular deficit country, Spain has now come to
have one of the world's highest current surpluses in relation to GNP. As
net capital inflows have remained substantial, there has been an important
accumulation of foreign reserves, which reached the $5 billion mark at the
end of 1972. Part I of the present Survey examines the main causes of
this important change in the balance of payments situation and discusses
the scope and type of policy action that may be envisaged to correct the
external disequilibrium.

The Survey proceeds to review, in Part II, the origins and nature of the
rapid increase in prices, the evolution of monetary and fiscal policies and
the recent set of anti-inflationary measures. Part III discusses short-term
prospects. An autonomous deceleration of private investment is probable
in 1973, but adjustments to demand management could provide the necessary
stimulus if, as a result, the rate of growth would tend to slow down unduly.
The current balance of payments is likely to remain in considerable surplus,
which will probably lead to a further sizeable increase in foreign reserves.
The last section of the Survey presents certain policy conclusions that may
be drawn from the analysis.

I THE TURN-AROUND OF THE CURRENT BALANCE

OF PAYMENTS

Vigorous upswing in 1972 with persistent current surplus

The cyclical upswing which started in late 1971 gained strength in the
course of last year, sustained by buoyant foreign demand and a marked
response of domestic demand to expansionary policies. According to
preliminary official estimates, the volume increase of GNP between 1971
and 1972 was around 7£ per cent, compared with only 4} per cent in
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the previous year and a medium-term average rate of some 6f per cent.
1972 witnessed a real investment boom. Business investment in plant and
equiment was the leading component in the recovery of domestic demand
with an estimated yearly gain of 15 per cent in real terms in industrial
investment, despite the probable existence at the end of 1971 of appeciable
spare plant capacity built up during two years of below-capacity growth.
The ample availability of credit, improved business expectations and a
favourable shift in the price/cost relationship for enterprises were partly res¬
ponsible. But the main factor that induced industrialists to abridge the time-
lag between the growth of output and investment decisions was probably the 7
per cent tax credit on business investment established in December 19711.

Statistics of investment in construction are, as repeatedly stated in
these Surveys, particularly unreliable. Judging, however, by the scanty
indicators available, both industrial building and public works2 marked
sizeable gains, whereas housebuilding continued to give no clear signs of
recovery from a two-year downswing. The sharp increase of industrial
output has most probably led to considerable stockbuilding in raw materials,
semi-manufactures and work in progress, helped by the improved financial
situation of enterprises. There are practically no statistics in this area,
but the upsurge of imports after their earlier stagnation provides clear
evidence. Total stock formation may have contribued somewhere between
i and 1 per cent of GNP to the growth of overall demand.

All in all, gross asset formation rose last year by some 16 per cent
in real terms with marked multiplier effects on employment and incomes.
The tightening labour market conditions (non-farm unemployment, season¬
ally adjusted, fell steadily in the course of 1972) and the delayed effect on
wages of the strong price rise of 1971 resulted in considerable increases of
hourly earnings in the non-agricultural private sector. Despite an increase
in the cost of living by over 8 per cent (discussed in Part II of this Survey)
the growth of consumers' expenditure in real terms accelerated to about
61 per cent. It continued, nevertheless, to lag behind the growth of real
output, according to a trend in the allocation of resources perceptible in
recent years, away from private consumption and housing investment. At
constant 1964 prices, these amounted to 69 per cent of GNP in 1970-72,
compared with 73 per cent in 1964-66.

The most significant feature of the evolution of the economy in 1972
was without doubt that, although total domestic demand rose by a hefty
8J per cent in volume, the current external surplus decreased only slightly
and was eauivalent to about 1.4 per cent of GNP. In this respect, the
boom of 1972 differs markedly from that of 1969, when the rate of growth
was roughly the same but the current balance worsened markedly to a
deficit of about $400 million. Partly as a result, price developments were
also very different: in 1969, the GNP deflator showed one of the smallest

1 For equipment ordered before June 30th, 1972, and delivered before January 1974.
Cf. the 1972 OECD Survey of Spain, page 24.

2 The 1 972 Budget foresaw an increase in central government investment expenditure
of some 18 per cent (in value). This seems to have been realised, to judge by the increase
in spending commitments (pagos ordenados) on capital account of about 20 per cent in
January-December over a year earlier.
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increases on record, 3i per cent; in 1972, its increase was among the
highest, more than 8 per cent. The pressure of demand on resources was,
however, partly offset in 1972 by a small deterioration of the external
balance on goods and services in real terms, due to the strong upsurge of
imports. Despite a continuing rapid increase of non-food exports (which
account today for three-quarters of the total) the trade deficit widened.
But this was largely offset by gains in net invisibles. With a current surplus
of the order of $650 million1 and continuing important capital inflows,
official reserves showed an annual increase of some $1.8 billion2 and stood

at $5 billion at the end of the year.

Underlying trends of the balance of payments

The outcome of current external transactions in 1972 seems to confirm

the judgment made in last year's Survey* that an important transformation
of the balance of payments has been taking place in the last few years. In
the mid-sixties Spain had one of the highest current deficits among Member
countries in relation to GNP (about 2 per cent). On the basis of average
figures for 1971 and 19724 she has scored one of the largest current surpluses
in absolute terms ($750 million). As a percentage of GNP (nearly 2 per
cent) the Spanish surplus in this period was exceeded only by those of
Japan, Italy and the BLEU. The relatively ample cyclical fluctuations of
the last ten years (two recesionary periods and three phases of upswing
including the present one) have tended to conceal the underlying develop¬
ment of the current account. An attempt has been made to estimate the
underlying trend, adjusting for certain cyclical and special factors, the
results of which are shown in Diagram 85. Making due allowance for the

1 The new exchange rates resulting from the realignment of December 1971 were
not applied in Spanish statistics of trade and invisibles until May 1972. In view of the
average effective revaluation of the peseta by about 2 per cent, the statistics for the early
months of 1 972, and for the year as a whole, slightly under-estimate the surplus in terms of
dollars and over-estimate it in terms of pesetas.

2 Including an SDR allocation of S 45 million and S 147 million resulting from revalu¬
ing foreign assets at the new central rates as from June 1972.

3 OECD Survey of Spain, January 1972, pp. 28-33 and pp. 43-44. See also OECD
Economic Outlook No 12, December 1972, pp. 69-70.

4 The data for 1972 are still provisional.
5 The adjustment of the current balance has been obtained through a simple process

of interpolation. The values of the logarithmic trends (1963-1973) for the following com¬
ponents have been used: (a) non-food imports and services linked thereto (b) food imports
and services linked thereto (c) imports of other services (d) food exports (e) non-food
exports (/) exports of services (g) private transfers, net. Travel earnings and workers'
remittances have also been adjusted on an ad hoc basis in 1967 (German recession), 1968
(French strikes) and 1970 (disguised capital movements). The adjustment through trend
values is only approximate, since it will tend to offset both cyclical and non-cyclical distur¬
bances. The correction for demand pressures would require some knowledge of short-run
capacity growth. The calculation of a potential output for Spain is, however, difficult
because of the absence of an estimate of the capital stock and because of the unsatisfactory
state of labour force statistics. The use of a simple trend adjustment is, therefore, the most
practicable alternative, even if it implies a certain under-estimation of GNP capacity growth.
Ideally, the current balance should be adjusted for change* in relative demand pressures,
i.e. for cyclical fluctuations both in Spain and in her principal export markets. The OECD
Secretariat has been working in this field during the last two years, but the estimates available
so far concern mainly the larger Member countries and are still only tentative.
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difficulties of such estimates (both methodological and statistical) there
is no reasonable doubt about the basic fact that Spain's current account
position has become steadily stronger over the last few years.

Millioq dollars

3500

Diagram 1 Balance of Payments Trends

1963-1972

3000

2000

Net invisibles
Basic balance

1000

Lonj-tsim capital, net
** -/

Ciment balance

-1000

-2000

-2500

1963 1964 1965 1966 1967 1968 1969 1970 1971 1972*

* Preliminary.
Sources: Balanza de Pagos - Ministry of Commerce.

The improvement of the current account was accompanied by an
increase in net capital inflows. Spain has for a long time been an importer
of capital, but net inward movements rose considerably, to an average of
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Table 1 Changes in the Basic Underlying Trends of the Economy

(a) Demand and output

Annual changes in % (volume)

Consumers' expenditure
Public consumption
Gross fixed investment

of which
Plant and equipment

Final domestic demand

plus change in stockholding'
plus change in foreign balance*

GNP

GNP deflator

1963-

19671

1968-

1972
1970 1971 1972s

7.2

5.4

10.9

5.0

5.9

5.9

3.9

9.3

3.8

3.4

6.4

-1.9

6.5

12.9 7.1 4.9 -2.7 17

7.8

-1.0

5.3

0.3

0.7

4.3

-0.1

1.9

2.3

0.1

2.2

7i
J

-i

6.9

7.5

6.3

5.9

6.0

5.7

4.6

7.8

7i
8

1 Devaluation ofthe peseta by 14.3 per cent in end-1967.
2 In per cent of GNP of the previous year.
3 Preliminary.

Sources: INE.

(b) Current external transactions

Yearly averages, million S

Exports, fob
Imports, fob
Trade balance

(Trade balance in percentage of GNP)
Services and transfers, net
of which
Travel earnings
Private transfers, net
Current balance

(Current balance in percentage of GNP)

1963-

19671

1968-

1972
1970 1971 1972*

1107 2 605 2 457 2 971 3 830

2 630 4 450 4 325 4 548 6 057

-1523 -1 845 -1874 -1599 -2 227

(-7.1) (-5.6) (-5-8) (-4.4) (-4.8)
1 191 2 057 1952 2 455 2 872

1041 1772 1681 2 054

357 676 659 772

-332 212 78 856 6453

(-1.5) (0.6) (0.2) (2.4) (1-4)

Trade (customs) Annual percentage changes, volume

Exports 10.4 19.8
Imports 16.4 9.4

15.6 18.2 16.0

4.1 -1.7 22.0

1 Devaluation of the peseta by 14.3 % in end-1967.
2 Preliminary.
3 SDRs 600 million.

Sources: Balanza de Pagos de Espana - 1971 - Ministerio de Comercio, Main Economic Indicators and
Secretariat estimates.
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Table 1 (continued) Changes In the Basic Underlying Trends of the Economy

(c) Net Capital Inflows

S Million

Direct investment

Portfolio investment

Real estate purchases
Business loans

Other, including public capital

Total long term

Short-term capital, errors and omissions

Total non-monetary capital

Annual averages 19721

1970 1971 (10
1963-67 1968-71 months)

108.7 171.2 178.3 176.2 168.7

63.3 14.2 -12.3 25.1 2.3

45.8 150.5 143.7 260.8 318.1

69.6 206.7 332.4 207.9
154.8

45.0 21.1 27.0 -171.1

332.4 563.7 669.1 498.9 643.9

-5.0 -160.8 65.3 -97.8 47.2

327.4 402.9 734.4 401.1 691.1

1 On a settlement basis.

Sources: Ministry of Commerce - Balanza de Pagos de Espana 1971, and Foreign Exchange Office (1EME).

about $0.5 billion in the last five years. Leaving aside problems of statis¬
tical recording1 and temporary fluctuations, it is clear that some permanent
factors lie behind this trend. Direct investment and purchases of land and
buildings accounted for some two thirds of net long-term inflows. Further¬
more, Spanish firms have tended to borrow increasing amounts abroad even
in periods of monetary ease at home, due probably to deficiencies of the
domestic capital market.

The combined effect of these trends in current and capital transactions
has been a substantial accumulation of foreign exchange reserves, which
nearly quadrupled in the course of the last three years. The level of official
reserves at the end of 1972 ($5 billion) corresponded to more than nine
months of imports (cif), one of the highest ratios among Member countries.
Since 1970, however, net foreign liabilities of commercial banks have been
steadily increasing. They had reached about $450 million by the end of
last year.

Three factors seem to have contribued to the underlying improvement
in the current balance. The first, and perhaps the more unexpected, was
the persistent fast progress in net invisible receipts; the second was the
industrial export boom, to a certain extent an inevitable catching-up effect
after a long period of under-utilization of resources for different reasons.
The effects of these two factors were reinforced by a marked deceleration
of imports linked to a significant slowdown of domestic demand.

1 Capital movements induced by exchange rate anticipations have partly been disguised
in current invisible transactions. There have been considerable outflows of this character

in 1 969 and inflows in subsequent years. Official balance of payments figures include certain
adjustments, but the circumstances of recent years have greatly increased the difficulties of
establishing accurate statistics.

10
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Diagram 2 Trends in the Accumulation of Foreign Exchange Reserves:
Spain and Selected Countries
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Sources: Main Economic Indicators and Secretariat estimates.

Steady gains in invisibles

It was mainly the progress of travel earnings and workers' remittances
which underpinned the good performance of invisibles. As shown in
Table 1 (b) net invisible receipts in 1968-1972 considerably exceeded the
trade deficit, whereas they fell short of it in the previous five years. It
is indeed surprising that, despite the relatively high level attained already
by 1967, the underlying trend of invisible earnings should not have decelerat¬
ed following the experience of other countries in this field. With regard
to earnings from tourism, which rose on average by 13 per cent per year in
1963-1972 and doubled to $2.6 billion in the last three years, three main
factors may explain this development. First, the continuing rise in tourism
infrastructure (the number of hotel beds rose by 12 per cent per year in
1968-1972) partly financed by foreign capital. Probably most, if not all, of
the 12 billion pesetas of capital inflows on average in the last three
years for land purchases was finally invested in tourism activities. The
big increase in air transport capacity in recent years, and the fall in air
fares relative to other prices have put the Spanish touristic services within
relatively easy access1 (maximum of 2i to 3 hours flyingtime) of a market
of 250 million people in Europe who account for some 90 per cent of
tourism earnings. Last but not least, the growing deterioration of Spanish
prices of tourism goods and services vis-à-vis other European countries
probably responsible for a temporary weakening of receipts and a corres-

1 The number of travellers arriving by air to Spain trebled to nearly 7 million in the
five years to 1971.

11
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ponding decline in the share of total OECD tourism earnings was arrested
after 1967, partly because of the peseta devaluation, but also because in
more recent years Spain's price performance was not significantly different
from that of other European countries. As a result the advantage in
Spanish prices for goods and services bought by tourists (mainly food,
hotel and entertaining accounting for some 80 per cent of total expenditure)
probably still remained considerable. A comparison attempted between
Spain and EEC countries shows a difference of the order of 50 per cent on
average in favour of Spain for 1970 (see Diagram 3). This partly explains
the relatively low average expenditure per tourist ($8.5 per person per day
in 1970) which may also be due to the fact that the expansion of tourism
in Spain has been directed to the attraction of an increasing number of
visitors (they rose on average by 15 per cent year in 1961-1971) and
towards relatively low-priced tourism. This policy succeeded in raising
gross exchange earnings substantially, but must have entailed considerable
and rising hidden costs due to the use of general infra-structure by foreign
visitors (in 1972 their number reached 33 million, as many as nationals) and
to the increased pollution which results from the addition of such a high
number of temporary residents in the territory. Spain has been able to
follow this policy up to now because she combines a big area (the second
country in Europe and that with the longest coast in a temperate climate)

Diagram 3 Travel Earnings:
Their Evolution and Some Explanatory Factors

Minion Joiiar, (fl) The evolution of travel earnings
Stmi'Iog, sco/e

4000 p	%

3000 -

2000

1000

17

16

. 15

14

13

Trend y =749.5 {1.13)x ]2

Travel earnings (left scale)
11

10

500 L-

1963 1964 1965 1966 1967 1968 1969 1970 1971 1972

* Devaluation of the peseta by 14.3 per cent in November 1967.

Sources: Tourism in OECD Member Countries OECD 1971, Balanza de Pagos - Ministry
of Commerce, and Secretariat estimates.
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Diagram 3 (continued) Travel Earnings: Their Evolution 'and Some Explanatory Factors
(b) A comparative evolution of the prices of tourist goods and services1
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* Devaluation of the peseta by 14.3 per cent in November 1967.

1 The prices shown in the diagram for Spain and OECD Europe are national accounts
deflators of " food " and " other services ", in US dollars.

2 Weighted average of consumer prices for food, hotel rooms and entertainment. The
data for EEC countries have been ^weighted by the shares of the expenditures of EEC
countries in Spanish earnings.

Sources: Consumer prices in the Common Market and in Spain (November 1970),
INE 1972, OECD National Accounts 1960-1970, and Secretariat estimates.

with low density of population. The scope for further expansion along
these lines will tend, however, to diminish because of purely physical
constraints, so that Spain will have to rely increasingly on higher average
expenditure per visitor.

It is also remarkable that the rapid rate of economic growth during the
1960's did note have any significant dampening effect on the emigration
of the labour force, mainly to Europe. On the average, in the ten years
to 1971 some 80 000 workers left the country every year1, 80 per cent of

1 Officially assisted through the Institute of Emigration. The actual number of
emigrants may have been higher, especially up to the late sixties.

13
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whom went to France, Germany and Switzerland. According to statistics
of the main recipient countries, this movement has entailed an average net
outflow of some 45 to 50 thousand persons, compared with a probable
annual increase of the labour force by some 100 0001. The yearly outflow
has varied, reflecting mainly the cyclical situation of the countries of destin¬
ation, but on the whole it can be estimated that the number of Spanish
workers in Europe rose by 5 per cent year on average. As in the same
period compensation of employees in the countries of immigration rose
at an annual rate (in dollars) of 10 per cent, private transfers could progress
by 14 per cent per year.

1000
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Diagram 4 Some Factors Behind the Development of Workers' Remittances

M Million dollars
Semi-log. scale

Workers' remittances

(left scale)
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Seml.log. scale

Wage bill

in countries of immigration ' ^»
(left scale)

**»^* --	^Uffl*
Spanish workers

in countries of immigration '
(left scale)

Annual percentage changes
I	1	i	J-10

1963 1971 1972

1 France, Germany, Switzerland.

Sources: Balanza de Pagos - Ministry of Commerce, OECD National Accounts, various
national sources and Secretariat estimates.

1 However, the participation rate of the labour force in the population of working
age has shown during the 1960's a remarkable stability. This seems difficult to explain,
especially when taking into account other factors (the agricultural exodus, increased school¬
ing, etc.) making also for a fall in the participation rate.

14
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Among the economic and social causes of these post-war migratory
movements two were predominant, apart, of course, from the proximity of
the countries of destination. The first was the lack of job opportunities
outside agriculture: fixed investment, which had grown strongly in the first
half of the 60's, rose on average by only 6 per cent in volume between
1967 and 1972 (and productive investment by 7 per cent) a rate clearly
inadequate in view of the country's employment needs. It is, indeed, para¬
doxical that some part of the additional capital stock needed to employ the
Spanish migrants abroad has in the last three years been financed
by the transfer of real resources abroad through a current account surplus
corresponding to li per cent of GNP on average. To what extent the
difference between Spanish and foreign real wages has been an additional
cause of emigration is difficult to say. But despite the fast increase of
wage rates in Spain in the last ten years (by 15 per cent on average) the
difference remains substantial. In 1971, average hourly earnings in the
private sector outside agriculture were 46 pesetas, with a fifth of total
employed earning some 24 pesetas, equivalent to 2 FF and compared to a
French minimum hourly rate of 3.76 francs.

Table 2 Some Indicators of the Evolution of Freights

Annual

1962 1971
change
1971/62
in%

Freight (US % million)
Payments 79.5
Receipts 35.2
Balance -44.4

268.2

103.6

-164.6

16.2

12.6

Merchant fleet (million gross tons) 2.0 3.9 7.8

Per cent offoreign sea trade carried in Spanish ships

Incomings 42.7
Outgoings 13.6

40.91
16.91

1 1969-1970.

Sources: Balanza de Pagos de Espana - 1971 - Ministerio de Comercio, INE Statistical Yearbook and OECD
Maritime Transport, 1962 and 1971.

The strong and persistent rise in net invisibles was also helped by some
deceleration in payments. Despite the substantial increase in total trade
in the ten years to 1971 from $2 billion to $7.5 billionthe freight deficit
rose from $50 million to only $150 million. This was mainly due to the
considerable increase in the tonnage of the merchant fleet (8 per cent per
year), the second fastest percentage increase among OECD maritime
countries after Japan. Payments for investment income which had risen
strongly in the decade up to 1969, in line with net capital inflows, have
levelled off as the current balance shifted into surplus. The only important
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Diagram 5 Investment Income and Royalties
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* Preliminary

Sources: Balanza de Pagos - Ministry of Commerce, and Secretariat estimates.

invisible payments which have been accelerating have been for royalties
and technical assistance, which reflect the modernization effort of the

economy and the relatively fast rate of growth. By 1971, total payments
for investment income and technical know-how amounted to some $400

million, implying that about 1 per cent of GNP was transferred abroad to
remunerate the use of foreign capital (apart, of course, from re-invested
profits) and technology. This seems a reasonable figure, given the stage
of industrial development of Spain, when compared with other countries of
similar income per capita. For instance, Italy in 1962-63 transferred for
the same reasons 0.75 per cent of GNP. Spanish travel expenditure abroad
has also accelerated sharply in recent years (its elasticity with respect to
private consumption rose from 1 in the first half of the sixties to 1.4 in the
last four years) but represents still a small share both of private consumption
(1 per cent) and of invisible payments ($180 million).
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The boom of industrial exports

The only really new, but up to a certain point not wholly unexpected,
development in external transactions since the middle sixties has been the
spectacular progress of non-food exports. In 1963, after four years of

Diagram 6 The GrowtlTand Pattern of Spanish and OECD-Exports Compared
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Table 3 Export Performance

(a) Market gains1 1964-1971 by main markets and commodity groups

In per cent

Spanish
exports in 1964

Growth of markets Growth of exports Market gains

Markets
Food1

Manu¬

factures*
Total Food1

Manu¬

factures'
Total Food'

Manu¬

factures*
Total Food'

Manu

factures3

Million dollars

209 89EEC 116 122 149 194 51 566 78 -71 417

France 72 21 120 129 169 181 49 703 60 -80 535

Germany 85 26 116 112 155 175 28 729 59 -83 574

Italy 15 14 111 161 140 263 138 350 152 -22 210

EFTA 142 68 51 36 86 77 23 222 35 -13 136

United Kingdom 89 38 41 24 82 81 30 196 40 5 114

North America 37 51 129 115 158 368 160 630 239 44 471

Non-OECD 48 124 86 66 99 293 101 397 206 35 298

World 447 357 96 88 121 210 63 432 115 -24 312

1 Percentage market gain is denned as the difference between the rate of growth of Spanish exports to a given market and the rate of growth of total OECD exports to that market.
The calculations of market growth make combined use of twenty-three geographical markets and ten commodity markets.

2 SITC positions 0 + 1.
3 Total minus food minus raw materials (SITC 2 + 3 +4 243 25 266 332).

Sources: OECD Foreign Trade Statistics and Secretariat estimates.



Table 3 Export Performance

(b) Yearly evolution of market gains or losses1 by main markets, 1964-1971

In per cent

1965 19

Tot.

66 1967 1968 1969 1970 1971
Average

1964-1971

Tot. Man. Man. Tot. Man. Tot. Man. Tot. Man. Tot. Man. Tot. Man. Tot. Man.

World -6.9 11.9 20.6 27.5 6.7 3.5 6.0 22.2 7.1 10.5 10.3 9.1 9.5 20.7 7.6 15.1

EEC -17.8 7.8 13.1 9.0 3.2 19.6 -9.7 10.5 10.0 9.2 25.6 30.3 16.3 35.7 5.8 17.4
EFTA -10.8 -12.3 2.7 -3.9 0.4 3.7 20.2 50.9 -1.0 -0.4 5.1 10.0 7.4 23.5 3.4 10.2

North America 5.0 22.0 13.2 17.2 31.0 43.2 22.4 27.1 -7.3 -7.3 10.5 13.9 9.8 15.9 12.1 18.9

Non-OECD 14.0 25.7 55.0 60.8 0.5 -15.9 6.2 15.8 19.4 27.4 -3.2 -6.2 -0.2 11.7 13.1 11.9

1 See footnote 1 in Table 3a.

Sources: OECD Foreign Trade Statistics and Secretariat estimates.

Tot. Total.

Man. Manufactures.
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Table 3 Export Performance

(c) Comparative export performance of Spain

and the EEC countries, 1964-1971

Yearly average market gains, in per cent

Markets

World EEC

Spain1 5.5 4.4

Belgium 0.3 1.1

France 1.4 3.1

Germany 1.7 1.6

Italy 2.3 3.6

Netherlands 1.9 2.2

1 Average yearly market gains are not comparable with the figures shown in Table 3b because they exclude
commodity markets and are based on a different regional markets breakdown.

Sources: OECD Overall Trade by Countries - Series A, and Secretariat estimates.

gradual liberalization of the economy, industrial exports accounted for just
over one-third of total exports, which were mainly dependent on unprocessed
agricultural produce (in particular citrus fruit, olive oil and fresh vegetables)
and were, therefore, subject to wide yearly variations. Some ten years
later, in 1972, industrial exports accounted for nearly three-quarters of
total exports, but still for only 6 per cent of GNP, a relatively low rate
when compared to an average of 16.5 per cent for OECD European
countries.

Such a progress of industrial exports on average by more than 25 per
cent per year between 1963 and 1972 represented a considerable penetr¬
ation of Spanish industrial sales in world markets. Table 3 shows that
in the course of the seven years to 1971, the share of Spanish industrial
products in world markets more than trebled. Given the still small share
of Spanish exports only 1 per cent of total OECD exports in 1971 and
the limited number of products exported in important quantities, a detailed
analysis of "export performance" following the constant share approach
is not probably very meaningful1. At a certain level of aggregation, it
can, however throw some light on important aspects of the development
of exports.

It is, thus, significant to notice the considerable market loss of agricul¬
tural exports in European markets in the last seven years especially in the
EEC which was not fully offset by important gains in the United States
and in non-OECD countries. This seems to reflect the effect of the

preference system of the Community for trade of agricultural produce rather
than the inadequacy of Spanish supply to foreign demand or price different¬
ials. An important change had been taking place at the same time in the
structure of Spanish agricultural exports. Processed food has accounted

1 For an analysis of medium-term changes in the structure of Spanish exports see the
OECD Survey of Spain, 1972, pp. 31 to 33 and Statistical Annex.
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for an increasing share of total food exports, which rose on average by
about 9 per cent per year, whereas total agricultural output (in volume)
progressed at an annual rate of 2.5 per cent1. With regard to prices,
Table 4 shows that, if anything, the differential was in favour of Spain.
There seems little doubt, therefore, that if unfettered by trade restrictions
the growth possibilities of Spanish food exports would be rather consider¬
able, given their competitiveness both with regard to prices and commodity
composition. Contrary to agricultural export, the performance of industrial
exports was more even and widespread between the different regional
markets, probably because the differences in the existing obstacles for trade
in this category of products were relatively unimportant given the competitve-
ness of Spanish products. The biggest market gain has been recorded in
North America thanks mainly to the very strong rise of exports of foot¬
wear. Indeed some 20 per cent of the increase in OECD footwear sales
to this market between 1964 and 1971 were Spanish products. This
performance was the more significant, as Spanish products accounted for
a relatively important part (14 per cent in 1971) of the American market.
The export performance in the Common Market has not been very different
from that in the American market but here the commodity composition
does not seem to have played any significant role2. When total exports
are considered, market gains in the EEC are. of course, much smaller but
still considerable. Indeed, as shown in Table 3 (c) Spanish exports
have for the average of 1964-1971 performed better than any of the EEC
countries.

Changes in demand pressures, both in the domestic economy and
abroad, may have influenced the performance of industrial exports in
particular years, but apparently only very slightly8. Thus, the small
gains in 1967 may be partly explained by weak economic conditions in
general in Spain's main export markets, and the above-average gains in
1968 and 1971 by the slack in the domestic economy built up then4, probably
helped in 1968 by the peseta devaluation. On the contrary, even years of
very strong demand pressures, like 1966 and 1969, show considerable
market gains, although in the latter case the devaluation may have been
partly responsible. The steady underlying improvement of export perform¬
ance which émarges from the yearly evolution of market shares (Table
3 (b)) suggests the existence of a more fundamental cause the supply at
competitive conditions of products for which there is foreign demand. The
investment that followed the opening of the economy in 1959 has created
the necessary modern plant capacity, probably as productive if not more
than similar plants employing, in part, the same (Spanish) labour force
abroad. (Absenteeism and labour unrest have been on the increase in

1 The share of exports in total agricultural output has, thus, passed from some 14 per
cent in 1962-1963 to nearly 20 per cent in 1970-1971.

2 Market gains are the same when using the regional market breakdown or the com¬
bined regional-commodity breakdown.

3 There is no statisticaly significant correlation (at a 5 per cent confidence level)
between the market gains and the deviations from trend of non-agricultural output in the
period under review but there are interestinesigns of it in recent years.

4 See Diagram 5 of OECD Survey of Spain, 1972, page 28.
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Spain in recent years but at a much smaller scale, and therefore with much
smaller disruptive effects on production than in other European countries.)
This re-equipment effort is enabling the Spanish economy to make good
lost ground in world markets in the two previous decades and to approach
the market share that corresponds to her skilled labour force and her
industrial infrastructure.

The competitive advantage was provided by a substantial difference
between Spanish labour costs and those of other European countries.
Country comparisons in this field should be made with extreme caution, but
the orders of magnitude of the differences in hourly labour costs in industry
shown in Table 4 are so high as to validate such an assertion. The same
table shows, however, that domestic prices in Spain for a sample of
industrial products were not correspondingly lower than in the countries
with which the labour cost comparison is made. As other costs are probably
not very different and even the indirect tax burden is, as shown also in
Table 4, lower in Spain, this probably reflects the high level of protection
of the Spanish economy. Evidence of this is, of course, provided by the

Table 4 Indicators of Price and Cost Levels - Spain and EEC Countries

Retail prices
Hourly

earnings of
workers in

manu

Employers*
social

security
contribu-

Indirect

taxes
Food

Other

consumer

Import
duties

in%of
(1970) goods facturing

of compen¬
sation of

employers

GNP

(1970)

imports
Country (1970) (1970) (average

(1968-1970)

(a)

Spain = 100

W (c)

(1970)

W (e) (f)

Spain 100 100 100 12.2 9.6 14.6

Belgium 139 112 323 13.5 12.7 2.5

France 129 123 260 21.8 14.6 2.9

Germany 150 124 402 13.1 13.3 3.7

Italy 148 107 243 18.3 12.1 5.5
Netherlands 139 105 321 11.9 11.7 3.1

Sources and methods:

Column (a) Average of the prices of the following items, weighted by national consumption patterns: grains, potatoes,
rice, sugar, vegetables, citrus and non-citrus fruit, beef, veal, pig, poultry, egg% milk, cheese, fish fresh and
frozen, vegetable oils and fats, butter, wine. Prices in pesetas are found in Consumer Prices in Common
Market Countries and in Spain - November 1970 TNE (in collaboration with the Statistical Bureau of the EEC,
Madrid 1972. The weighting patterns have been calculated from OECD Food Consumption Statistics 1960-
1968.

Column (ô) Average of the prices of all other consumer goods listed in the above mentioned Consumer prices in Common
Marked countries and in Spain - November 1970, excl. the products of public utilities and gasoline. Average
prices for textile products, cars, and other products have first been arrived at through arithmetic averages of,
respectively, 34, 19, and 149 items. Average prices for the three groupings have then been weighted by the
share of each group in consumers' expenditure.

Column (c) Hourly earnings in manufacturing for countries other than Spain refer to April 1970 and arc taken from
standardized Community statistics - see Exposé sur l'évolution de h situation sociale dans la Communauté en
1971. Bruxelles, February 1972. Hourly earnings in Spain have been computed from the Quarterly Survey
on wages published by INE for the second quarter of 1970. Hourly earnings for operatives only have been
considered. Hourly earnings for manufacturing have been arrived at weighting together hourly earnings in
the relevant sub-branches of industry by the respective total compensation of employees in 1970 as given
in National Income in 1971 and its distribution, INE 1972.

Columns OECD Revenue Statistics 1968-1979, OECD National Accounts 1960-1979, Main Economic Indicators and
l<0 (*) (/) Secretariat estimates.
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Diagram 7 Evolution of the Structure of Imports
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existence of quantitative restrictions covering some 20 per cent of non-food
imports (excluding oil1) and by a high level of tariff protection as indicated
by a ratio of import duties some 1 1 per cent higher than in other European
countries. Such a wage/price relationship as has obtained in the period
under review must have dampened the progress of domestic demand the

1 In 1970; imports subject to individual licences (including some food) or to global
quota.
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annual rate of growth of consumers' expenditure fell from 7.2 per cent in
1963-67 to 5 per cent in the following five years and enabled industrialists
to devote a bigger part of the capacity created to foreign markets.

Slower growth of imports

Partly due probably to the deceleration of domestic demand in
particular of productive investment which has a high import content,
cf. Table 1 merchandise imports followed the opposite developments to
those of exports. Diagram 7 shows the marked deceleration in the trend
of imports as from 1965-1966, especially for industrial equipment. Indeed
the elasticity of imports in volume to real output fell from 2.4 in 1963-1967
to 1.5 in 1968-1972. But, whatever its importance, the slowdown of
domestic demand was probably not the only cause of the change in the
trend of imports. First, the process of trade liberalization started is 1959
was practically interrupted in 1963. As of today an important part of
imports of food and finished products (mainly consumer goods) is still
under government control, under State trade or subject to quotas1 and
individual licencing. And, as mentioned earlier, Table 4 leaves no doubt
as to the protection provided by customs tariffs. Import substitution may
have also played an increasing role, partly related to the advance of
industrialization but also perhaps reflecting the peseta devaluation.

Nevertheless, imports rose appreciably in relation to GNP in 1962-1971
and were by the end of the period much nearer the European average
(18 per cent) than was the case for industrial exports. The structure of
imports, however, did not change significantly. Thus, imports of capital
goods continued to account for one quarter of the total. Probably the
most significant change has been a decline in the share of food imports,
partly offset by a rise in that of less essential consumer goods, mainly
durables. As both categories of imports are under government control
being subject to quota or state trade this development is likely to reflect
mostly government policy. The development of food imports was probably
one of the causes of the strong rise of consumer food prices in the period
under review by 5.5 per cent per year and, therefore, one of the reasons
for the slowing down of private consumption in volume2.

Policy implications

The foregoing analysis has tried to identify the main factors exogenous
or policy induced of the shift into surplus of the current account and of
the large accumulation of reserves. The present structure of the balance
of payments and its overall disequilibrium raise important problems of
policy. Some of the causes of the developments described above are
likely to persist during the next few years. But the continuation of past
trends is probably unsustainable. It seems, in any case, undesirable from
the point of view of the country's development needs. The size of the

1 But see below for recent measures of liberalization.

2 In this respect it is interesting to notice that in the ten years to 1963-1964 the share
of food in total imports had risen appreciably in Italy, which had at the end of the period
roughly the same GNP per capita as Spain in 1971.
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current surplus in the last two years means that nearly one-tenth of
national saving was made available to other countries. This transfer of
real resources was to a large extent directed towards western European
countries which have incomes per capita nearly three times as high as
Spain and much higher capital stock per head, and which, moreover, receive
practically all emigrating Spanish workers. Thus, in recent years, Spain
has not only been exchanging titles of ownership of land against financial
assets, but also exporting the other factors of production, capital and labour.
The country's present stage of development and its great needs for product¬
ive investment and social expenditure suggest that the correction of the
external disequilibrium should be sought more on the current than the
capital account.

Diagram 8 Adjusted Current Balance1
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Diagram 9 Current Balance by Regions
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In order to have an idea of the scope of policy action needed to
correct the present imbalance, account should be taken of probable move¬
ments of long-term capital. Autonomous market forces may well increase
the net inflow in the next few years, notably because of direct foreign
investment which is positively influenced by the medium-term outlook of
the economy. There may be policy developments with opposite effects: for
instance, improvements in the capital market may reduce borrowing abroad
by Spanish firms; and export credit may be promoted in line with the
growth of industrial exports. Measures were, moreover, taken recently
to liberalize certain categories of capital outflow and further action in
this direction is being considered. But a policy of large-scale capital
exports would not appear consistent with the official objective of rapid
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economic development. Accordingly, a somewhat lower net inflow than
in recent years would seem a cautious forecast. If this is put for illustrative
purposes at 400 million SDRs a year, it would represent roughly one half of
1 per cent of GNP in 1975 (the last year covered by the present Develop¬
ment Plan) and could finance a current deficit of similar size. The high
level of the reserves allows for unforeseen contingencies in either the
capital or the current account.

Moving from the recent level of the current surplus to a deficit of this
order over the next couple of years amounts to a shift of some 1 billion
of SDRs. In fact, the change would be bigger, in so far as the causes of
the underlying improvement of the current account would continue to
operate. More rapid growth would tend to reduce the surplus, but the
shift required could only result from so strong an acceleration as would
create strains in the short term, notably on the price level. Last year's
Survey already pointed out that Spain's stronger external position allows a
higher rate of growth than the 7 per cent postulated in the Third Plan,
which, having regard to the initial amount of slack, corresponds to an un¬
derlying rate of 64 per cent. A moderate acceleration of growth, say by three-
quarters of one per cent of GNP per year, would entail, on the basis of
past elasticities, an annual increase of around SDR 200 million in the imports
of goods and services a rather small inroad into the current surplus.

The present situation invites, however, serious examination of Spain's
relatively high degree of protectionism. The process of gradual dismantling
of quantitative restrictions on imports which started with the Stabilisation
Programme of 1959 was practically arrested in 1963, and tariff reductions
have since been rare. (For the recent limited measures of liberalisation see
Part II below). Renewed progress in trade liberalisation could be a check
against rising prices, would stimulate efficiency through increased competi¬
tion and would be one of the conditions for faster and sustainable growth.
But its effects on the balance of payments are extremely difficult to forecast.
Some international comparisons by the Secretariat suggest a possible upper
limit. It would appear that if protection through quotas and tariffs were
reduced to levels typical of certain other Member countries in Europe,
the share of imports in GNP could rise by some 2.5 percentage points and
their level by about $1 billion. It would thus take very fast progress in
the liberalisation of imports drastically to reduce the current surplus. A
combination of more rapid growth and of import liberalisation would tend
to deteriorate the current balance on goods and services, but is unlikely
significantly to affect in the near future workers' emigration and hence the
volume of remittances, which approach now $1 billion a year. Increased
competition from imports would favour some capital deepening in domestic
production, while increased job opportunities at home would partly reduce
open and, especially, disguised unemployment1. It will probably take
several years of very fast growth before the flow of emigration is consider¬
ably reduced.

1 Registered unemployment rose on average by 25 per cent between 1964-1967 and
1968-1971, and marginal employment (people working less than 32 hours per week) rose by
45 per cent between 1964 and 1970.
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H ECONOMIC POLICIES AND THE PROBLEM

OF INFLATION

Continued strong price increases

Consumer prices rose for the average of 1972 by 8.3 per cent, roughly
the same as a year earlier, but their evolution during the year was ra'.her
erratic, reflecting mainly, as in other European countries, the movement of
food prices but also those of clothing and footwear. Near-stability up to
June was followed by a strong acceleration and then by a slowdown in
November and December, after the establishment of price controls in late
(7.3 per cent for the total and 6.6 per cent for food) was, however,
lower than in the course of 1971 (9.7 per cent and 12.6 per cent respectively)
and of about the same order as that recorded in many other European
countries. But the prise increase over the last couple of years was among
the highest in Europe. This has been a matter of concern for authorities
both for domestic and external reasons, in view of the increasing integration
of Spain in world trade.

A proper assesment of the underlying factors of inflationary pressures
of concern for the authorities both for domestic and external reasons, in

the past had risen relatively fast- by 8.3 per cent on average in the period
1963-1967. This was only partly due to structural transformations of the
economy accompanying fast growth1. Policies were also responsible
notably sharp increases in agricultural support prices and the cessation
of trade liberalisation. The rapid price increase of recent years was thus
similar to that recorded around the middle of the sixties and in this respect
developments in Spain were quite different from those in other European
countries, as shown in Diagram 10. It also followed a period of substantial¬
ly smaller price increases, from the devaluation of end-1967 to the middle
of 1970.

The price effects of the devaluation were surprisingly slow to appear2.
This was partly due to offsetting Government subsidies on basic foodstuffs,
to temporary cuts in import duties and to the introduction of price and
wage controls which help to explain the virtual stability of unit labour costs
in industry in 1968 and 1969. As these special measures were abolished,
price increases accelerated, especially since mid- 1970. On the other hand,
the reduction of imports of certain food products in 1970-71 (for instance,
the quantity of imported meat fell by 60 per cent in 1971) may have resulted

1 The view tending to consider the strong price rise in Spain as something inexorably
related to the structural changes entailed by a high rate of growth does not seem to be sup¬
ported by the experience of some other countries which went through similar developments
in the past. In the middle 1950's Italy and Japan had a GNP per capita not very different
from that of Spain (respectively S 450 and S 250 compared to S 300 for Spain). During
the following fifteen years Italy's GNP rose by 6 per cent in volume on the average and the
GNP price deflator by 3.5 per cent. The corresponding increases for real output and prices
for Japan were 1 1 per cent and 4 per cent respectively.

2 During the one year and a half that followed the 14.3 per cent devaluation consumer
prices rose by only 4 per cent. The simultaneous devaluation of sterling (by the same pro¬
portion) and of the Danish krone (by 8 per cent) were followed by price increases of, respec¬
tively, 8.5 per cent and 7 per cent during the same period.
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Table 5 Prices and Wages

Changes in per cent - annual rates

Average
1963-671

Average
1968-72»

1972s

1968 1969 1970 1971 1972» year to
December

A Wholesale prices

of which:
Food, drink and tobacco
Industrial goods

B Cost of living

of which:
Food

C Wages and labour costs

Hourly earnings all activities
Agricultural wages
Industrial wages
Unit labour costs (excluding construction)

4.0 3.9 2.3 2.5 1.6 5.7 7.6 6.5

5.3

2.2

4.3

3.0

3.1

1.2

2.4

2.1 4.1

7.2

2.6

8.5

5.4

5.6

8.6

8.3 5.8 4.9 2.2 5.7 8.2 8.3 7.3

7.7 5.4 4.5 2.0 3.6 7.8 9.1 6.6

15.4

11.2

16.1

6.8

13.1

11.6

12.2

5.8

8.7

8.9

7.2

2.7

11.8

9.2

10.3

1.1

14.2

14.9

17.1

9.5

14.2

8.9

14.4

9.4

16.6

12.1

16.5

6.2

17.9

9.9

18.5

6.4

1 For wages and labour cost» 1964-1967.
2 For wages and labour costs, January-September 1972 over January-September 1971 .
3 For wages and labour costs June-September 1972 over June-September 1971.

Sources: 1NE, Statistical Bulletin ofthe Bank of Spain, Main Economic Indicators and Secretariat estimates .
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Diagram 10 Comparative Movement of Consumer Prices
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in a certain disequilibrium between supply and demand. As agricultural support
prices were also raised, retail food prices rose over the two years to end- 1971
by 17 per cent. The upsurge of food imports in 1972 probably contributed to
the moderation of the price rise in the first half of the year. The subsequent
acceleration of inflation may partly be ascribed to rising import prices, to
very buoyant demand and to rapid wage increases. It is, however, doubtful
that overall demand pressure was really excessive last year. And if the
whole period 1968-72 is considered (in order to subsume the distorting
effects of price and wage controls) the average increase of both hourly earn¬
ings in industry and unit labour cost was lower than in the previous five
years. The contrary is the case for prices of industrial goods. Although these
statistics should be interpreted with great caution, they suggest that the pres¬
sure on the price level is not mainly of a cyclical character. Structural
rigidities and impediments to competition are probably more important.

Demand management

Given the lime lags involved between action through fiscal and monetary
instruments and their effects on demand, booming economic conditions in
1972 were probably reflecting the stimulus provided by the highly expansion¬
ary policy in effect in 1971 which, with respect to the budget, may have
reached its peak in the second part of the year. Demand management
remained expansionary in 1972 but became gradually less so as the year
wore on. The authorities probably considered the degree of autonomous
buoyancy sufficiently high, but their concern about rising prices may have
also been responsible. The shift of stance was quite clear for monetary
policy but it also became perceptible for fiscal policy. On present evidence,
demand management will continue being cautious in 1973.

Assessment of the economic impact of the public sector in 1972 is not
yet possible, because data for general government are still preliminary and
incomplete. Even for the central government's transactions, important
shifts in Treasury operations create difficulties of interpretation. For the
year as a whole, the budget deficit proper decreased appreciably, as tax
receipts rose faster than expenditure. This was partly due to the automatic
stabilizing effect of the budget linked to the strong revival of business
activity, but also to the fiscal drag resulting from price inflation and to the
higher revenue obtained as income tax rates for workers were gradually
raised towards the standard rate1. Total tax revenue rose by 19 per cent
compared to an increase of nominal GNP by about 16 per cent. If extra-
budgetary operations2 are included, the reduction of the deficit was much

1 The rate of taxation was 9 per cent as compared to the standard rate of 14 per cent.
In the last three years, revenue from labour income tax rose by 27 per cent on average, i s
compared to a rate of growth of total wages and salaries of 1 4.5 per cent. In the same period,
revenue from other direct taxes rose by nearly 16 per cent per year and national income
by 13.5 per cent.

2 These include some purely financial transactions, but mainly income and outlays
either made by central government on behalf of other bodies or temporarily recorded here
until their final inclusion in the budget. For instance, the substantial increase in extra-
budgetary revenue, recorded under " Other, net " in Table 6 (a) was partly due to higher
contributions for Social Security in agriculture, and to reimbursements of advances made
previously by the Treasury.
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more important. As far as can be judged from the monthly evolution of
the Treasury's total borrowing requirements, the impact of public finance,
strongly expansionary in the second half of 1971, became much less
stimulatory in the first half of 1972 and approximately neutral in the second
half (See Diagram 11 a). As explained below the liquidity effect of the
Treasury's operations was significantly restrictive.

The budget for 1973, according to official statements, aims at a neutral
impact on the economy. It is considered consistent with a real growth of
GNP of about 7 per cent and is intended to help mitigate inflationary
pressures. The forecasts for budget expenditure (excluding financial trans¬
actions) are 13 per cent higher than the initial forecasts for 1973 with
capital account expenditure rising by 11 per cent. If allowance is made,
however, for the carry-over of unspent investment credits from previous
years (15 billion pesetas) and for supplementary credits already approved

Table 6 Public Finance

(a) Budget account and treasury operations

1970 1971 1972 Change
1971/70

Change
1972/71

Billion pesetas in% in%

I. Budget

1 Revenue 303.0 340.9 399.7 12.5 17.2

1.1 of which Direct taxes 82.0 98.7 117.6 20.4 19.1

1.2 Indirect taxes 174.1 184.9 219.6 6.2 18.8

1.3 Other 46.9 57.3 62.5 22.2 9.1

2 Expenditure 303.7 363.7 418.5

3 Budget balance -0.7 -22.8 -18.8

II. Extra-budgetary operations

4 Revenue 14.1 14.2 12.5 	 12.0

4.1 Annex budget 6.5 6.4 6.4

4.2 Local authorities 7.6 7.8 6.1

5 Expenditure 17.7 26.2 21.5 48.0 17.9

5.1 Annex budget 5.3 7.1 5.6

5.2 " Secciôn Apendice " 1.3 0.2 6.9

5.3 Local authorities 7.6 7.6 9.1

5.4 " Secciôn Adicional " 3.5 11.3

6 Other revenue (+) and
other expenditure ( ) (net) 5.1 1.0 20.6

7 Extra-budgetary balance 1.5 -11.0 11.6

III. Total balance 0.8 -33.8 -7.2

IV. Borrowing (+)
AND lending ( )

8 Bank of Spain 2.7 -9.0 -24.0

9 Treasury coins 0.9 0.5

10 Public debt -3.8 20.0 16.0

1 1 Loans from abroad 1.0 0.9 0.5

12 Cedulas 17.8 44.2 31.5

13 Less transferts to

official banks -18.5 -23.2 -17.3
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Table 6 Public Finance

(b) Budget revenue and expenditure1

Billion pesetas and % changes

1971 1972 1973

Initial

estimate

Out-turn Initial

estimate
% change

3:1

Initial

estimate
% change

5:3

1 2 3 4 5 6

A Revenue

1 Direct taxes

2 Indirect taxes
Total taxes

3 Other revenue

96.6

191.7

289.3

59.5

98.6

185.0

283.6

56.7

115.0

225.0

340.0

61.6

19.0

17.4

17.9

3.5

135.7

260.8

396.5

69.0

18.0

15.9

16.6

12.0

Total revenue 347.8 340.3 401.6 15.5 465.5 15.9

B Expenditure

4 Wages, salaries
5 Goods and services

6 Subsidies and transfers
7 Public debt interest

149.1

23.1

76.1

6.0

140.1

24.0

89.9

4.1

164.6

26.2

91.2

6.7

10.4

13.4

19.8

185.1

31.4

104.7

8.2

12.5

19.8

14.8

Total current expenditure 254.3 258.1 288.7 13.5 329.4 14.1

8 Direct investment

of which: Public works
Defence

9 Capital transfers

61.4

(30.7)
(6.4)
44.6

57.0

41.5

53.8

(27.7)
(11.6)
65.6

-12.4

-9.8

81.3

47.1

61.8

(29.6)
(15.8)
70.5

14.9

6.9

36.2

7.5

10 Total investment (8 + 9) 106.0 98.5 119.4 12.6 132.3 10.8

11 Total expenditure
12 Balance (B A)

360.5

-12.5

356.6

-16.3

408.1

-«.5

13.3 461.7

+3.8

13.1

1 Excluding financial transactions.

Source: Ministry of Finance.
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(10.8 billion) total expenditure appropriations are so far 16 per cent
higher than those of last year (i.e. initial credits plus carry-over plus
supplementary credits of 1972). Revenue is also expected to rise by
about 16 per cent1, so that a slight increase in the budget deficit seems
likely. There are no detailed forecasts for the rest of general government,
which will be considerably affected by important changes introduced in the
methods of assessing contributions and benefits of Social Security2. Accord¬
ing to past experience the rise of contributions should exceed the increase
of benefits during an intitial period, but preliminary official estimates show
similar increases of about 15 per cent for 1973. This estimates implies,
nonetheless, somewhat higher current saving of Social Security, which would
roughly offset a possible small stimulative impact of central government
transactions.

It was in the monetary field where the efforts of the authorities to keep
the expansion in the course of 1972 under control were more clearly
perceptible. Action started to be taken already in 1971 with a view to

Diagram 11 Selected Policy Indicators

(a) Recent trends of fiscal policy

The overall Budget balance ', in %. o( GNP

Half-years, not seasonally adjusted

-1 -

-2 -

-3L
I II I II I II

1970 1971 1972

1 Budget balance plus the balance of extra-budgetary operations (item III of Table 6 a)
in per cent of GNP in preceding period.

Sources: Ministry of Finance; Bank of Spain and Secretariat estimates.

1 The loss of revenue entailed by the investment tax credit mentioned earlier (about
10 billion) will largely affect receipts in 1973. On the other hand, the yield of the labour
income tax is forecast to rise substantially, partly as a result of inflationary fiscal drag and
because of the increase in the tax rate from 9 to 14 per cent. It was recently decided, however,
to maintain this year the 9 per cent rate on incomes between 100 000 and 200 000 pesetas
a year; only those above 200 000 pesetas will be subject to the standard tax rate of 14 per cent.

2 Up to last July, when the new system started to be implemented, both contributions
and benefits were linked to a " standard " wage or sa ary which varied in line with the minimum
daily wage. Actual earnings will constitute the new basis of assessment, which will be gra¬
dually applied up to 1975.
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Diagram 11 Selected Policy Indicators

(b) Recent trends in monetary variables

50

Month on three months earlier

at annual rates In per cent
3MMA, s.a.

«I

Monetary base

20

10

\
\
\

Money supply (M2)

\s~\

Ciedits by the banking system

-lo L
1969 1970 1971 1972

Sources: Bank of Spain and Secretariat estimates.

reducing the excessive expansion of liquidity in the economy and was
reinforced, through roughly the same instruments, in the course of 1972.
The effects, however, were quite different in the two years. The substantial
amount of liquidity withdrawn by the authorities' intervention in 1971 did
not prevent commercial banks from expanding credit to the private sector
by 19 per cent and increasing at the same time their liquidity ratio; the
latter was, on the contrary, significantly eroded in the course of 1972.

The strengthening of the contractive action last year was reflected in
an increase of the monetary base up to September by only 39 billion
pesetas, as against 90 billion in the similar period of 1971. The auto¬
nomous creation of liquidity was somewhat smaller than in 1971 but the
amount withdrawn through the authorities' intervention was much bigger.
As in 1971, the main means of action were the issue of public debt (16
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billion pesetas not eligible for the compulsory investment ratio of banks1
with a 6 per cent coupon) in excess of the financial needs of the Treasury,
but also delays in the transfer to official banks of the funds withdrawn from
commercial banks through the compulsory investment ratio. Credit from
the Central Bank to commercial banks also fell, but less than in 1971, when
importants cuts in the ordinary rediscount lines were made. Moreover,
the smaller expansion of the monetary base was accompanied by a much
bigger absorption by the non-bank sector probably reflecting the acceler¬
ation in labour earnings so that bank liquidity rose by rather less than in
the comparable period of 1971. The institution in early 1972 of a 4 per
cent cash ratio on saving banks2 helped to reduce excess bank reserves
which showed a marked decline in the course of 1972.

There were signs of a reversal of the trends described above during
the more recent period. In the fourth quarter of 1972, the increase of the
monetary base accelerated strongly due only partly to seasonal factors; this
brought the increase for the year as a whole to 66 million pesetas, still much
less than the rise of 1971. As shown in Diagram lib, the growth of money
supply had progressively slowed down up to last autumn, but by the end
of December its annual increase (23 per cent) was only marginally lower
than in the previous year. Credit expansion has also levelled off around
the middle of last year, but picked up again in the autumn so that for the
year as a whole it was about 28 per cent. As a result of these develop¬
ments, the excess liquidity of commercial banks fell to 1.6 per cent of
deposits in December, compared with 4 per cent a year earlier. There was,
however, a marked increase of banks' liquidity in the first two months of
1973, partly of a seasonal character but reflecting also the balance of
payments surplus. Banks continued in 1972 to extend their financial
transactions in international markets, which had started during the credit
squeeze of 1970, but persisted afterwards for different reasons. By
October their net foreign liabilities had reached 33 billion pesetas (about
$500 million). This is not an important amount compared to the total
volume of external transactions of the economy, but is a non-negligible
source of bank financing (it corresponded to 25 per cent of total credit
from the Bank of Spain to the banks) which could hamper the control of
bank liquidity. This has induced the authorities to extend, in February
1973, the 100 per cent reserve requirement to increases of all categories
of deposits in convertible pesetas*. Others measures were also taken in
early 1973 with the object of keeping the expansion of liquidity under

1 Banks are obliged to satisfy an " investment ratio " of 22 per cent of deposits by
buying special, non transferable government bonds (15 per cent) and other specified assets
(7 per cent). See below for the recent change in this ratio.

2 Saving banks complied by transferring deposits from commercial banks to the Cen¬
tral Bank.

3 Tn accordance with foreifm exchange législation banks were entitled to receive

from abroad: (/) deposits in convertible pesetas without limitation, those for less than three
months were subject to a 100 per cent deposit with the Central Bank without interest; (if) de¬
posits in foreign currencies without limitation provided they are fully reinvested abroad,
loans to residents in foreign currencies being considered in this respect as foreign assets.
Banks could also keep foreign banknotes without restriction and keep a small amount of
other assets in foreign exchange resulting from ordinary external transactions.
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Table 7 Money and Credit

(a) The "monetary base " *

Changes in billion pesetas

-J

B

Origin of liquid assets

1 Public sector

2 External sector

3 Other sectors

4 Total autonomous sectors

5 Credit to the banking system
6 Public sector

7 Import deposits

8 Total monetary authorities
9 Total monetary base (4 + 8)

Use of liquid assets

10 Increase in the money in the hands of the
public

11 Banking system
12 of which: retention of liquid assets as

cash ratio -0.7

1971 1972

I n m IV I n m

5.9 21.5 6.0 -12.4 7.0 20.9 19.2 -9.7 -11.9

57.8 101.0 16.3 22.3 42.2 20.2 13.6 30.5 28.0

-0.6 6.4

128.9

1.5 11.5 3.2 -9.8 1.0 -3.0 13.3

63.1 23.8 21.4 52.4 31.3 33.8 17.8 29.4

15.4 -26.0 1.7 3.8 -10.3 -21.2 -1.5 -3.1 -5.3

3.2 -43.1 -3.8 -9.9 -7.2 -22.2 -19.1 -10.8 -2.1

-23.8 25.7 3.7 6.0 9.0 7.0

-5.2 ^3.4 1.6 -0.1 -8.5 -36.4 -20.6 -13.9 -7.4

57.9 85.5 25.4 21.3 43.9 -5.1 13.2 3.9 22.0

20.1 31.8 -14.9 13.7 7.4 25.6 -9.5 10.5 11.5

37.8 53.6 40.3 7.5 36.4 -30.6 22.7 -6.6 10.5

-105.4 -85.2 -5.1 -3.8 -11.3 -32.0 -6.9 -10.6

1 Here defined as currency in the hands ofthe public plui the banks' liquidity; i.e. essentially the monetary liabilities owned by the public and the banks created by the Bank of Spain
Source: Bank of Spain.
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control while improving at the same time the instruments of monetary
policy. Thus, in accordance with the budget law of 1973, three-month
Treasury bills were created with a 5 per cent coupon rate; the total
amount authorised (10 billion pesetas) was issued by February. In January,
the compulsory government bond ratio of commercial banks was reduced
from 15 to 14 per cent of deposits. The effect of this on banks free
liquidity was approximately offset in March when the rules governing the
cash ratio of banks were made more stringent.

External finance of the private sector in 1972 was some 120 billion
pesetas higher than a year earlier although recourse to the capital market
remained, for the second consecutive year, practically unchanged. More
important perhaps, the share of financing through privileged1 circuits,

Table 7 Money and Credit

(b) Consolidated account of the Banking System1

Annual changes in billion pesetas

abilities

1969 1970 1971 1972

A Li

1 Money supply 89.4 41.2 175.1 217.5

2 Quasi-money 178.9 214.5 292.5 337.3

3 Total2 liabilities

(including " cash bonds ") = assets 272.9 260.3 467.1 554.9

B Assets

4 Public Sector 17.0 23.2 28.1 24.6

(a) Net advances to 10.5 9.7 -23.0 -14.3

(0 Central Government 4.5 2.9 2.4 -21.5

(;';') Autonomous institutions
less deposits 6.0 6.9 -25.3 7.2

(b) Purchases of Government
and INI bonds3 41.6 29.2 71.3 56.7

(c) less Grants to official credit
institutions -35.2 -15.7 -20.2 -17.8

5 Private sector 271.0 226.7 314.5 455.0

(a) Advances and bills discounted 236.4 186.6 265.4 416.3

(b) Bonds and shares 34.6 40.1 49.2 38.7

6 External sector -17.2 46.5 83.7 81.9

7 Other assets and liabilities (net) 2.1 -36.1 40.8 -6.6

of which Import deposits -1.9 -23.8 25.7

1 Bank of Spain, Commercial banks, industrial banks, savings banks and official credit institutions.
2 Excluding foreign exchange deposits,
3 A breakdown between the two categories is not available.

Source: Bank of Spain.

1 Financing in more favourable conditions than those obtaining in the market, mainly
through the Bank of Spain, official credit institutions, and saving and commercial banks as
a result of the " special rediscount lines ", (used extensively until July 1971) and the compul¬
sory investment ratios.
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which had been considerable in the past, but started falling after the
change of policy in mid- 1971, seems to have declined further, to judge by
the slowing down in credit granted by saving banks and particularly by
official credit institutions. The reduction, as from January 1973, of the
compulsory investment ratio of saving banks (from 45 to 40 per cent of
deposits) should further reduce privileged financing. The institutional
changes of the last three years1 seem to have also led to a reduction of the
differential in interest rates between privileged and normal circuits. But
rates charged by banks on long-term credits, which had been falling all
along 1971, showed no change in the course of 1972 despite the somewhat
tense liquidity conditions of banks.

Price policies

Concern for the strong price increase led the authorities to adopt a set
of specific anti-inflationary measures at the end of October 1972. It was
decided that prices of essential food products would be fixed every week
by provincial authorities for a period of six months. Public utility tariffs
and hotel prices were also frozen for the same period. Customs tariffs for
a range of products representing 7.5 per cent of 1971 imports (but of which
one-sixth had the symbolic custom duty of 1 per cent) were temporarily
eliminated or reduced. Quantitative restrictions on imports which had
remained practically unchanged since 1963, were reduced. A series of
products subjet to the quota system2 and accounting for 3.2 per cent of
1971 imports were liberalized. It was finally decided that the present
system of food imports under State trade would be completely overhauled8.
Most of these imports would be turned over to private enterprises, under
rules to be subsequently established. The first effect of the price controls
can probably be seen in the deceleration of the price rise in November and
December. The methods of control applied are, however, of an emergency
character and would risk over a longer time giving rise to parallel markets
or leading to a deterioration in the quality of goods sold. The authorities
have not so far announced their plans for the period following the price
freeze. The decision to reduce some tariffs and remove certain import
quotas is of great significance for the general orientation of policy, but
given the small weight in total imports of the goods affected so far the
impact on prices will be very modest. The reform of trading arrangements
for food and agricultural imports is of substantial potential importance
over the medium-term. Its effects cannot, however, be assessed before the

new operating rules are established.

1 The revision of the structure of interest rates in 1 969 (cf. the OECD Survey of Spain,
1970, page 33) and the reform of the official cfedit system in July 1971 described in " Capital
markets in Spain ", OECD, 1971.

2 Imports under global quota and individual licencing accounted in 1971 for some
14 per cent of total imports.

3 State trade includes, besides State monopoly goods such as petroleum products
and tobacco, the following main agricultural products: seed oils, wheat, sugar, eggs, butter,
coffee, raw cotton, barley, maize, cotton seeds and oil, soja bean oil, frozen beef and frozen
fish.
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Table 8 Foreign Trade by Major Commodity Groups'

% changes over a year earlier l

è

Imports, cif

Agricultural
of which: Meat

Non-agricultural
of which: Iron and steel

Machinery

Exports

Agricultural
Non-agricultural

of which: Machinery
Ships
Footwear

Iron and steel

Weight
in 1970

US dollars

4747

762

66

3 985

458

954

2 387

859

1528

245

124

109

89

1971 1972

1

22

-54.4

-3

^14

3.3

24

9.3

34

41

126

55

48

n

8.4

12.1

-31.1

7.5

-15.3

7.2

21.9

6.5

29.7

20.8

-20.8

73.3

127.1

Year

4.6

16.9

-43.8

2.2

-31.5

5.3

23.1

8.0

31.6

30.8

20.7

30.1

90.1

1st

Qtr.

28.4

18.8

278.9

30.5

13.4

22.9

29.4

14.9

37.9

11.7

15.6

84.2

73.8

2nd

Qtr.

28.4

8.3

384.6

33.0

43.8

36.1

14.6

-7.0

24.3

-1.5

62.2

40.0

93.5

3rd

Qtr.

21.6

14.9

170.6

23.2

23.8

35.7

22.6

5.8

28.7

22.3

67.8

30.5

23.5

4th

Qtr.

25.1

32.8

295.4

23.6

12.9

22.6

12.5

15.7

11.1

-1.5

98.7

15.9

23.1

Year

25.9

18.3

273.9

27.6

22.1

29.1

19.2

8.0

24.4

6.4

58.6

40.9

45.9

1 Ii pesetas.

Sources: Main Economic Indicator» and Monthly Bulletin of Foreign Trade Ministerio de Hacienda.



Spain

m SHORT-TERM PROSPECTS AND POLICY ISSUES

The outlook for 1973

The statistics available at the time of writing suggest that, after a
temporary slowdown in the early autumn, demand and output were expand¬
ing fast in the late months of 1972. In the six months to December in¬
dustrial production rose at a seasonally adjusted annual rate of 17 per cent
The rising level of orders reported in business surveys up to December
pointed to continued buyoancy of output in coming months. But there
were signs of a shift in the pattern of demand. Exports remained strong
and the growth of private consumption may have been accelerating but
various indicators (notably production and imports of capital goods) showed
that the investment boom had lost vigour. With a probable smaller impetus
from investment demand in 1973, the rate of growth is likely to decelerate
somewhat on the assumption of unchanged policies.

The latest information available indicates the continuation of a

permissive stance of monetary policy. The authorities are apparently
aiming at increases of the monetary base and of money supply in 1973 of
roughly 15 per cent and 20 per cent respectively, which they consider
compatible with the expected 15 per cent nominal growth of GNP. Despite
its recent increase, excess bank liquidity was still relatively low early this
year (taking account of seasonal factors). And given the measures taken
recently to improve the control of liquidity, the authorities are in a position
to attain their declared aim of moderating the expansion of money and
credit. But the liquidity impact of the large balance of payments surplus
cannot easily be foreseen. As mentioned earlier, no significant expansionary
stimulus can be expected from the public sector's transactions this year.

After the sharp increase of business investment last year a smaller rise
in 1973 seems very probable, but the degree of develeration is uncertain.
Spare plant capacity has certainly been reduced as output expanded strongly
but may still have remained appreciable towards the end of last year1.
In any case, important additions to capacity are probably becoming now
operative. The financial situation of enterprises must be quite good, in
view of last year's considerable rise in profits, and firms should benefit from
the tax credit on investment. They will, however, be faced with higher
Social Security contributions and probably strong wage increases while
the expansion of credit is likely to decelerate this year. Housebuilding
activity remains depressed and no significant revival can be expected;
certain stimulative measures taken in 1972 are unlikely to produce their
effects until late this year. According to official estimates general govern¬
ment investment should increase by 8.5 per cent in real terms, but invest-

1 The results of the business survey show for the third quarter of 1972 a record high-
rate of capacity utilization in industry, but i*s evolution in the course of the year raises
serious doubts as to the reliability of this indicator. Thus in the year to the third quarter
1972, the rate of under-utilization of capacity is shown to have fallen by seven percentage
points, i.e. more than twice as much as in the boom year ending in the third quarter of 1969,
although industrial production had progressed by rather less (respectively by 14 per cent and
17 per cent) and the growth of capacity was probably not very different.
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ment by State-owned enterprises (mainly railways and the firms controlled
by INI) is expected to remain flat. Accordingly, the growth of total fixed
investment should be distinctly lower than last year: a year-on-year volume
increase of around 10 per cent would seem an upper limit. Moreover,
enterprises are unlikely to make any big additions to stocks after last
year's important building-up of inventories.

The prospects for private consumption depend to an appreciable extent
on the effectiveness of the anti-inflationary measures. The rising trend
of non-farm employment is likely to continue in coming months and wage
increases to remain important. But since collective agreements link partly
the rise in wages to the development of the cost of living, a deceleration of price
increases would somewhat dampen the wage rise. On the other hand house¬
holds will benefit from a sizeable increase in transferts, especially social security
benefits, but disposable income will tend to be reduced by the 25 per cent
increase of direct taxes on households forecast in this year's budget. There
is no statistical basis on which to build precise forecasts, but it would seem
a reasonable assumption that consumers' expenditure in nominal terms will
rise at about the same rate as in 1972 or slightly less. The development
of prices is necessarily uncertain, but in view of last year's "profile" and
the acceleration shown in January, even if prices were to rise in the course
of 1973 somewhat less fast than during 1972 there will probably be a
considerable increase of the yearly average1. In real terms, therefore, the
growth of private consumption may not be very different from the 6è per
cent apparently recorded in 1972.

On the basis of these prospects for domestic demand, and assuming a
small contractive impact of the foreign sector, GNP growth would deceler¬
ate this year from about 11 per cent recorded in 1972 to perhaps somewhat
less than 7 per cent. But the deceleration may be more marked in the
second half of the year unless demand management were to provide
stronger stimulus than was assumed above.

There are inevitable uncertainties about the short-term outlook for

the current balance of payments. In particular it is difficult to estimate
the possible effects on trade and invisibles of the dollar devaluation, the
changes in other central rates and the floating of many currencies. The
parity of the peseta was maintained, so that the realignment resulted in an
effective revaluation. Compared with November 1971 (before the Smith¬
sonian agreement) the rates prevailing in early March 1973 implied that
average revaluation was about 4 per cent2. On the basis of present
forecasts for world trade, foreign markets should grow substantially this
year, and faster than in 1972. Spanish industrial exports should continue
to gain market shares, though probably to a smaller extent than in the

1 The increase of consumer prices between the fourth quarter of 1971 and the fourth
quarter of 1972 works out at 8 per cent, while the increase of January 1973 (0.76 per cent)
was nearly as large as in the first three months of 1972. Moreover, some price increases
have already been announced to follow the expiration of the control measures at the end
of April. If, nevertheless, the increase between the fourth quarters of 1972 and 1973 were
to be brought down to say, 7 per cent, the annual average increase of 1973 would still be
nearly 8 \ per cent.

2 This calculation is based on the structure of foreign trade and takes account of both
bilateral flows and of third markets.
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Billion pesetas
3 MMA s.o.

Diagram 13 Recent Trends of Foreign Trade
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Sources: Customs office and Secretariat estimates.
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recent past in view of the forecast sustained growth of domestic demand
which should limit export availability. Despite some limited effects from
the recent measures of trade liberalisation, the rise of imports is likely to
decelerate, because of the slower growth forecast for domestic demand
components with a high import contents-business investment and stock-
building. On a seasonally adjusted basis, total imports had flattened out
during the second half of 1972; in recent months, however (up to February
1973) they were rising again though less fast than a year earlier. Assuming
that food exports will rise in line with medium-term trends, the values of
total exports and imports (in pesetas) may increase at approximately the
same rate this year, of the order of 20 per cent. This would still result in
an increase of the trade deficit, which is likely to be offset by further gains
on net invisibles, though probably smaller than those recorded in 1972.
The current external account may, therefore, continue to show a consider¬
able surplus of the same order of magnitude as the 600 million SDRs
recorded in 1972. Certain official estimates put the 1973 current surplus
at 400 to 450 million SDRs, but they assume a marked slowdown in the
growth of net invisibles somewhat unlikely in view of the acceleration of
economic activity forecast throughout the OECD area for 1973.

Policy conclusions

The reflationary measures taken in 1971 to lift up the economy from
a prolonged phase of very modest growth proved remarkably successful in
producing a strong investment boom in 1972. Moreover, exports benefited
from world demand conditions distinctly more buoyant than was anticipated
on the eve of last year. As a result, a broadly based recovery was
established, and real GNP grew by about 7i per cent, compared with only
4i per cent in 1971 and a medium-term average rate of 6f per cent. Rapid
growth did not significantly impinge on. the substantial current external
surplus, which, together with persistently high capital inflows, led to further
accumulation of foreign exchange reserves. On the other hand, continuing
rapid price rises have been a cause of increasing concern.

The price situation was probably one of the main reasons for the
progressive moderation of the expansionary stance of fiscal and monetary
policies in the course of 1972. The gradual shift of demand management
was facilitated by certain improvements in policy instruments and contrasts
with earlier experience: reflationary or restraining action was often taken
too late in the past and had, therefore, to be more drastic. As the expansion
accelerated last year, it was justified to try to prevent the boom from
getting out of control. But autonomous demand prospects for 1973 and
consideration of the timelags between policy measures and their effects on
economic activity may call for a reconsideration of demand management.
Following its sharp upturn in 1972, business demand for fixed investment
and stocks will probably rise distinctly less fast this year; the growth of
exports is unlikely to exceed the very rapid rate recorded in 1972; and
there are no evident reasons to expect any significant acceleration of private
consumption in real terms.
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There is thus a possibility that the growth of output, which continues
to be strong at present, will slow down progressively in the course of
1 973, unless this is prevented by adjustments of economic policy. Monetary
conditions are likely to remain relatively easy in coming months, even
though the authorities are seeking to avoid an excessive increase of liquidity.
But the latest budget estimates and the probable initial effects of the recent
reforms of Social Security imply that no significant expansionary stimulus
can be expected from the transactions of general Government this year.
There are inevitable uncertainties in such forecasts and current develop¬
ments will have to be watched carefully. If it is confirmed that a relaxation
of demand management is required to prevent the rate of economic growth
falling below the growth of potential in the second half of the year, a very
appropriate contribution of fiscal policy would be to increase public invest-
mest as far as it is technically possible for additional expenditure to take
place without undue delay. This would have appreciable multiplier effects
on employment, would absorb unused resouces in the construction sector and
would be consistent with longer-term needs. Increases in certain transfers
to households and measures to reduce the inflationary fiscal drag on lower
income groups would also command high economic and social priority.

A more fundamental problem facing at present the authorities, how¬
ever, is the development of external transactions. Last year's OECD
Survey already pointed out that an underlying strengthening of Spain's
current account was under way and that this had important implications for
policy. The current surplus, though somewhat reduced, remained sub¬
stantial last year and seems unlikely to change significantly in 1973. The
present Survey discusses the main causes of the turnaround in the current
balance of payments the steady large gains on net invisibles, the remark¬
able performance of Spanish industrial exports and the deceleration in the
growth of imports due both to the slower average growth of the economy
in the last few years and to the maintenance of import restrictions. As
capital inflows have remained substantial, foreign reserves rose to a very
high level and seem likely to continue increasing this year.

Many of the factors responsible for these developments will probably
continue to operate in the next few years, whatever uncertainties may
surround the short-term outlook for the balance of payments. It seems,
therefore, clear that this situation of external disequilibrium calls for
early corrective action. In view of Spain's relative position with respect
to per capita income and of her substantial development needs, adjustment
should be sought more on the current than on the capital account. It
seems, indeed, hardly appropriate for Spain to run at present one of the
world's highest current surpluses in relation to GNP while large number
of workers continue to leave the country in search of employment abroad,
even though emigration diminished in the more recent period. The fore¬
seeable persistence of a considerable net inflow of long-term capital could
eventually finance a moderate current deficit in the next few years, while
the high level of foreign reserves provides an important margin for con¬
tingencies. In these circumstances, the decision to maintain the parity
of the peseta after the devaluation of the dollar in February 1973 seems
fully justified.

46



Spain

Acceleration of economic growth would, naturally, be the most appro¬
priate way of restoring external equilibrium. But very rapid expansion
may risk exacerbating price pressures, if not accompanied by structural
reforms. Fortunately, the present situation allows desirable reforms to be
undertaken in a determined way in the area of foreign trade, by reducing
the protective barriers against imports. Liberalisation of imports in the
widest sense of the term, i.e. including reduction of tariffs would tend to
reduce the current surplus but would also provide a powerful check against
rising prices and, by stimulating efficiency, would facilitate faster and
sustainable growth. Over the longer term it would also help to ensure
continued competitiveness of Spanish exports.

Assuming for the future a substantial degree of freedom in world trade
and ordely condition in international payments, a general orientation of
policy towards more rapid growth combined with liberalisation of imports
and tariff cuts would seem to hold the best hopes for Spain's economic
development in coming years. The transformation of the balance of
payments situation has created opportunities for policy initiatives perhaps as
important as those which were so successfully seized in 1959 when the Spanish
economy started opening up towards closer integration into world markets.
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Table A National Accounts

Billion pesetas

o

1 Expenditure

1 Consumers' expenditure
(a) Food
(b) Clothing
(c) Rent
(d) Durables
(e) Other

2 Government current expenditure
3 Gross domestic fixed asset formation

(a) Residential construction
(b) Other construction
(c) Machinery and equipment

4 Changes in stocks
5 Exports of goods and services
6 less: Imports of goods and services
7 Gross national product at market prices

2 Industrial origin

1 Agriculture, forestry and fishing
2 Mining and quarrying
3 Manufacturing
4 Construction

5 Electricity, gas and water
6 Transportation and communication
7 Wholesale and retail sale

8 Banking, insurance and real estate
9 Ownership of dwellings

10 Public administration and defence

11 Other services

12 GDP at factor cost

Current prices 1964 prices

1967 1968 1969 1970 1971 1967 1968 1969 1970 1971

1 140.0 1 250.7 1 378.8 1 522.2 1 707.4 908.4 946.5 1 012.5 1 052.1 1 087.4
475.0 511.6 551.6 608.1 676.9 378.2 389.2 409.2 432.9 447.0
153.6 166.3 182.5 205.7 228.6 111.6 116.1 122.3 126.0 128.1
82.7 103.7 109.3 117.7 128.0 63.8 76.5 77.8 79.7 81.8

105.0 112.1 123.1 132.5 145.5 99.4 102.7 109.5 112.5 118.2
323.7 357.0 412.3 458.2 528.5 255.4 262.0 293.7 301.0 312.3

1.66.9 187.0 214.4 249.5 286.0 110.3 114.8 121.1 132.4 140.8
346.9 377.0 441.0 481.5 498.5 320.1 328.9 369.5 383.7 376.5
60.7 70.2 80.2 83.7 84.4 52.8 57.2 62.6 61.3 57.8

119.6 129.7 146.8 164.6 179.6 106.9 109.4 117.4 123.5 125.3
166.6 177.1 214.0 233.2 234.5 160.4 162.3 189.5 198.9 193.4
33.6 37.1 41.2 39.8 43.0 31.1 33.1 35.6 33.1 34.3

181.4 235.2 273.3 343.0 416.6 156.2 190.7 216.4 258.6 296.2
236.6 282.2 338.1 383.6 410.4 212.0 225.5 261.1 276.1 277.9

1 632.2 1804.9 2 010.5 2 252.4 2 541.1 1 314.1 1 388.6 1 494.1 1 583.8 1 657.3

243.5 271.6 274.2 280.3 316.5 208.3 222.3 219.7 224.9 239.3
16.7 18.2 19.5 20.3 22.2 14.9 15.4 16.5 14.8 14.9

399.1 434.3 496.4 560.0 606.6 363.7 384.4 427.2 459.2 479.4
78.3 87.9 102.1 112.4 119.7 68.1 72.7 80.1 82.5 81.6
29.6 33.4 40.6 48.2 55.7 27.8 30.6 36.8 40.3 44.3
97.8 110.7 124.3 145.1 166.2 81.5 87.6 94.4 103.1 109.3

187.4 205.2 228.8 259.6 302.0 130.8 137.5 147.0 156.2 161.9
70.1 79.0 84.0 98.1 110.2 54.8 58.4 60.5 64.3 68.2
59.6 72.3 74.3 79.8 87.1 46.0 52.3 53.0 54.3 55.9

102.3 116.8 133.9 150.0 169.1 61.0 62.8 66.4 68.3 70.0
229.6 251.7 282.5 328.5 384.2 173.3 177.8 190.2 205.0 217.7

1 514.0 1 681.2 1860.6 2 082.2 2 339.4 1 230.2 1 301.8 1 391.8 1 472.9 1 542.5

Source: National Institute of Statistics.



Table A National Accounts

Billion pesetas

1967 1968 1969 1970 1971

3 National income

Compensation of employees
of which:

Wages and salaries
Employers' contributions to social security

Income from property and entrepreneurship
Saving of corporations
Direct taxes on corporations
Government income from property and entrepreneurship
less: Interest of the public debt

7 National income

Source: National Institute of Statistics.

807.5 877.1 988.8 1 118.0 1 270.0

706.8 772.8 868.6 985.1 1 127.8

100.7 104.3 120.2 132.9 142.3

487.9 538.0 573.0 617.3 683.3

49.6 71.9 75.1 85.0 102.6

43.8 47.3 54.1 61.2 70.0

21.6 30.5 31.3 41.9 31.8

9.7 12.5

1 552.1

14.6

1 707.7

15.9 14.3

400.8 1907.5 2 143.5



Table B Employment and Wages

1970

1969 1970 1971

I II HI IV

1971

I II III IV I

1972

il m iv

1 Industry (excluding construction)

1 Indices of employment (1962 = 100)1 monthly averages

110.0 111.9 112.91 111.4 111.8 112.0 112.3 112.4 112.6 112.9 113.8 1 110.2 111.1 111.5

1 Agriculture and fishing
2 Construction

3 Industry and services

4 Total

20.4

35.2

87.3

18.6

56.3

90.8

2 Registered unemployment (in thousands) end of period

27.9

77.0

106.7

142.9 165.7 211.6

22.8

39.8

86.0

15.0

36.7

80.1

18.6

56.3

90.8

21.2

65.4

96.8

183.4

15.9

69.9

102.0

187.8

19.8

65.1

103.4

188.3

27.9

77.0

106.7

211.6

26.0

80.7

113.9

220.6

13.4

65.9

106.6

185.9

16.5

55.2

101.5

148.6 131.8 136.8 165.7 173.2

1 Average hourly earnings
2 Total wage bill

11.7

12.1

14.2

15.7

Statistics from the quarterly labour earnings surveys1

% change over the same period a year earlier

14.1 !

14.41

12.8

13.3

12.9

15.0

15.4

17.1

14.9 1

16.6

15.4

17.0

16.2

14.7

12.5

13.8

1 Statistics collected by " sindicatos ".
2 These surveys cover about 2.9 million workers in the private non-farm sector out of a total of 6.7 million wage earners.

Sources: National Institute of Statistics Monthly Bulletin, Indicadores Economkos and Quarterly Labour Earnings Surveys.

12.8

12.9

15.1

14.5

14.9 18.6 17.5

15.8 16.2



Table C Manpower

1 Labour Force and Employment

A Total labour force1

1 Agriculture
2 Industry
3 Construction

4 Services

<£ B Estimated unemployment

C Total employment (A B)

1 Agriculture
2 Industry
3 Construction

4 Services

D Total wage and salary earners

Agriculture
Industry
Construction

Services

1 Including armed forces.
2 As percentage of total labour force.

Source: National Institute of Statistics.

Thousands, 4th quarter

1962 1963 1964 1965 1966 1967 1968 1969 1970

11909 11989 12 075 12 177 12 284 12 405 12 520 12 593 12 732 0.8

4 561

3 081

884

3 383

143

4 387

3 171

910

3 521

161

4212

3 262

936

3 665

184

4 040

3 360

965

3 812

183

3 962

3 415

1 Oil

3 896

11 766 11828 11 891 11994 12 118

4 507

3 039

865

3 355

7 226

1632

2 437

769

2 388

4 337

3 119

883

3 489

4136

3 211

904

3640

7 257 7 509

1 467 1 295

2 521 J 2 616
785

2 484

804

2 594

3 969

3 306

934

3 785

7413

1 163

2 713

831

2 706

3 936

3 434

1 049

3 986

166 231

3 911

3 358

984

3 865

7 561

1 143

2 780

878

2 760

12174

3 868

3 360

1 000

3 946

3 902

3 474

1 074

4 070

240

12 280

3 850

3 385

1 017

4 028

7 607 7 733

1 107

2 800

891

2 809

1091

2840

907

2 895

3 801

3 561

1 092

4 139

183

12 410

3 754

3 459

1049

4112

7 903

1061

2940

939

2 963

3 706

3 650

1 096

4 280

193

12 539

3 662

3 583

1042

4 252

8 066

1046

3 026

931

3 063

Annual change %
in per cent shares

Ave-

1962- 1969 1970 197°
1969

-2.6

2.1

3.1

2.9

1.5s

0.8

-2.6

1.9

2.8

2.9

1.3

-6.0

2.7

2.9

3.1

0.6

-2.6

2.5

1.7

1.7

1.1

-2.5

3.2

3.1

2.1

2.2

-2.8

3.5

3.5

2.3

1.1

-2.5

2.5

0.4

3.4

1.5* 1.5'

-2.5

3.6

-0.7

3.4

2.1

-1.4

2.9

-0.9

3.4

100.0

29.1

28.7

8.6

33.6

1.0 100.0

29.2

28.5

8.3

33.9

100.0

13.0

37.5

11.5

38.0



Table C Manpower

2 Emigration (in thousands)

1965 1966 1967 1968 1969 1970 1971 1972

1 Departures to Europe
of which to: France

Germany
Switzerland

74.5

8.4

41.1

20.1

56.7

8.3

26.9

17.9

25.9

6.5

3.4

14.4

65.7

25.1

23.5

15.6

100.8

32.0

42.7

20.6

97.6

22.7

40.6

26.7

113.7

24.3

30.3

51.8

103.8

21.8

23.3

55.7

2 Net emigration overseas 0.2 1.3 0.6 3.4 6.3 3.6

Source: Instituto Espanol de Emigraciôn.



Table D Public Sector Accounts

National accounts concepts

1 Direct taxes
2 Indirect taxes

3 Social Security contributions
4 Other current receipts

5 Total current revenue

6 Current expenditure on goods and services
7 Current subsidies and transfers

8 Total current expenditure

1967 1968 1969 1970 1971

1 General government

(billion pesetas)

65.3 69.9 83.0 103.0 113.0
144.1 154.7 186.2 210.7 230.2

120.2 128.2 135.4 163.7 201.2

33.6 43.4 48.0 42.2 32.2

363.2 396.2 452.6 519.6 576.6

164.3

116.0

184.1

134.2

208.2

148.5

249.5

173.4

284.6

209.7

280.3 318.3 356.7 422.9 494.3

9

10

11

12

13

Net current saving (5 8)
Capital account receipts
Less: Gross investment

Less: Capital transfers
Total capital expenditure

82.9

6.6

52.2

19.6

71.8

77.9

8.4

49.5

22.8

72.3

95.9

9.1

56.1

27.8

83.9

96.7

10.9

69.0

30.5

99.5

82.3

11.4

92.6

25.7

118.3

14 Overall financial surplus (+) or deficit ( ) +17.7 + 14.0 +21.1 +8.0 -24.6

Source: Ministry of Finance: Public Sector Accounts.
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Table D Public Sector Accounts

National accounts concepts

1967 1968 1969 1970

2 Central government (million pesetas)

1971

1 Fiscal revenue

2 From property and entrepreneurship
3 Current transfers

4 Fees, etc.

5 Total current revenue

6 Goods and services
7 Current transfers

8 Subsidies

9 Other

10 Total current expenditure

11 Saving (5 less 10)
12 Capital taxes
13 Capital transfers

14 Total capital resources (11 to 13)

15 Gross fixed capital formation
16 Capital transfers
17 Other

18 Total capital uses (15 to 17)

19 Overall financial surplus (+) or deficit () (14 less 18)

1 Fiscal revenue

2 From property and entrepreneurship
3 Current transfers

3.1 from Central Government budget
4 Other

5 Total current revenue (1 to 4)

194 092

13 578

6 627

2 996

207 785

22 031

5 720

3 266

238 801

113 319

55 622

22 698

-337

250 378

20 939

7 770

4 045

283 132

130211

62 200

24 578

-15

283 397

29 895

8 615

6 695

320 102

22 887

9 589

9 567

217 293

104 768

39 846

20142

-198

328 602

144 827

83 720

27 489

-511

362 145

162 749

93 465

41 105

419

164 559

52 734

2 812

877

191 302

47 500

3444

480

51424

27 871

32 753

1 600

62 224

-10 800

216 974

66158

3 834

45

255 525

73 077

4 306

89

"77472"""

35 726

36 342

3 201

297 738

64 407

5044

2

56 423

32 619

27 792

1 708

70 037

31 241

39 026

1 172

71439

-1402

government (millio

69 453

49 883

41995

4 401

62 119

-5 696

75 269

2 203

n pesetas)

96 279

-26 826

3 Local

11 718

2 223

14 862

(14 139)
740

13 540

2 056

19 721

(18 991)
2 726

13 324

2 699

22 429

(22 219)
3 459

16 688

3 154

27 068

(26 904)
2 088

19 402

3 763

30 437

(30 322)
1710

29 543 38 042 41 911 48 998 55 312



sJt

6 Goods and services
7 Current transfers
8 Other

9 Total current expenditure (6 to 8)

10 Saving (5 less 9)
1 1 Capita] taxes
12 Capital transfers

1 3 Total capital resources (1 0 to 1 2)

14 Gross fixed capital formation
15 Capital transfers
16 Other

17 Total capital uses (14 to 16)

18 Overall financial surplus (+) or deficit () (13 less 17)

1 Social security contributions
2 Transfers

3 Other current receipts

4 Total current receipts

5 Current expenditure on goods and services
6 Benefits

7 Current subsidies and transfers

8 Total current expenditure

9

10
Net current saving
Gross investment

20484

710

1454

24 247

1 164

3 134

28 225

1679

2 448

32 352

9 559

3 859

605

34 245

2 226

2 611

39 082

9 916

6 127

532

39 985

2 363

3444

22 648

6 895

3 681

522

28 545

9 497

4 516

472

45 792

9 521

6 336

786

11099

8 358

762

388

14 486

9 215

73

3 29

14 023

15048

4

482

16 575

13 364

77

912

16 643

17 311

82

1668

9 507

+ 1 592

9 616

+4 870

15 534

-1 511

14 353

2 222

(million pesetas)

19 061

-2 418

4 Social security INSTITUTIONS

120 1881

3 911

3 104

128 207

3 633

3 358

147 320

8 537

4 343

163 703

9 023

5 247

201 158

15 124

5 324

127 203

28 864

68 2231

6 020

135 198

35 510

77 993

670

160 200

41555

94 092

3 926

139 573

20 627

2466

+ 18 631*

177 973

53 738

108 607

1 237

221 606

67 139

143 271

1849

103 107

24 0961

1964

+22 1321

114173

21025

1 880

+ 19160'

163 582

14 391

5 567

+9 2024

212 259

9 347

6166

+ 3 18111 Overall financial surplus (+-) or deficit (

1 Family allowances, which were paid directly by enterprises to employees, have been routed as from 1967 through social security contribution and transfers.
2 Including 15 millions of capital transfers.
3 Including 471 millions of capital transfers.
4 Including 377 millions of capital transfers.
Source : Ministry of Finance : Public Sector Accounts.



Table E Fiscal Receipts

Billion pesetas

1967 1968 1969 1970 1971 1972 1973

Actual Forecast

I Direct taxes:

1 Tax on income from agricultural property 0.9 0.9 0.9 1.2 1.6 1.6 1.8

2 Tax on income from urban property 3.3 3.2 4.0 4.5 5.3 6.6 7.8

3 Tax on salaries and professional earnings 14.1 14.2 17.1 21.4 27.4 32.8 42.5

4 Tax on income from capital 5.5 6.3 7.3 8.6 10.5 12.0 15.6

5 Corporation tax 18.7 19.8 25.2 27.3 31.7 37.5 38.0

6 Tax on business licences and on personal profits 7.5 8.5 9.1 9.8 11.0 12.5 14.2

7 Surtax on personal incomes 2.5 2.9 3.2 3.3 4.0 4.5 7.0
8 Inheritance and estate tax 2.5 3.1 3.5 3.9 4.5 5.1 6.3
9 Other 1.6 1.7 2.0 2.0 2.6 2.4 2.5

Total direct taxes 56.6 60.6 72.3 82.0 98.6 115.0 135.7

11 Indirect taxes:

1 Custom duties and fiscal duties on imports 26.5 23.9 28.0 28.5 24.5 32.7 36.1

2 General tax on expenditure1 37.6 43.0 50.8 59.7 68.9 80.5 93.4

3 Luxury taxes 24.7 27.5 32.9 38.9 43.8 53.5 62.7

4 Fiscal monopolies 17.4 18.5 23.4 23.4 21.8 28.7 31.9

S Transaction taxes and stamp duties 12.9 15.2 19.2 22.9 25.7 29.6 36.6
6 Other 0.6

119.7

0.6 0.7 0.2 0.1 0.1

Total indirect taxes 128.1 154.9 174.1 184.9 225.1 260.8

Total taxes 176.3 188.7 227.2 256.1 283.5 340.1 396.5

1 It includes the special taxes on expenditure and, after 1964, it includes also the new general turnover tax.

Source: Ministry of Finance.



Table F Money and Credit

Billion pesetas

in

I Liabilities

1 Money supply
2 Quasi-money
3 Total

4 Bonds

Liabilities = Assets

II Assets

Public sector

(a) Net advances to
(i) Central Government

(//') Autonomous Institutions*
(b) Purchase of Government bonds
(c) less: Grants to official credit

institutions
Private sector

(a) Advances and bills discounted9
(b) Bonds and shares*
External sector

Other assets and liabilities (net)'

1972

I II III IV

Out¬

standing
as at 31

Dec. 1972

1 Consolidated account of THE BANKING SYSTEM1 (quarterly changes)

-43.6 1.8 16.2 66.9 -33.3 55.0 35.5 117.9 -28.4 63.8 40.6 141.5 1 132.7

37.6 44.9 59.2 72.8 63.5 59.7 80.9 88.5 75.5 70.2 84.4 107.2 1 841.1

-6.1 46.7 75.4 139.7 30.2 114.8 116.4 206.4 47.1 134.0 125.0 248.7 2 973.8

2.3 1.6 -0.4 1.1 0.5 -1.3 0.5 -0.3 2.1 -5.5 1.7 1.8 36.1

-3.8 48.3 75.0 140.8 30.7 113.5 116.9 206.1 49.2 128.5 126.7 250.5 3 009.9

6.6 -10.5 15.0 12.2 7.6 -18.4 25.6 13.4 26.5 -13.5 -5.3 16.8 291.2

3.8 -8.3 11.7 2.5 -0.5 -24.4 7.3 -6.8 7.2 -24.3 -12.3 15.2 94.7

1.6 -0.9 0.5 1.6 8.2 -23.3 13.9 3.6 -0.4 -18.7 -10.1 7.7 21.9

2.2 -7.4 11.2 0.9 -7.6 -1.0 -6.3 -10.4 7.6 -5.6 -2.2 7.5 72.8

6.5 1.9 7.6 13.2 10.6 10.4 20.6 29.8 23.0 12.4 10.6 10.7 472.5

-3.7 -4.1 -4.3 -3.6 -3.5 -4.5 -2.6 -9.6 -3.5 -1.8 -3.4 -9.1 -276.0

26.0 64.2 33.8 102.7 30.8 91.1 47.4 145.2 28.6 126.0 103.6 196.8 2 517.8

22.3 52.5 23.2 88.6 21.7 71.3 47.3 125.1 30.2 105.5 99.6 181.0 2 210.6

3.7 11.7 10.6 14.2 9.2 19.7 0.1 20.1 -1.6 20.6 3.9 15.8 307.2

0.5 3.8 31.0 11.1 11.9 16.7 38.0 17.2 11.0 27.2 29.6 14.1 265.4

-38.0 -9.2 -4.8 14.8 -19.6 24.1 5.9 30.3 -17.0 -11.3 -1.1 22.8 -64.5

1 Bank of Spain, commercial banks, industrial banks, saving banks and official credit institutions.
2 Including the Grain Agency.
3 Including the net interbank position.
4 Figures affected as from December 1966 by the revaluation of assets.
5 Including import deposits as from December 1969.

Source: Bank of Spain.



Table F Money and Credit

1969 1970 1971 1972

2 Bank liquidity

Changes, in billion pesetas :

1 Cash reserves 1.7

2 Central bank credit received 35.3

3 Public securities 37.0

4 Private securities 7.6

27.3

2.5

22.4

6.4

46.7

-37.9

53.6

9.0

10.1

10.2

30.2

17.1

Ratios to deposits: end of period, per cent1

1 Cash

2 Investment

3 Public securities

10.8

20.9

16.6

7.8

22.5

16.6

Official credit institutions

Changes, in billion pesetas

Assets:

1 Cash

2 Credit to public sector3
3 Credit to private sector*

Assets = Libilities:

4 Transfers from the Treasury
5 Advances from the banking system
6 Other (net)*

1.0

5.4

27.5

2.4

3.8

10.8

6.1

7.1

11.7

-1.7

7.4

^1.8

33.9 17.0 24.9 0.9

35.2

0.1

-1.4

15.7

0.1

1.2

20.2

0.1

4.6

17.8

-4.8

-12.1

4 Capital market

Gross Issues (billion pesetas) :

1 Public securities

of which: Treasury
INI

2 Private securities

of which: Bonds
Shares*

3 Total

Prices Indice (end ofperiod)
Average January-June 1936 = 100

1 Shares
2 Private bonds

3 Public bonds

36.2 77.4

January-October

56.0 21.7 52.4 49.5

43.3 22.8 68.1 11.8 44.2 40.5

12.7 13.2 8.4 9.9 8.2 9.0

93.4 117.8 116.6 95.7 86.3 108.8

42.2 51.5 43.7 38.7 32.3 48.9

51.2 66.2 72.9 57.0 54.0 59.9

149.4 154.0 194.0 117.4 138.7 158.3

End of October

260.8 248.1 228.1 233.1 228.2 259.8

98.3 92.7 90.8 90.5 91.5 95.3

129.3 126.8 132.2 122.9 131.1 143.9

1 November, commercial banks only. The legal ratios fixed as from June 1971 for cash are 7.5%; for
investment and public securities are respectively, from February 1973, 21 % and 14 %.

2 Credit used, plus interest and reimbursements due and some small amounts of securities.
3 Including bonds.
4 Excluding issues of paid-up shares.

Sources: Bank of Spain and Institute of Statistics.

60



Table G Balance of Payments
Million dollars

1966 1967 1968 1969 1970 19711

1 Imports (fob) 3 300 3 200 3 242 3 865 4 357 4 577
2 Exports (fob) 1308 1419 1667 1994 2 483 2 978

3 Trade balance ^T992 -1781 -1575 -1871 -1874 -1599

4 Foreign travel 1202 1 110 1 111 1195 1543 1878
5 Other services -193 -236 -226 -249 -282 -191
6 Workers' remittances 346 320 319 400 467 548
7 Other private transfers 71 126 129 150 192 224
8 Official transfers 2 4 -18 	 -4
9 Total services and transfers (4 to 8) 1428 1325 1333 1478 1952 2 455

10 Current balance -564 -456 -242 -393 78 856

11 Direct investment 128 180 143 187 178 176

12 Portfolio investment 55 50 34 10 -13 25
13 Real estate purchases 54 52 89 106 144 261
14 Eximbank and Developmegf Loan Fund 27 60 57 36 3 -1
15 Commercial credits -61 12 -24 -10 52 -67
16 Other private capital 99 148 137 151 332 208
17 Official capital movements 41 33 145 24 -27 -103

18 Balance of capital movements

non-monetary sectors 343 535 581 506 669 499

19 Errors and omissions

(including short-term capital) 33 -215 -268 -342 65 -98

20 Monetary movements
(increase in assets = ) 188 136 -71 230 -813 -1257

of which:
21 Changes in reserves 228 -12 -46 261 -809 -1358
22 IMF position -25 166 -45 -59
23 Liabilities in pesetas to US Government -5

24 Clearing balances and other official -23 -31 -15 4 -8 18

25 Convertible peseta accounts 13 13 -10 -34 51 142

1 Provisional estimates.

Source: Ministry of Commerce.
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Table H Foreign Trade

Billion pesetas

Agricultural and food products

1969

51.3

1970

1 1

53.3

1971

Imports

62.3

1972

73.7

1969 1970 1971 1972

2 Exports

1 45.5 60.1 64.9 70.1

2 Minerals 8.3 11.0 12.2 15.5 3.1 3.5 4.0 4.1

3 Oil products 37.2 44.1 57.0 63.1 8.5 9.2 8.8 8.9

4 Chemicals, plastics and rubber 37.9 41.1 43.5 54.7 10.3 12.3 15.6 18.1

5 Skins and leather 5,4 3.4 4.5 9.1 2.6 3.2 4.3 6.2

6 Wood and cork 6.6 7.0 7.5 9.1 2.9 3.4 4.0 4.7

7 Pulp, paper and books 7.3 8.9 8.6 11.3 4.8 5.9 7.5 9.4

8 Raw cotton, textiles and clothing 14.1 13.9 14.4 18.9 9.4 8.7 11.2 15.4

9 Glass and pottery 3.1 3.3 3.4 4.8 1.9 2.5 3.9 4.4

10 Metals and metal products 38.4 47.3 34.3 39.7 9.9 13.4 19.0 24.4

11 Machinery and appliances 59.6 66.7 70.3 90.8 13.0 17.1 22.5 23.9

12 Transport equipment 12.3 16.0 10.9 21.5 10.1 15.3 20.9 29.0

of which : Cars, lorries and tractors 6.8 7.8 7.3 11.3 3.7 5.3 8.4 10.1

Aircraft (imports) Ships (exports) 3.8 6.0 1.2 8.1 4.3 8.7 10.5 16.7

13 Other 14.5 16.2 18.5 25.4 11.0 12.5 19.0 26.6

14 Total 296.2 332.3 347.4 437.6 133.0 167.1 205.6 245.2

15 Total less agricultural and food products 244.9 279.0 285.1 363.9 87.5 107.0 140.7 175.1

Source: Customs Office.



Table H Foreign Trade

Exports by groups of products and destination

Billion pesetas

u>

1972 I

n

m

IV

To OECD countries To Non-OECD countries*
General

Agr.
prod.1

Other Total
Agr.

prod.1
Other Total

total

1968 32.1 45.9 78.0 8.6 24.6 33.2 111.2

1969 36.1 54.5 90.6 8.1 34.3 42.4 133.0

1970 48.8 70.6 119.4 9.8 37.8 47.6 167.0
1971 54.3 97.4 151.7 9.0 44.9 53.9 205.6
1972 58.5 122.8 181.3 10.0 53.9 63.9 245.2

1970 I 12.8 14.9 27.7 2.4 8.4 10.8 38.5

II 12.8 17.8 30.6 2.8 9.7 12.5 43.1

ni 8.9 15.7 24.6 2.3 8.6 10.9 35.5

IV 14.3 22.2 36.5 2.3 11.1 13.4 49.9

1971 I 15.9 21.7 37.6 2.0 9.7 11.7 49.3

II 13.7 25.0 38.7 2.1 11.4 13.5 52.2

III 9.3 22.7 32.0 2.1 9.9 12.0 44.0

IV 15.4 28.0 43.4 2.8 13.9 16.7 60.1

18.0 29.7 47.7 2.5 13.6 16.1 63.8

12.5 30.5 43.0 2.2 14.6 16.8 59.8

9.7 29.7 39.4 2.4 12.1 14.5 53.9

18.3 32.9 51.2 2.9 13.6 16.5 67.7

1 SITC sections 0, 1 and 4.
2 Including unspecified.

Source: Customs Office,



Table I Official Foreign Reserves

Million dollars

£

196? 1969 1970 1971 1972

June Dec. June Dec. June Dec. June Dec. June Dec.

1 Gold

2 Convertible currency
3 Net IMF position
4 Special drawing rights

785

269

785

364

785

333

784

497

784

560

4

42

1390

333

1057

81

498

1231

45

44

1818

87

1731

62

498

1675

104

81

498

2 520

104

87

541

3 311

113

140

541

4 221

113

140

5 Total foreign assets
6 less: Foreign liabilities

1054

95

959

56

1 149

54

1095

56

1 118

203

1281

448

2 358

44

3 209

17

4105

9

5 015

9

7 Official foreign reserves

Pro memoria

Non convertible currencies (net)

915

44

833

53

2 314

42

3 192

42

4 096

18

5006

1

Source: Bank of Spain.
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BASIC STATISTICS INTERNATIONAL COMPARISONS

Population

Net average annual increase

Employment Total civilian

Agriculture
Industry '
Other

Production GNP per head
GDP by sector: Agriculture

Industry
Other

GNP 2S annual volume growth

Mid-1971

1961 to 1971|

1971

1971

1971

1970

1965 to 1970

Indicators of living standards

Private consumption per head
Expenditure on education
Dwellings completed, per 1 000 inhabitants
Passenger cars, per 1 000 inhabitants
Television sets, per 1 000 inhabitants
Telephones, per 1 000 inhabitants
Doctors, per 1 000 inhabitants

1971

1969

1970

1969

Thousands

%

Thousands

% of total

J*

'% of total

%

S

% of GNP

Number

Gross fixed investment 2S Total

Machinery and equipment
Residential construction

Other construction

Gross saving

Public sector so Total current revenue

Wages /Prices Hourly earnings '
Consumer prices
GNP deflator

Foreign trade Imports **

Exports «

1966-70 average

i'/o of GNP

1966-70 average % of GNP

1971 % of GNP

Annual increase 1965 to 70)
%

1970

Balance or payments Current balance 1966-70 average
Official reserves 4?, end-1971 : per cent of imports of goods in 1971

Change Jan. 1972 - Jan. 1973

Net flow of resources to developing countries 50 1971

S million 8

% of GNP
S million 8

% of GNP

% of GNP
%

S million

% of GNP

Export performance " Growth of markets "

Gains or losses

of market shares "

1970 to 1971

1960-61 to 1970-71 (average)
1970 to 1971 1

1960-61 to 1970-71 (average))

%

%

Australia

12 728

1.93

5 425

8.0

38.8

53.2

3 080

7 2 a « is

38.1 241S

54.7 * * «
4.3 « "

5.8 * »

1780

4.00 '

11.2

306

227

312

1.18 >

17.4* «
8.9

4.8

3.7

26.3

28.9

5.3 3«

3.1

3.6

5 678 »

15.8

5 631 »

15.6

-3.3 ]

70.7

2 695

1.00

8.3

1.2

Austria

7 456

0.53

3 176

17.3

41.9

40.8

2 210

6.0 "

49.0 "

45.0 ii

7.1

5.1

1240

4.80

6.1

162

192

193

1.85

27.8

12.0

15.8 28
	 28

28.3

35.9 "

8.2'

3.2

3.3

4 350

30.3

4 390

30.5

-0.5

56.4

326

0.56

10.7

11.5

-0.8

-1.5

Belgium

9 673a

0.52

3 788

4.4

44.2

51.4

3 010

3.9

43.8

52.3

6.1

4.6

1 810

4.97 i»
4.7"

211

216

211

1.54

21.2

9.1

5.1

7.0

23.5

35.2

8.2

3.5

3.4

11 680

45.1

12 470

48.2

1.7»i

27.4 "
514"

1.03

12.2

11.5

-6.1 »i

0.5"

Canada

21 595

1.69

8 079

7.5

31.0

61.5

4 240

4.4

37.0

58.6

3.2 «

4.6 <

2 450

8.90

8.2

312

2942

452

1.39

23.5 2«

9.5

3.6

10.4

24.7

36.3

7.3"

3.9

4.1

15 800"

25.3

15 490 1»

24.8

-0.3

36.9

168

0.82

16.5

13.5

-5.7

-2.0

Denmark

4 968

0.75

2 338

10.9

37.2

51.9

3 500

7.5

38.7

53.8

3.1

4.4

2 080

6.00

10.2

219

266

339

1.46 I»

23.2

11.8

4.4

7.0

18.9

37.5 s

10.9 8S

6.4

6.3

5 000

32.1

4 540

29.1

-2.6

15.9

13

0.80

10.9

10.3

-1.0

-1.6

Finland

4 628 1

0.35

2 139

21.2

35.2

43.6

2 430

13.7

42.3

44.0

7.9

5.0

1 280

6.50

10.6
137

221

249

1.04

24.6

8.8

5.6

10.2

28.5

38.0

8.4

4.7

5.6

3 130

30.6

2 900

28.3

-1.2

-25.6

-116

10.1

10.6

-7.9

-2.0

France

51250

1.05

20 518

13.4

38.6

48.0

3 180

6.OIH3
48.411"
45.611"

6.0

5.8

1870

4.50

9.1

245

201 2

172

1.23

25.8

11.4

6.6

7.9

26.5

37.2 "

9.2"

4.3

4.8

24 580

16.6

25140

17.0

-0.4

38.8

1618

1.02

10.6

9.6

3.8

1.0

Germany

61 284

0.87

26 673

8.4

50.1

41.5

3 550

2.8H

53.5 «

43.7 H
5.4

4.6

1 910

3.60

8.1

237

272

225

1.54

25.4

11.4

5.5

8.5 28

26.9

38.4

7.4 "

2.7

3.4

40 270

21.5

43 270

23.1

1.0

53.5

4 190

0.88

Greece Iceland Ireland

8 769 «

0.43

3 275

37.3

24.6

38.1

1 220

19.5

30.5

50.0

8.0

7.0

730"

2.00

12.9

22

10 2

120

1.49

27.2

11.0

6.7

9.9

21.0«»

27.2*

9.5»

2.5

2.6

1 930 2
23.0

1 090 2
12.9

-3.6

25.0

498

11.4 11.1

10.8 11.5

2.8 -8.0

1.0 0.3

2.06

1.42

79"

18.8 "

36.8 "

44.4"

2 350 "

6.7

1.8

1 860

4.60 i«

6.5

200

181

347

1.34 1S

29.0
8.0

6.0

15.0

33.8 ]

13.5"
12.9

12.4

230

48.3

240

50.0

-5.7

33.4

9

2 971

0.53

1063

26.5

30.9

42.6

1 550

16.4

35.6

48.0

1.5

4.0

1 040

4.70 i»

4.4

122

172

104

1.09

21.6

10.5

3.9

7.3

19.8 «»

33.6

10.8 !

5.3

5.8

1 730

44.5

1 530

39.3

-2.9

54.2

41

14.6

8.5

11.9

1.2

Italy Japan
Luxem¬

bourg
Nether¬

lands Norway Portugal Spain Sweden
Switzer¬

land Turkey
United

Kingdom
United

SUtes
Yugo¬
slavia

53 899 104 650 342 13194 3 905 8 870 34 003 8 105 6 324 36 160

1

55 668 207 049 20 550
0.65 1.07 0.76 1.26 0.77 -0.07 1.06 0.75 1.41 2.51 0.50 1.21 1.00

18 700 51 140 148 4 604 1 497 " 3 033 12 442 3 860 3 005" (13 639)» 24 329 79120 7 651 »
19.5 15.9 10.2 6.9 13.9" 31.1 28.6 7.8 7.6" (71.5)" 2.7 4.3 50.4
44.1 36.0 47.3 38.0 37.3 " 36.3 37.5 37.6 48.3 " (11.8)» 45.7 (31.0)
36.4 48.1 42.5 55.1 48.8 » 32.6 33.9 54.6 44.1 " (16.7)" 51.6 (64.7)

49.6

1880 2150 3 050 2 820 3 310 770 1 070 4 400 3 880 360 2 460 5 160 561»
11.5 6.5 ii " 4.1" 6.2" 5.3 16.2 13.5 4.4" 6.41° 30.2 i2 2.9» 2.9" 19.3 "
40.5 44.4 h " 56.9 " 42.0 " 37.8 44.3 34.4 39.3 ii 49.6 i" 25.7 1S 43.5 » 33.1 » 41.1 "
48.0 49#1 ii i3 39.1 " 51.8" 56.9 39.5 52.1 56.2 H 44.0 i" 44.1 la 53.6 » 63.9 » 39.6 »

5.1 10.5 3.5 5.6 3.7 7.5 5.9 4.6 * 4.4 5.5 2.0 -0.6
6.0 12.1 3.6 5.2 4.6 6.0 6.5 3.9 « 3.8 7.0 2.4* 3.2

1200 1 120 1 790 1 600 1 770 580 720 2 390 2 230 230» 1 510 3 230 275»
4.30 4.00 5.00 6.50 i" 6.30 1.44» 2.20 7.91 i« 4.10 3.40 « 4.97 6.30 4.59»

6.6 14.4 5.3 9.1 9.4 4.7 9.3 13.7 10.5 4.8 6.5 7.0 6.2
187 85 267 194 193 47 71 279 221 4 213 432 35
181 215 208 223 = 220 38 174 312 203 1.3 2 293 412 88
171 251 328 260 294 78 135 537 482 16 267 587 36

1.79 1.12 1.06 1.25 1.39 0.84 1.33 1.24 1.61 0.44 1.18» 1.65 1.10

861 36.6 24.1 27.4 28.9 18.6 24.8 24.0 27.2 25.6 18.6 16.6 2«
7.9 30.1 27 7.0 12.9 14.7 7.6 13.0 8.2 9.5 9.2 7.1 »
6.2 6.5 4.9 5.3 4.8 3.4 4.2 6.1 6.9 5.3 3.5 3.3
5.6 	 27 12.2 9.2 9.4 7.6 7.7 9.7 10.8 5.< 6.1

23.4 38.7 28.1 « 26.8 28.5 22.7 23.1 28.4 «» 18.6" 18.? 17.9

33.5 21.9" 34.8 18 44.1" 47.8 22.6 49.1 "i 26.5» 19.5 2 39.7 " 30.3 32.6 »

8.2" 14.7 3» 8.9 «° 8.8 "i 9.7 33 12.8 « 8.9" 5.2 8« 6.7 « 5.3"
2.9 5.5 3.0 4.9 4.9 6.4 5.1 4.4 3.5 8.1 4.6 4.2 10.6
3.4 4.7 4.9 4.8 5.0 4.8 5.1 4.3 4.0 5.5 4.6 4.0

18 170 20 920 810 16 700 5 000 1 910 5 500 6 080 18 6 2802 1 120 28 250 59 310 1991
19.6 10.6 81.1 53.4 43.9 30.6 17.1 23.8 33.4 8.9 23.3 6.0 21.0»

18 790 23 110 880 16 310 4 830 1 540 4 940 5 920 " 7 120 s 940 30 520 62 900 1 875»
20.2 11.7 88.0 52.2 42.4 24.6 15.3 23.1 37.8 7.5 25.2 6.4 19.7»

2.5 0.9 -0.6 -0.5 2.5 -1.2 -0.6 1.6 -1.5 0.2 0.1
42.5 77.9 25.0 28.2 109.8 65.8 15.7 81.7 70.9 27.5 28.9 6.1
-995 1 899 910 129 367 « 1 781 431 104 625 -1321 -906 448

0.85 0.96 	 51 1.63 0.51 1.56 	 51 0.69 [0.93] 	 53 1.14 0.67 	 91

12.4 13.8 _ 11.9 10.8 7.2 11.9 10.6 10.9 11.6 11.5 11.5
10.9 10.1 	 11.1 10.2 10.6 10.6 10.5 11.1 10.8 9.8 9.8
2.3 10.5 	 7.2 -6.3 2.0 11.2 -0.9 1.3 3.3 3.0 -8.7

\
2.8 7.9 	 0.8 0.5 1.1 3.4 -0.1 -0.3 -4.2 -2.9 -2.1

[4]

1 Does not include total net migration between Finland and tbe
other Nordic countries.

2 1969.

3 Adjusted data on the census taken on 31.12.1970.
4 GDP in purchasers' values.
5 Private and socialised sector.
6 Census results on 14.3.1971.

7 According to the definition used in OECD Labour Force Statistics:

mining, manufacturing, construction and utilities (electricity, gas and
water).

8 At current prices and exchange rates.
9 1967.

10 The estimates for GDP by sector for Switzerland have been
published in " La Vie économique ", November 1969.

11 GDP at market prices.
12 Net domestic product.
13 1970.

14 Including stock appreciation.
15 Fiscal year-Beginning July 1st.
16 1962-1967.

17 1965.

18 1968.
19 1966.

20 1964.

21 Including Luxembourg.
22 Dwellings started.
23 At constant (1963) prices.
24 Excluding transfer costs of land and existing assets.
25 1964-1968.

26 Government and government enterprise expenditure on machinery
and equipment is included in government current expenditure.

27 " Other construction " included under " machinety and equip¬
ment ". Work in progress on heavy equipment and ships for the domestic
market are included in fixed asset formation.

28 " Other construction " included in " residential construction ".
29 Including transfer costs of land.
30 General government.
31 Including depreciation.
32 Industry.
33 Monthly.
34 Manufacturing.
35 Including bonuses.
36 Hourly rates in manufacturing.
37 Hourly wages rates, unskilled workers.
38 Hourly rates in manufacturing, excluding family allowances.
39 Monthly earnings in manufacturing. Cash payments including

bonuses, regular workers.
40 Hourly rates in industry, males.
41 'Males.

42 Manufacturing, including salaried employees.
43 Mining and manufacturing, males.
44 Hourly rates.
45 Hourly rates in manufacturing, males.
46 Goods and services, including factor income,
47 Including reserve position in the IMF and special drawing rights.
48 December 1971 - December 1972.
49 1965-1969.

50 According to the DAC definition. Including flows to multilateral
agencies and grants by voluntary agencies.

51 Not Development Assistance Committee member.
52 Considered as a developing country for purposes ofDAC reporting.
53 Values, percentage change. Figures are subject to many limiting

factors. For an explanation see OECD Economic Outlook, simple
definition, December 1970, pp. 65 and 69.

54 The growth which would have occurred in a country's exports if it
had exactly maintained its share in total OECD exports to each of 19 broad
geographical zones.

55 The difference between the growth rates of markets and exports.

Note Figures within brackets are estimates by the OECD Secretariat..

Sources: Common to all subjects and countries, except Yugoslavia (for
special national sources see above): OECD: Labour Force Statistics,
Main Economic Indicators, National Accounts, Balance of Payments,
Observer, DAC and Statistics of Foreign Trade (Series A); Office Statis¬
tique des Communautés Européennes, Statistiques de base de la Commu¬
nauté; IMF, International Financial Statistics; UN, Statistical Yearbook;



OCCASIONAL ECONOMIC STUDIES

Occasional studies, prepared under the auspices of the Department of Economics and
Statistics, are published as a supplement to the OECD Economic Outlook. The studies
are also available on direct order. The following titles have appeared in the series
to date :

Sari»

Niunbar Tttta Author

OES1 Invisibles in the 1960's; Eduardo Merigo and Stephen Potter ;
July 1970

OES2 Public Expenditure Trends ; Mary Garin-Painter ; July 1970

OES3 Analysis of Competition in Export and
Domestic Markets ;

Raoul Gross and Michael Keating ;
December 1970

OES4 OECD Trade Model: 1970

Version ;
Frans Meyer-zu-Schlochtern and
Akira Yajima, December 1 970

OES5 Techniques of Measuring the Effects
of Fiscal Policy ; Joergen Lotz ; July 1971

OES6 The Swiss Balance of Payments
in the 1960s ; Andrea Boltho ; July 1971

OES7 Capital Movements in the OECD Area-
An Econometric Analysis ;

William H. Branson and

Raymond D. Hill, Jr. ; December 1971

OES8 Effects of Monetary Policy on the
United States Economy -
A Survey of Econometric Evidence.

Gordon Fisher

and David Sheppard ;
December 1972

Orders for single copies of these publications can be fiHed at most of the OECD Sales
Agents (listed on the reverse) or by post from OECD, Publications Office,
2, rue André-Pascal, 75775 Paris Cedex 16. The price for single copies is :

$1.11 «10.77 F 10 Sw.fr. DM7

>c
ORDER FORM

Please send me the OCCASIONAL ECONOMIC STUDIES indicated below:

OES1
OES2_

(published together) *

OES7	

Name	

Street address	

City	

Payments-

OES3
OES4	

(published together)*

OES8	

OES5
OES 6.	

(published together)*

State and/or Country.

'The price for single copies applies to in/ two Studies published together.

X



OECD SALES AGENTS

DEPOSITAIRES DES PUBLICATIONS DE L'OCDE

ARGENTINE

Libreria de las Naciones
Alsina 500, BUENOS AIRES.

AUSTRALIA - AUSTRALIE

B.C.N. Agencies Pty, Ltd.,
178 Collins Street, MELBOURNE 3000.

AUSTRIA - AUTRICHE

Gcrold and Co.. Graben 31, WIEN I.
Sub-Aecni: GRAZ: Buchhandlung Jos. A. Kien-
rcich, Sackstrasse 6.

BELGIUM - BELGIQUE
Librairie des Sciences

Coudcnbcrg 76-78 cl rue des Eperonniers 56,
B 1000 BRUXELLES 1.

BRAZIL - BRESIL .

Mcslrc Jou S.A., Rua Guaipi 518,
Caixa Postal 24090, 05000 SAO PAULO 10.
Rua Scnador Damas 19 s/205-6, RIO DE
JANEIRO GB.

CANADA

Information Canada

OTTAWA.

DENMARK - DANEMARK

Munksgaard International Booksellers
Ndrrcgadc 6, DK-II65 COPENHAGEN K

FINLAND - FINLANDE

Akatccmincn Kiriakauppa, Kcskuskalu 2,
HELSINKI.

FORMOSA - FORMOSE

Books and Scientific Supplies Services, Ltd.
P.O.B. 83, TAIPEI,
TAIWAN.

FRANCE

Bureau des Publications de l'OCDE
2 rue André-Pascal, 75775 PARIS CEDEX 16
Principaux sous dépositaires :
PARIS : Presses Universitaires de France,
49 bd Saint-Michel. 75005 Paris.

Sciences Politiques (Lib.)
30 rue Saint-Guillaume, 75007 Paris.
13100 A1X-EN-PROVENCE : Librairie de l'Uni¬
versité.
38000 GRENOBLE : Arihaud.
67000 STRASBOURG : Berger-Lcvrtult.
31000 TOULOUSE: Privai.

GERMANY - ALLEMAGNE

Deutscher Bundes-Vcrlag G.m.b.H.
Postfach 9380, 53 BONN.
Sub-Ageni: HAMBURG : Reuter-KIOckner ;
und in den massgebenden Buchhandlungcn
Deutschlands.

GREECE - GRECE

Librairie KauTfmann, 28 rue du Stade,
ATHENES 132.
Librairie Internationale Jean Mihaloooulos et Fils
75 rue Hcrmou, B.P. 73, THESSALONIKI.

ICELAND - ISLANDE

Snaebjorn Jo'nsson and Co., h.f., Hafnarstraeti 9.
P.O.B. 1131. REYKJAVIK.

INDIA - INDE

Oxford Book and Stationery Co.:
NEW DELHI, Scindia House.
CALCUTTA, 17 Park Street.

IRELAND - IRLANDE

Eason and Son. 40 Lower O'Connell Street,
P.O.B. 42, DUBLIN I.

ISRAEL

Emanuel Brown :

9, Shlomzion Hamalka Street, JERUSALEM.
35 Allcnby Road, and 48 Nahlaih Benjamin St.,
TEL-AVIV.

ITALY - ITALIE

Libreria Commissionaria Sanson! :
Via Lamarmora 45. 50121 FIRENZE.
Via Barlolini 29. 20155 MILANO.

sous-dcpositaircs:
Editrice c Libreria Herder,
Piazza Montccitorio 120, 00186 ROMA.

Libreria Hocpli, Via Hocpli 5, 20121 MILANO.
Libreria Lanes. Via Garibaldi 3, 10122 TORINO.

La diffusionc dcllc edizioni OCDE c inollrc assicu-

rata dalle migliori librcrie ncllc citlà più importanti.

JAPAN - JAPON

Maruzen Company Ltd.,
6 Tori-Nichomc Nihonbashi, TOKYO 103,
P.O.B. 5050. Tokyo International 100-31.

LEBANON - LIBAN

Rcdico

Immeuble Edison, Rue Bliss, B.P. 5641
BEYROUTH.

THE NETHERLANDS - PAYS-BAS

W.P. Van Stockum

Buitenhof 36, DEN HAAG.

NEW ZEALAND - NOUVELLE-ZELANDE

Government Printing Office,
Mulgrave Street (Private Bag), WELLINGTON
and Government Bookshops at
AUCKLAND (P.O.B. 5344)
CHRISTCHURCH (P.O.B. 1721}
HAMILTON (P.O.B. 857)
DUNEDIN (P.O.B. 1104).

NORWAY - NORVEGE

Johan Grundt Tanums Bokhandel,
Karl Johansgate 41/43, OSLO 1.

PAKISTAN

Mirza Book Agency, 65 Shahrah Quaid-E-Azam,
LAHORE 3.

PORTUGAL

Livraria Portugal, Rua do Carmo 70, LISBOA.

SPAIN - ESPAGNE

Mundi Prensa, Casiello'37, MADRID I.
Libreria Bastinos de José Bosch, Pelayo 52,
BARCELONA I.

SWEDEN - SUEDE

Fritzcs, Kungl. Hovbokhandel,
Fredsgatan 2. 1 1 152 STOCKHOLM 16.

SWITZERLAND - SUISSE

Librairie Payol, 6 rue Grenus. 1211 GENEVE II
et à LAUSANNE. NEUCHATEL. VEVEY,
MONTREUX. BERNE. BALE, ZURICH.

TURKEY - TURQUIE
Librairie Hachette. 469 Istiklal Caddesi, Beyoglu,
ISTANBULct 12 Ziya GikalpCaddesi, ANKARA.

UNITED KINGDOM - ROYAUME-UNI

H.M. Stationery Office, P.O.B. 569, LONDON
SEI 9NH
or

49 Hiah Holborn

LONDON WC1 V 6HB (personal callers)
Branches at: EDINBURGH. BIRMINGHAM.
BRISTOL, MANCHESTER, CARDIFF,
BELFAST.

UNITED STATES OF AMERICA

OECD Publications Center, Suite 1207,
1750 Pennsylvania Ave, N.W.
WASHINGTON. D.C. 20006. Tel.: (202)298-8755.

VENEZUELA

Libreria del Este, Avda. F. Miranda 52.
Edificio Galipan, CARACAS.

YUGOSLAVIA - YOUGOSLAVIE

Jugoslovenska Knjiga, Terazije 27, P.O.B. 36,
BEOGRAD.

Les commandes provenant de pays où l'OCDE n'a pas encore désigné de dépositaire
peuvent être adressées à :

OCDE, Bureau des Publications, 2 rue André-Pascal, 75775 Paris CEDEX 16

Orders and inquiries from countries where sales agents have not yet been appointed may be sent to
OECD, Publications Office, 2 rue André-Pascal, 75775 Paris CEDEX 16



OECD PUBLICATIONS

2, rue André-Pascal
75775 PARIS CEDEX 16

No. 31,501. 1973.

O

PRINTED IN FRANCE



STATISTICAL PUBLICATIONS

of the department

of economics and statistics

MAIN ECONOMIC INDICATORS

This monthly publication, based on the most up-to-date techniques of tabular and graphical

presentation, is designed to provide at a glance a picture of the most recent changes in the
economy of the O.E.C.D. countries, and a collection of international statistics on the economic
developments affecting the O.E.C.D. area in the past few years.
The indicators selected cover national accounts, industrial production, deliveries, stocks and

orders, construction, retail sales, labour, wages, prices, domestic and foreign finance,
interest rates, trade and payments. Quarterly supplements provide additional material on

consumer prices and industrial production.

FOREIGN TRADE STATISTICS BULLETINS:

SERIES A, B, and C

Series A - Overall trade by countries (quarterly) provides an overall picture of the total
trade of O.E.C.D. countries (without commodity breakdown) analysed into flows with countries

and country groupings of origin and destination.

The analysis is in terms of a standard geographical classification, in tables covering the latest
available four years, twelve quarters and sixteen months. A monthly supplement brings the
tables up to date in between successive quarterly issues.

Series B - Trade by commodities. Analytical abstracts (quarterly) is designed for a
general analysis of the pattern of trade flows of O.E.C.D. countries, individually and in groups,
by main commodity categories and partner areas and countries. Both the commodity categories
and the partner countries and areas are defined in terms of standard nomenclatures, but for

each reporting country only those which are significant are shown. The series is issued in
six booklets, each covering several countries, in the order of availability of the basic data.
Series C - Trade by commodities. Market summaries (half-yearly) provides detailed infor¬
mation on the trade of O.E.C.D. countries by main commodities and partner countries. The

series appears in three volumes, respectively covering trade by major commodity categories
(values only) and by S.I.T.C. groups, sub-groups and items (quantities and values, one
volume for exports and one for imports).

Data are arranged in synoptic tables, bringing together the countries comprising the market
for a given commodity, as outlets and/or sources of supply, both within the O.E.C.D. area
and in trade between O.E.C.D. countries and the rest of the world.

STATISTICAL YEARBOOKS

Historical Statistics (every two years) bring together, in two volumes, quarterly and monthly
data over the last decade for all series shown in Main Economic Indicators and its Industrial

Production supplement, respectively.
In addition, both volumes show annual data over a longer time-span, and a selection of cal¬
culated rates of change. In between two issues they are kept up to date by supplements
inserted into current issues of Main Economic Indicators.

National Accounts of O.E.C.D. countries (annual) shows for each O.E.C.D. country and for

major groups of Member countries the main national accounting aggregates, in a standardized
form, over the last decade (occasionally, over a longer time-span).
In addition, special tables contain various analytical measurements, such as growth triangles,
price and volumes indices, and ratios of selected aggregates to totals.
Labour force statistics (annual) gives an overall view, on the basis of standardized data,

of the manpower and employment situation over the last decade in the O.E.C.D. countries.

Data are shown, in particular, for total population, components of population changes, age
structures, total and civilian manpower, unemployment, and employment (both in total and

with a breakdown by activity and professional status andin the case of wage and salary

earners by industry).
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