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CHAPTER 13.

DO INTERNATIONAL MIGRATION AND REMITTANCES
REDUCE POVERTY IN DEVELOPING COUNTRIES?”

by

Richard H. Adams, Jr. and John Page
Development Research Group (DECRG), World Bank

Introduction

International migration is one of the most important factors affecting economic
relations between developed and developing countries in the 21st century. At the start of
the century, it was estimated that about 175 million people — roughly 3% of the world
population — lived and worked outside the country of their birth (United Nations, 2002).
The international remittances sent back home by these migrant workers have a profound
impact on the developing countries of Asia, Africa, Latin America and the Middle East.
According to Global Development Finance (World Bank, 2004), official international
remittances sent home by migrant workers represent the second most important source of
external funding in developing countries.' Official international remittances now total
USD 93 billion per year (Ratha, 2004), and are about twice as large as the level of official
aid-related inflows to developing countries.”

Despite the ever-increasing size of official international remittances, very little
attention has been paid to analysing the poverty impact of these financial transfers on
developing countries. While a small handful of studies have examined the impact of
international remittances on poverty in specific village or country settings,’ the authors
are not aware of any studies which examine the impact of international remittances on
poverty in a broad range of developing countries.

Work on this chapter was funded by a World Bank Small Research Grant (2003-04). For helpful comments on
earlier drafts, the authors would like to thank Francois Bourguignon, Maurice Schiff and several anonymous
reviewers.

1. Foreign direct investment (FDI) is the most important source of external funding for developing countries.

2. In addition to those international remittances which return through official banking channels, a large and unrecorded
amount of remittance monies is transmitted through unofficial and informal channels. One recent International
Monetary Fund study (El-Qorchi, Maimbo and Wilson, 2003) estimated that unoftficial transfers of remittances to the
developing world currently amount to USD 10 billion per year.

3. See, for example, Adams (1991; 1993), Taylor (1992), Gustafson and Makonnen (1993), Taylor, Zabin and Eckhoff
(1999), and Stark (1991).
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Two factors seem to be responsible. The first is a lack of poverty data; it is quite
difficult to estimate accurate and meaningful poverty headcounts in a broad and diverse
range of developing countries. The second factor relates to the nature of data on
international migration and remittances. Not only do few developing countries publish
records on migration flows, but many developed countries which do keep records on
migration tend to undercount the large number of illegal migrants living within their
borders. At the same time, the available data on international remittances do not include
the large (and unknown) sum of remittance monies which are transmitted through
informal, unofficial channels. As a result of these data problems, many key questions
remain unanswered. Exactly what is the effect of international migration on poverty in the
developing world? How do the official remittances sent home by international migrants
affect the level, depth and severity of poverty in the developing world?

This chapter proposes to answer these and similar questions, using a new data set
composed of 71 developing countries. This data set includes all those low and middle-
income developing countries for which reasonable information on poverty, inequality,
international migration and remittances could be assembled. It includes countries drawn
from each major region of the developing world: Latin America and the Caribbean,
Middle East and North Africa, Europe and Central Asia, East Asia, South Asia and Sub-
Saharan Africa.

The chapter is organised as follows. The first section sets the stage by reviewing the
findings of recent village or country-level studies on the relationship between
international migration, remittances, inequality and poverty. The second section presents
the new data set, and describes how these data are used to calculate the relevant
migration, remittances and poverty variables. The third section uses the new data to
econometrically estimate the impact of two variables — international migration and
remittances — on poverty in the developing world. This part finds that both international
migration and remittances reduce the level, depth and severity of poverty in the
developing world. However, it is possible that these variables may be endogenous to
poverty: that is, international migration and remittances may reduce poverty in the
developing world, but poverty in the developing world may also affect the number of
international migrants being produced and the level of remittances being received. For
this reason, the fourth section employs an instrumental variables strategy to isolate the
overall effect of these two variables on poverty. The main instruments employed in this
section are distance between remittance-sending and receiving countries, level of
education and government stability. Using these three variables as instruments, the
chapter finds that instrumented international migration and remittances still reduce the
level, depth and severity of poverty in developing countries. The final section summarises
the findings and presents policy implications.

Recent studies on international migration, remittances and poverty

There is little agreement and scant information in the literature concerning the impact
of international migration and remittances on poverty. Stahl (1982, p. 883), for example,
writes that “migration, particularly international migration, can be an expensive venture.
Clearly it is going to be the better-off households which will be more capable of
(producing international migrants)”. Similarly, Lipton (1980, p.227), in a study of
40 villages in India that focuses more on internal than international migration, found that
“migration increases intra-rural inequalities ... because better-off migrants are ‘pulled’
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towards fairly firm prospects of a job (in a city or abroad), whereas the poor are ‘pushed’
by rural poverty and labour-replacing methods”.

Other analysts, however, suggest that the poor can and do benefit from international
migration and remittances. For example, Stark and Taylor (1989, pp. 12-14) find that in
rural Mexico “relatively deprived” households are more likely to engage in international
migration than are “better off” households. In a similar vein, Adams (1991, pp. 73-74)
finds that in rural Egypt, the number of poor households declines by 9.8% when
household income includes international remittances, and that remittances account for
14.7% of total income of poor households.

While the findings of these past studies are instructive, their conclusions are of
limited usefulness due to small sample size. For instance, the findings of Stark, Taylor
and Yitzhaki are based on 61 households from two Mexican villages, while those of
Adams are based on 1 000 households from three Egyptian villages. Clearly, there is a
need to extend the scope of these studies to see if their findings hold for a larger and
broader collection of developing countries.

New data on international migration, remittances, inequality and poverty

The evaluation of the impact of international migration and remittances on poverty in
developing countries is based on a new data set that includes information on international
migration, remittances, inequality and poverty for 71 “low-income and middle-income”
developing countries. These countries were selected because it was possible to find
relevant migration, remittances, inequality and poverty data for all of them since the year
1980.° As it was not easy to assemble this data set, and data problems still plague this
(and all other) studies on international migration and remittances, it is useful to spell out
how this information was assembled.

In the case of migration, few, if any, of the major labour-exporting countries publish
accurate records on the number of international migrants that they produce. It is therefore
necessary to estimate migration stocks and flows by using data collected by the main
labour-receiving countries. For the purposes of this chapter, the main labour-receiving
countries (regions) include two: United States and the OECD (Europe), excluding North
America and Asia.® Unfortunately, no data are available on the amount of migration to the
third and fourth most important labour-receiving regions in the world, the Arab Gulf and
South Africa.

Because of their importance to labour-exporting countries, remittance flows tend to
be the best measured aspect of the migration experience. For instance, the International
Monetary Fund (IMF) keeps annual records of the amount of worker remittances received

4. Low-income and middle-income countries are those which are classified as such by the World Bank (2000,
pp- 334-335). Low-income includes countries with 1999 GNP per capita USD 756 or less; middle-income includes
countries with 1999 GNP per capita of USD 756 to USD 9 265.

5. In line with other cross-national studies of poverty, 1980 was selected as a cutoff point because the poverty data
prior to that year are far less comprehensive. See, for example, Ravallion and Chen (1997) and Adams (2004).

6. For the purposes of this study, OECD (Europe) includes 21 countries: Austria, Belgium, Czech Republic, Denmark,
Finland, France, Germany, Greece, Hungary, Ireland, Italy, Luxemburg, Netherlands, Norway, Poland, Portugal,
Slovak Republic, Spain, Sweden, Switzerland and United Kingdom.
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by each labour-exporting country.” However, as noted above, the IMF only reports data
on official worker remittance flows, that is, remittance monies which are transmitted
through official banking channels. Since a large (and unknown) proportion of remittance
monies is transmitted through private, unrecorded channels, the level recorded by the
IMF underestimates the actual flow of remittance monies returning to labour-exporting
countries.

Finally, with respect to poverty, many developing countries — especially the smaller
population countries — have not conducted the type of nationally-representative household
budget surveys that are needed to estimate poverty. For example, of the 157 developing
countries classified as low or middle-income by the World Bank,® only 81 countries
(52%) have published the results of any household budget survey. Of these countries,
missing data on income inequality reduced the size of the data set used in this chapter to
71 countries.’

Annex Table Al gives the countries, regions, poverty, inequality, migration and
remittances indicators included in the new data set. The data set includes a total of
184 observations: an observation is any point in time for which data on income, poverty
and inequality exist. The data set is notable in that it includes 36 observations (from
18 countries) in Sub-Saharan Africa, a region for which migration, remittances and
poverty data are relatively rare. It also includes observations from countries in all other
regions of the developing world.

Annex Table Al reports three different poverty measures. The first, the headcount
index, set at USD 1 per person per day, measures the percentage of the population living
beneath that poverty line at the time of the survey.'” However, the headcount index
ignores the “depth of poverty”, that is, the amount by which the average expenditures
(income) of the poor fall short of the poverty line.'" The poverty gap index, which
measures in percentage terms how far the average expenditures (income) of the poor fall
short of the poverty line, is also reported. For instance, a poverty gap of 10% means that
the average poor person’s expenditures (income) are 90% of the poverty line. The third
poverty measure — the squared poverty gap index — indicates the severity of poverty. The
squared poverty gap index possesses useful analytical properties, because it is sensitive to
changes in distribution among the poor.'?

10.

11.
12.

The International Monetary Fund (IMF) records annual flow in international remittances in its publication, Balance
of Payments Statistics Yearbook (Washington, DC).

For a full list of these 157 developing countries, see World Bank (2000, pp. 334-335).

For example, China was eliminated from the data set because of missing income inequality data for the nation as a
whole.

To ensure compatibility across countries, all of the poverty lines in Annex Table Al are international poverty lines,
set at estimates of USD 1.08 per person per day in 1993 purchasing power parity (PPP) exchange rates. The PPP
exchange rates are used so that USD 1.08 is worth roughly the same in all countries. PPP values are calculated by
pricing a representative bundle of goods in each country and comparing the local cost of that bundle with the
US dollar cost of the same bundle. In calculating PPP values, the comparison of local costs with US costs is done
using conversion estimates produced by the World Bank.

In this chapter, the terms “expenditure” and “income” are used interchangeably.

While a transfer of expenditures from a poor person to a poorer person will not change the headcount index or the
poverty gap index, it will decrease the squared poverty gap index.

MIGRATION, REMITTANCES AND DEVELOPMENT — ISBN-92-64-013881 © OECD 2005



CH. 13. DO INTERNATIONAL MIGRATION AND REMITTANCES REDUCE POVERTY IN DEVELOPING COUNTRIES? - 221

To measure inequality, Annex Table Al uses the Gini coefficient. In the table, this
measure is normalised by household size, and the distributions are weighted by household
size so that a given quintile (such as the lowest quintile) has the same share of population
as other quintiles across the sample.

The remaining variables in Annex Table Al — international migration as share of
country population and per capita official international remittances — are of key
importance to this study. Since these two variables must be estimated using some rather
heroic assumptions, it is crucial to discuss each variable in turn.

In the absence of detailed records on international migration in the labour-exporting
countries, the migration variable in this study is estimated by combining data from the
two main labour-receiving regions of the world: the United States and OECD (Europe).
Specifically, the migration variable is constructed using three steps. The first step uses
data from the 1990 and 2000 US Population Censuses on the “place of birth for the
foreign-born population”. While these data are disaggregated by country of birth for
about 50 different labour-exporting countries, it is not at all clear whether all of these
“foreign-born” people are in fact international migrants. For example, a person born in
Mexico and brought to the United States as an infant would probably not consider himself
as a migrant. Moreover, it is also not clear how many of those who enter the United States
illegally are in fact included in the “foreign-born” population figures. As some observers
have suggested, the US Census data may be grossly undercounting the actual migrant
population that is living — legally or illegally — in the United States."

The second step in calculating the migration variable is to estimate the number of
“foreign born” living in the OECD (Europe), excluding North America and Asia.'
Unfortunately, the OECD (Europe) data are not as detailed as the US Census data, and
differ from the United States data in several key ways. Most basically, the OECD
(Europe) data use a different way of classifying immigrants. Since US-born children of
immigrants have US citizenship, the United States defines an immigrant as a person who
was born abroad to non-US citizens. Most OECD (Europe) countries, however, follow an
ethnicity-based definition of immigration status. This method classifies a person on the
basis of the ethnicity of the parent, rather than on place of birth. Thus, a child of Turkish
parents born in Germany is typically classified as an immigrant. This different way of
classifying immigrants has the net effect of increasing the stock of immigrants in any
particular OECD (Europe) country, and perhaps biasing our estimates by including a
number of “migrants” who were actually born, raised and educated in that OECD
(Europe) country. Another key difference between the OECD (Europe) data and the
United States data has to do with the number of labour-exporting countries recorded.
While the US Census data can be used to count the number of “foreign-born” (or
migrants) from about 50 different countries, the OECD (Europe) data only record the
number of “foreign-born” (or migrants) in each European country coming from ten or
fifteen countries. While this is not a significant problem for large-labour exporting
countries (like Turkey), which send many migrants to Europe, it is a problem for smaller
labour-exporting countries, like Brazil or Sri Lanka, where the actual number of migrants
to any particular European country might not be recorded at all.

13. In 2002 the stock of illegal immigrants in the United States was estimated at 9.3 million, or about 26% of the total
stock of the “foreign-born” population. See Passel, Capps and Fix (2004).

14. All of the data on the “foreign-born” population living in the OECD (Europe) comes from Trends in International
Migration, OECD, Paris, various years.
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The final step in calculating the migration variable is to take the sum of the “foreign
born” from each labour-exporting country that are living in either the United States or the
OECD (Europe) and divide this sum by the population of each developing country. These
“migration as share of country population” figures are the ones which appear in Annex
Table Al. In all likelihood, these figures seriously under-estimate the actual number of
international migrants produced by any given labour-exporting country, because they do
not include the large number of illegal migrants working in the United States and OECD
(Europe). These figures also do not count the unknown number of international migrants
working in other labour-receiving regions (like the Arab Gulf).

The process of defining the remittances variable in Annex Table Al is more
straightforward, but it also involves one heroic assumption. All remittance data comes
from the International Monetary Fund (IMF) Balance of Payments Statistics Yearbook.
As noted above, the main problem with these data is that they count only remittance
monies which enter through official banking channels; they do not include the large (and
unknown) amount of remittance monies which are sent home through private, unofficial
channels. For example, in one major labour-exporting country — Egypt — it has been
estimated that unofficial remittances amount to between one-third and one-half of total
remittances.”” For this reason, it is likely that the “official remittance” figures reported in
Annex Table Al are gross under-estimates of the actual level of total remittances (official
and unofficial) entering each labour-exporting county.

International migration, remittances and poverty: OLS results

In this section, the cross-country data is used to analyse how international migration
and remittances affect poverty in the developing world. Using the basic growth-poverty
model suggested by Ravallion (1997) and Ravallion and Chen (1997), the relationship to
be estimated can be written as:

Log P;;= a; + B log m; + B log (gi) + Ps log (xi) + & (D
(i=1,.,N;¢=1,..,T)

Where P is the measure of poverty in country i at time ¢, o; is a fixed effect reflecting
time-differences between countries, ; is the “growth elasticity of poverty” with respect
to mean per capita income given by m, B, is the elasticity of poverty with respect to
income inequality given by the Gini coefficient, g, P is the elasticity of poverty with
respect to variable x (such as international migration or remittances) and € is an error term
that includes errors in the poverty measure.

Equation (1) represents the basic model of poverty determination used by a host of
researchers.'® The model assumes that economic growth — as measured by increases in
mean per capita income — will reduce poverty. The relationship between poverty and the
income variable is therefore expected to be negative and significant. The model also
assumes that the level of income inequality affects poverty reduction. Since past work has
shown that a given rate of economic growth reduces poverty more in low-inequality
countries, as opposed to high-inequality countries,'” the income inequality variable is

15. Adams (1991, p. 13).

16. In addition to Ravallion (1997) and Ravallion and Chen (1997), see Squire (1993), Collier and Dollar (2001) and
Bhalla (2002).

17. On this point, see Birdsall and Londono (1997) and Ravallion (1997).
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expected to be positive and significant. The innovation in this study is to introduce into
equation (1) a variable measuring the level of international migration or remittances.
Controlling for income and its distribution, the hypothesis tested that countries producing
more international migrants or receiving more international remittances will have less
poverty.

The income variable in equation (1) can be measured in two different ways: 1) per
capita GDP, in purchasing power parity (PPP) units, as measured from national accounts
data; and 2) per capita survey mean income (expenditure), as calculated from household
budget surveys done in the various developing countries. As Deaton (2001) and others
have shown,'® these two measures of income typically do not agree. Income (expenditure)
as measured by household surveys is calculated from the responses of individual
households. However, income as measured by GDP data comes from the national
accounts, which measure household income as a residual item, so that errors and omission
elsewhere in the accounts automatically affect the calculation of household income
(expenditure). Since the national accounts data also include many items (such as the
expenditures of nonprofit organisations and the imputed rent of owner-occupied
dwellings) which are not included in the household surveys, it is little wonder that the two
measures of income do not correspond.

For the purposes of this study, equation (1) will b e estimated using both measures of
income. It should be noted that neither measure of income includes international
remittance income. The GDP data from national accounts should not include remittance
income from abroad, and experience with household budget surveys suggests that most of
these surveys do not adequately capture international remittance income because they do
not include questions on remittances."’

Other researchers have often estimated equation (1) in first differences, in order to
deal with possible correlation problems between the variables, since the dependent and
independent variables are drawn from the same single source of data (household budget
surveys).” In this study, however, equation (1) will be estimated as a level equation since
the dependent and independent variables come from different sources of data: the
dependent variable being drawn from household budget surveys and the independent
variables (for GDP, international migration and international remittances) from various
other sources.”’

Equation (1) will also be estimated using the two measures of international migration
and remittances developed in the last section: international migration as a share of
country population and per capita official international remittances received by a
developing country. Given all of the problems involved in constructing these two
variables, as well as the fact that a number of the countries still have missing/incomplete
migration or remittance data, it is not surprising that these two measures are not highly
correlated in the data set (simple correlation of 0.579). Moreover, it is likely that a
sizeable share of international migrants may migrate, but not remit. For all of these

18.
19.

20.
21.

See Deaton (2001, pp. 125-147) and Adams (2004).

However, in those household surveys where survey mean income is proxied by survey mean expenditure, the income

variable may, to some extent, capture the impact of remittances income on household expenditure.

See, for example, Ravallion and Chen (1997).

When equation (1) is estimated using survey mean income, the dependent and independent variables in the equation

are both based on data from household budget surveys.
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reasons, it seems useful to use each of these measures to test the robustness of the
findings regarding the impact of international migration and remittances on poverty in the
developing world.

Using the international migration data, the OLS estimates of equation (1) are
presented in Table 13.1 (using per capita GDP) and Table 13.2 (using survey mean
income). To control for fixed effects by geographic region of the world, five regional
dummy variables are added to the model.* In each table, results are shown first without,
and then with, regional dummies. Since all of the variables are estimated in log terms, the
results can be interpreted as elasticities of poverty with respect to the relevant variable.

In Tables 13.1 and 13.2, the coefficients for both of the income variables — per capita
GDP and survey mean income — are of the expected (negative) sign and statistically
significant in all cases. In both tables, the poverty elasticities with respect to income
inequality (Gini coefficient) are also of the expected (positive) sign, and their magnitude
is consistent with other recent analyses of poverty reduction (Adams, 2004; Ravallion,
1997). However, the results for the model as a whole are better and more precise in
Table 13.2, using survey mean income: the R> measures increase from the 0.4-0.7 range
to 0.6 to 0.8. For this reason, the focus will be on Table 13.2.

When the dependent variable in Table 13.2 is poverty headcount or poverty gap, the
results for the international migration variable are negative and statistically significant.
However, when the dependent variable is squared poverty gap, the international migration
variable is not significant. For the poverty headcount measure, the estimates suggest that,
on average, a 10% increase in the share of international migrants in a country’s
population will lead to a 1.4% decline in the share of people living on less than USD 1.00
per person per day.

Table 13.3 (using per capita GDP) and Table 13.4 (using survey mean income) show
the results when equation (1) is estimated using international remittances data. Since the
results for the model are better and more precise in Table 13.4 using survey mean income,
we will focus on these results.

The remittances variable in Table 13.4 — per capita official international remittances —
has a negative and statistically significant impact on each of the three poverty measures:
headcount, poverty gap and squared poverty gap. Estimates for the poverty headcount
measure suggest that, on average, a 10% increase in per capita official international
remittances will lead to a 1.8% decline in the share of people living in poverty. Table 13.4
shows that remittances will have a slightly larger impact on poverty reduction when
poverty is measured by the more sensitive poverty measures: poverty gap and squared

poverty gap.
Official international remittances and poverty: IV results

As noted at the outset, one possible problem with equation (1) is that it assumes that
all of the right hand side variables in the model — including international migration and
remittances — are exogenous to poverty. However, it is possible that these two variables
may be endogenous to poverty. Reverse causality may be taking place: international
migration and remittances may be reducing poverty, but poverty may also be affecting the

22. The five regional dummy variables are those for East Asia, Europe and Central Asia, Latin America and the
Caribbean, Middle East and North Africa, and South Asia. Sub-Saharan Africa is the omitted regional dummy.
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share of migrants being produced and the level of international remittances being
received. Without accounting for this reverse causality, all of the estimated coefficients in
Tables 13.1 to 13.4 may be biased.

One way of accounting for possible endogenous regressors is to pursue an
instrumental variables approach. This is the strategy adopted in this section. In the data
set there are three possible instruments for the international migration and remittances
variables. The first instrument is distance (miles) between the remittance-sending area
[US, OECD (Europe) or the Persian Gulf] and the remittance-receiving country.” This
variable seems like a good instrument because various studies of the determinants of
international migration have found that distance between labour-receiving and exporting
countries is usually negatively and significantly related to the level of international
migration. For example, in a study of migration rates to the United States from
81 developing countries, Hatton and Williamson (2003, p. 11) find that distance from the
United States is negatively and significantly related to the level of international migration
from that country.”* A second instrument for the international migration and remittances
variables is education, specifically, the percentage of the population over age 25 that has
completed secondary education in a developing country. This variable seems useful
because human capital theory suggests that education is positively related with
international migration (and presumably international remittances) because educated
people typically enjoy greater employment and income-earning opportunities in labour-
receiving countries.”> The final instrument that can be used is government stability,*
which is a measure of the level of political stability in each country. The expected
outcome of this variable is not straightforward. Holding other factors constant, it would
be expected that countries with more unstable governments would produce larger
numbers of international migrants. However, whether or not these increased numbers of
migrants will produce larger levels of remittances would depend on the extent to which
political instability affects the incentives of migrants to remit. Since migrants remit for
both altruistic and economic reasons, the net impact of political instability — probably
positive for altruistic motives, as migrants seek to cushion their relatives from instability,
and probably negative for economic motives to the extent that political instability
undermines the investment climate — is ambiguous.

Tables 13.5 and 13.6 present the first-stage instrumental variables regression results
when various combinations of these variables are used to instrument international
migration and remittances, respectively. In each table, equations 1-4 present the results
when the exogenous variables include per capita GDP, and equations 5-8 present the
results when the exogenous variables include survey mean income. In both tables,

23.

24.

25.
26.

In this study, distance between remittance-sending region [United States, OECD (Europe) or Persian Gulf] and
remittance-receiving country is measured for each individual developing country as the miles between the borders of
that country and the main region from which it receives remittances. For example, for Latin American countries it is
the distance to the United States, for North African countries it is the distance to OECD (Europe) and for South
Asian countries it is the distance to the Persian Gulf.

For other empirical studies of the relationship between distance and international migration, see Karemera, Oguledo
and Davis (2000), and Vogler and Rotte (2000).

See, for example, Harris and Todaro (1970).

Government stability is measured by ratings published on a monthly basis by the PRS Group in the International
Country Risk Guide. These ratings for “government stability” have a scale of zero to 12, with zero representing
countries with “very unstable government” to 11 representing those countries with “very stable government”. For
instance, in June 2002 the United States had a “government stability” rating of 11, while Poland had a rating of 6.
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the IV equations containing only the distance variable are arguably the most exogenous
and have the single highest predictive power (R* from 0.44 to 0.48). As expected, the
distance variable is always negative and highly significant, suggesting that as the distance
between remittance-sending and receiving countries increases, the level of international
migration and remittances received falls. When instrumenting for international migration
(Table 13.5), the education variable is positive and highly significant. As hypothesised,
this implies that countries with a higher share of educated people also produce more
international migrants. The other variable — government stability — is statistically
insignificant in both tables, and therefore subject to weak instrument concerns. However,
when all three variables are combined together — equations 4 and 8 in Tables 13.5
and 13.6 — the p-values for the F-statistic of the excluded instruments are all less than
0.01 for the prediction of international migration and remittances, while the F-statistics
themselves are over 8. When using all three variables as instruments, international
migration is predicted somewhat better than official international remittances, but the
F-statistics still show instrument relevance.

Tables 13.7 to 13.10 present the second-stage IV results when the international
migration and remittance variables are instrumented by all three variables: distance,
education and government stability. Tables 13.7 and 13.8 present the IV results for
international migration, using per capita GDP and survey mean income, respectively.
Tables 13.9 and 13.10 present these IV results for official international remittances, using
the same income measures.

Comparing the IV and OLS estimates for international migration (Tables 13.1-13.2
and 13.7-13.8), we find out that the coefficients for the instrumented international
migration variable in Tables 13.7 and 13.8 are more negative, and of greater significance.
This is true using either per capita GDP or survey mean income data. Comparing the IV
and OLS estimates for official international remittances (Tables 13.3-13.4 and
13.9-13.10) yields similar results. For example, using survey mean income, while the IV
estimates for the poverty headcount measure suggest that, on average, a 10% increase in
per capita official remittances will lead to a 3.5% decline in the share of people living in
poverty (Table 13.10), the OLS estimates suggest that a similar increase in official
remittances will lead to only a 1.8% decline in the share of poor people (Table 13.4).

Considered as a whole, the IV results suggest that after instrumenting for the possible
endogeneity of international migration and remittances, these two variables still have a
negative and statistically significant impact upon poverty. When using IV estimates, this
impact on poverty is strongest using survey mean income data. When using survey mean
income, instrumented international migration has a negative and significant impact on
two of the three poverty measures — poverty headcount and poverty gap (Table 13.8),
while instrumented official international remittances has a negative and significant impact
on all three of the poverty measures (Table 13.10).

In Table 13.10, the relative magnitudes of the elasticity estimates on survey mean
income and instrumented official international remittances imply that an increase in
international remittances has about twice the poverty-reducing impact as an increase in
other sources of household income. Evaluated at the sample mean, an increase in
USD 1.00 in instrumented per capita official international remittances (from USD 17.15
to USD 18.15) will lead to a 2.04% reduction in the poverty headcount. By comparison,
at the sample mean, a USD 1.00 increase in per capita survey mean income (from
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USD 1 628.60 to USD 1 629.60) will yield a 0.98% reduction in the poverty headcount.”’
In other words, dollar for dollar the income remitted by migrants from abroad reduces
poverty much more than income generated by domestic economic activity.

Conclusions and policy implications

This chapter has used a new data set on international migration, remittances,
inequality and poverty from 71 developing countries to examine the impact of
international migration and remittances on poverty in the developing world. Three
findings and two policy implications emerge. First, both international migration and
remittances have a strong, statistically significant impact on reducing poverty in the
developing world. After instrumenting for the possible endogeneity of international
migration, and controlling for level of income, income inequality and geographic region,
results for the poverty headcount measure suggest that, on average, a 10% increase in the
share of international migrants in a country’s population will lead to a 2.1% decline in the
share of people living on less than USD 1.00 per person per day. After instrumenting for
the possible endogeneity of international remittances, a similar 10% increase in per capita
official international remittances will lead, on average, to a 3.5% decline in the share of
people living in poverty. The fact that both international migration and international
remittances reduce poverty in the developing world is important because data on each of
these variables is incomplete and subject to under-reporting in many developing
countries. By analysing samples which include information on each of these variables, it
has been possible to test the migration-remittances-poverty relationship for the largest
number of labour-exporting countries possible. The results provide strong, robust
evidence of the poverty-reducing impact of both international migration and remittances
in the developing world.

The second finding relates to endogeneity. Comparing the instrumented and non-
instrumented (OLS) estimates for international migration and remittances in this chapter
shows that the coefficients for the instrumented variables are larger and more precisely
estimated than those for the non-instrumented variables. This suggests that international
migration and remittances may be endogenous to poverty: that is, the hypothesis cannot
be excluded that variations in poverty in developing countries cause changes in both the
share of migrants going to work abroad and in the level of official international
remittances sent home. However, results show that the extent of this endogeneity bias on
poverty is not large in absolute terms: the instrumented results suggest that, on average, a
10% increase in per capita official remittances will lead to a 3.5% decline in the share of
people living in poverty, while the non-instrumented (OLS) estimates suggest that a
similar increase in official remittances will lead to a 1.8% decline in the share of poor
people. More work needs to be done on this topic.

The third finding is more of a plea than a conclusion. From the standpoint of future
work on this topic, more attention needs to be paid to collecting and publishing better
data on international migration and remittances. With respect to international migration, it
would be useful if developing countries would start publishing records on the number and
destination of their international migrants. In many developing countries, these data are
already being collected, but they are not being published. With respect to international
remittances, the International Monetary Fund should make greater efforts to count the

27.

The relevant calculations from Table 13.10 are as follows. For instrumented per capita international remittances,

(18.15/17.15 — 1)*(-0.351) = (-2.046). For survey mean income, (1629.60/1628.60 1)*(-1.590) = (-0.976).
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amount of remittance monies that are transmitted through informal, unofficial channels. It
is possible that poor people, especially those from countries located near major labour-
receiving regions, are more likely to remit through informal, unofficial channels. For this
reason, a full and complete accounting of the impact of international remittances (official
and unofficial) on poverty in the developing world needs more accurate data on the large
level of unofficial remittances returning to developing countries.

The findings point to two policy recommendations. With respect to migration, the
positive impact of international migration on poverty makes the policy question of
“managing migration” assume greater importance in the international development
community. While the international community has paid considerable attention in the past
to international movements of goods, services and finance, much less attention has been
paid to the international movements of people. The results of this chapter suggest that
there would be substantial potential benefits to the world’s poor if more international
attention were focused on integrating “migration policy” within the larger global dialogue
on economic development and poverty reduction. With respect to remittances, the
international community needs to take efforts to reduce the current high transaction costs
of remitting money to labour-exporting countries. At present, high transactions costs
resulting from lack of competition, regulation and/or low levels of financial sector
performance in labour-exporting countries act as a regressive tax on international
migrants and their families. Lowering the transactions costs of remittances will increase
the poverty-reducing impact of international remittances and will also encourage a larger
share of remittances to flow through formal financial channels in developing countries.
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Table 13.1. OLS estimates of the effects of international migration on poverty,
estimated using per capita GDP

DEPENDENT DEPENDENT DEPENDENT
VARIABLE = POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
(USD1.08/PERSON/DAY) GAP
VARIABLE 1) (2) 3) (4) (5) (6)
PER CAPITA GDP 1177 -1.003 -1.343 -1.295 -1.417 -1.399
(CONSTANT 1995 (-8.84)*  (-6.48)** (-8.82)*  (-6.43)** (751 (-5.72)*
DOLLARS)
GINI COEFFICIENT 3.396 2.502 4.170 3.195 4.600 2.926
(6.88)™* (4.90)** (7.39)*  (4.81) (6.93)** (3.61)™
INTERNATIONAL -0.155 -0.085 -0.120 -0.101 -0.023 -0.015
MIGRATION (-2.49)* (-1.52) (-1.68) (-1.38) (-0.27) (-0.17)
(SHARE OF MIGRANTS
IN COUNTRY
POPULATION)
EAST ASIA 0.402 0.109 -0.496
(0.98) (0.20) (-0.76)
EUROPE, CENTRAL ASIA -0.959 -0.459 -0.356
(-1.87) (-0.69) (-0.44)
LATIN AMERICA 0.257 0.581 0.677
(0.59) (1.02) (0.97)
MIDDLE EAST, NORTH -1.691 -1.291 -1.638
AFRICA (-3.65)™* (-2.14)* (-2.18)*
SOUTH ASIA 0.468 0.347 -0.180
(1.33) (0.76) (-0.29)
CONSTANT 13.550 11.556 14.089 12.733 14.022 12.416
(10.94)*  (10.18)* (9.96)*  (8.63)** (8.03)** (6.81)*
N 109 108 109 108 100 100
ADJ R? 0.493 0.694 0.481 0.594 0.399 0.504
F-STATISTIC 36.11 31.39 34.41 20.59 22.91 13.59

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates.

* Significant at the 0.10 level.

** Significant at the 0.05 level.
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Table 13.2. OLS estimates of the effect of international migration on poverty,
estimated using survey mean income

DEPENDENT DEPENDENT DEPENDENT
VARIABLE = POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
GAP
VARIABLE (1) ) 3) (4) (5) (6)
PER CAPITA SURVEY  -2.336 -1.942 -2.623 -2.437 -2.659 -2.699
MEAN INCOME (-16.85)*  (-12.00)** (-15.24)*  (-11.89)** (-11.49)*  (-10.19)**
GINI COEFFICIENT 4.025 3.060 4.798 3.678 5.002 3.675
(12.08)*  (7.68)™* (11.60)*  (7.30)** (9.29)* (5.64)**
INTERNATIONAL -0.188 -0.136 -0.153 -0.143 -0.048 -0.086
MIGRATION (-4.48)*  (-3.12)* (-2.93)** (-2.59)* (-0.69) (-1.19)
(SHARE OF MIGRANTS
IN COUNTRY
POPULATION)
EAST ASIA -0.423 -0.962 -1.609
(-1.50) (-2.69)* (-3.53)*
EUROPE, CENTRAL ASIA -1.046 -0.674 -0.445
(-2.98) (-1.52) (-0.78)
LATIN AMERICA -0.147 0.037 0.157
(-0.50) (0.10) (0.33)
MIDDLE EAST, NORTH -1.322 -1.268 -1.191
AFRICA (-3.77) (-2.86)** (-2.08)*
SOUTH ASIA -0.054 -0.344 0.775
(-0.20) (0.99) (-1.61)
CONSTANT 22.530 19.214 23.915 21.943 23.436 22.960
(19.09)*  (15.30)* (16.32)*  (13.81)** (11.98)*  (11.17)*
N 106 106 106 106 100 100
ADJ R? 0.766 0.817 0.722 0.773 0.598 0.685
F-STATISTIC 116.09 59.71 92.00 45.89 50.11 27.93

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates.

* Significant at the 0.10 level.

** Significant at the 0.05 level.
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Table 13.3. OLS estimates of the effects of official international remittances on poverty,
estimated using per capita GDP

DEPENDENT DEPENDENT DEPENDENT
VARIABLE = POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
(USD1.08/PERSON/DAY) GAP
VARIABLE 1 (2 (3) (4) (8) (9)
PER CAPITA GDP -1.129 -0.852 -1.273 -0.961 -1.228 -0.929
(CONSTANT 1995 (-7.78)* (-6.19)** (-7.80)**  (-5.27)** (-6.43)* (-4.22)*
DOLLARS)
GINI COEFFICIENT 2.959 1.882 4.266 3.184 4.786 3.271
(5.48)** (3.91)** (7.02)* (5.00)** (7.33)** (4.44)*
PER CAPITA OFFICIAL -0.119 -0.077 -0. 208 -0.209 -0.215 -0.164
INTERNATIONAL (-1.98)* (-1.70)* (-3.09)**  (-3.45)* (-2.82)* (-2.02)*
REMITTANCES
EAST ASIA 0.065 -0.306 -0.991
(0.19) (-0.68) (-1.95)*
EUROPE, CENTRAL ASIA -1.928 -2.198 -1.826
(-5.29)** (-4.55)** (-3.30)**
LATIN AMERICA -0.147 -0.128 -0.314
(-0.47) (-0.31) (-0.65)
MIDDLE EAST, NORTH -2.099 -1.748 -2.101
AFRICA (-6.23)** (-3.92)** (-3.69)**
SOUTH ASIA 0.077 0.165 -0.384
(0.26) (0.42) (-0.78)
CONSTANT 13.059 10.575 14.095 11.437 13.365 10.567
(10.08)*  (10.55)** (9.67)** (8.61)** (8.01)** (6.51)**
N 100 99 100 99 89 89
ADJ R? 0.427 0.744 0.480 0.679 0.484 0.606
F-STATISTIC 25.66 36.70 31.49 26.89 28.58 17.92

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates.

* Significant at the 0.10 level.
** Significant at the 0.05 level.
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Table 13.4. OLS estimates of the effect of official international remittances on poverty,
estimated using survey mean income

DEPENDENT DEPENDENT DEPENDENT
VARIABLE = POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
(USD1.08/PERSON/DAY) GAP
VARIABLE 1) (2) (3) (4) (5) (6)
PER CAPITA SURVEY MEAN -2.242 -1.605 -2.593 -2.005 -2.394 -2.059
INCOME (-15.48)**  (-10.47)** (-14.29)*  (-9.16)** (-11.74)*  (-8.44)**
GINI COEFFICIENT 3.646 2.752 5.029 4.095 5.361 4.398
(10.42)* (7.34)* (11.47)*  (7.66)** (11.23)** (7.29)*
PER CAPITA OFFICIAL -0.163 -0.176 -0. 181 -0.208 -0.212 -0.214
INTERNATIONAL (-3.88)** (-4.48)** (-3.44)*  (-3.70)** (-3.75)** (-3.40)*
REMITTANCES
EAST ASIA -0.126 -0.549 -1.152
(-0.52) (-1.59) (-3.03)**
EUROPE, CENTRAL ASIA -1.337 -1.365 -0.893
(-4.69)* (-3.36)** (-1.96)*
LATIN AMERICA -0.044 -0.052 -0.094
(-0.20) (-0.16) (-0.26)
MIDDLE EAST, NORTH -1.180 -1.091 -1.102
AFRICA (-3.83)** (-2.49)** (-2.25)*
SOUTH ASIA 0.348 0.269 -0.079
(1.54) (0.84) (-0.20)
CONSTANT 16.355 12.863 17.896 14.672 16.461 14.446
(19.05)** (15.86)** (16.64)*  (12.69)** (13.77)*  (11.10)**
N 95 95 95 95 88 88
ADJ R? 0.762 0.857 0.739 0.797 0.711 0.758
F-STATISTIC 101.25 71.64 89.69 47.25 72.24 35.07

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates.

* Significant at the 0.10 level.

** Significant at the 0.05 level.
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Table 13.7. IV estimates of the effects of international migration on poverty, estimated using per capita GDP

DEPENDENT DEPENDENT DEPENDENT
VARIABLE = POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
(USD1.08/PERSON/DAY) GAP
VARIABLE (1) ) 3) (4) (5) (6)
INSTRUMENTED
ENDOGENOUS -0.526 -0.186 -0.424 -0.280 -0.230 -0.136
VARIABLE (-4.36)** (-2.05)* (-3.31)*  (-2.37) (-1.68) (-1.02)
INTERNATIONAL
MIGRATION (SHARE OF
MIGRANTS IN COUNTRY
POPULATION)
EXOGENOUS
REGRESSORS -1.031 -1.075 -1.219 -1.406 -1.378 -1.498
PER CAPITA GDP (-6.20)*  (-6.65)"* (-6.90)*  (-6.66) (-6.90)*  (-5.99)**
(CONSTANT 1995
DOLLARS)
GINI COEFFICIENT 3.475 2.444 4.219 3.050 4.613 2.840
(6.12)* @71y (7.00)*  (4.51)** (6.85)* (3.55)*
EAST ASIA 0.412 0.165 -0.524
(0.96) (0.30) (-0.80)
EUROPE, CENTRAL ASIA -0.782 -0.119 -0.174
(-1.43) (-0.17) (-0.21)
LATIN AMERICA 0.485 1.030 0.943
(0.98) (1.60) (1.25)
MIDDLE EAST, NORTH -1.300 -0.638 -1.249
AFRICA (-2.49)* (-0.94) (-1.52)
SOUTH ASIA 0.372 0.221 -0.288
(0.98) (0.44) (-0.46)
CONSTANT 12.531 11.880 13.228 13.113 13.783 12.923
(8.28)*  (10.00)** (8.23)*  (8.46)™ (7.67)** (7.05)**
N 103 102 103 102 96 9
ADJ R? 0.307 0.671 0.385 0.559 0.380 0.503
F-STATISTIC 30.94 27.39 31.40 18.11 23.43 13.28

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates. * Significant at the 0.10 level. ** Significant at the 0.05 level.
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Table 13.8. IV estimates of the effect of international migration on poverty,
estimated using survey mean income

DEPENDENT DEPENDENT DEPENDENT
VARIABLE = POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
(USD1.08/PERSON/DAY) GAP
VARIABLE 1) ) 3) () (5) (6)
INSTRUMENTED
ENDOGENOUS VARIABLE ~ -0.337 -0.211 -0.230 -0.197 -0.059 -0.136
INTERNATIONAL (-4.78)*  (-3.08)"* (-2.78)*  (-2.30)* (-0.56) (-1.27)
MIGRATION (SHARE OF
MIGRANTS IN COUNTRY
POPULATION)
EXOGENOUS
REGRESSORS 2.193 -1.956 -2.498 2422 2575 -2.681
PER CAPITA SURVEY (-14.56)*  (-11.66)** (-14.07)*  (-11.58)** (-10.93)*  (-9.91)*
MEAN INCOME
GINI COEFFICIENT 3.989 3.001 4.723 3.595 4.916 3.583
(11.30)*  (7.45)** (11.36)*  (7.16)* (9.09)** (5.53)**
EAST ASIA -0.402 -1.008 -1.693
(-1.36) (-2.73) (-3.60)**
EUROPE, CENTRAL ASIA -0.926 -0.668 -0.485
(-2.43)* (1.40) (-0.80)
LATIN AMERICA 0.012 0.097 0.180
(0.04) (0.23) (0.34)
MIDDLE EAST, NORTH -1.022 -1.115 -1.167
AFRICA (-2.57)™ (-2.24)* (-1.83)
SOUTH ASIA -0.059 -0.415 -0.853
(-0.20) (-1.14) (-1.70)
CONSTANT 21.448 19.142 22.95 21.739 22.773 22.788
(16.91)*  (15.01)* (15.36)*  (13.67)* (11.51)*  (11.08)**
N 101 101 101 101 9 9%
ADJ R 0.726 0.802 0.708 0.764 0.589 0.680
F-STATISTIC 96.33 52.33 83.12 41.53 46.38 23.33

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates. * Significant at the 0.10 level. ** Significant at the 0.05 level.
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Table 13.9. IV estimates of the effects of official international remittances on poverty,

estimated using per capita GDP

DEPENDENT DEPENDENT DEPENDENT
VARIABLE — POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED POVERTY
(USD1.08/PERSON/DAY) GAP
VARIABLE (1) () (3) (4) (5) (6)
INSTRUMENTED -0.604 -0.128 -0.579 -0.304 -0.387 -0.205
ENDOGENOUS VARIABLE  (-3.69)* (-1.63) (-3.70)*  (-2.92)** (-2.88)** (-1.36)
PER CAPITA OFFICIAL
INTERNATIONAL
REMITTANCES
EXOGENOUS
REGRESSORS
PER CAPITA GDP -1.085 -0.901 -1.345 -1.121 -1.328 -1.165
(CONSTANT 1995 (-4.52)*  (-6.19)** (-5.87)*  (-4.59)"* (-5.73)*  (-4.38)*
DOLLARS)
GINI COEFFICIENT 3.172 2.149 4.662 3.749 4.983 3.947
(4.19) (3.95)* 6.46)*  (5.21)** (7.33)* (4.87)*
EAST ASIA 0.047 -0.133 -0.787
(0.12) (-0.27) (-1.42)
EUROPE, CENTRAL ASIA -1.780 -1.749 -0.805
(-3.36)** (-2.50)* (-0.98)
LATIN AMERICA -0.140 0.117 -0.089
(-0.37) (0.23) (-0.15)
MIDDLE EAST, NORTH -1.904 -1.113 -1.589
AFRICA (-4.25)** (-1.88) (-1.97)
SOUTH ASIA 0.148 0.437 -0.124
(0.40) (0.89) (-0.19)
CONSTANT 14.199 11.255 15.961 13.037 14.809 12.691
(6.85)*  (7.92)** (8.07)*  (6.93)* (7.52)* (6.15)**
N 83 82 83 82 75 75
ADJ R? 0.041 0.721 0.379 0.653 0.524 0.597
F-STATISTIC 18.53 27.30 27.17 19.94 27.98 14.10

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates. * Significant at the 0.10 level. ** Significant at the 0.05 level.
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Table 13.10. IV estimates of the effects of official international remittances on poverty,
estimated using survey mean income

DEPENDENT DEPENDENT DEPENDENT
VARIABLE - POVERTY VARIABLE = VARIABLE =
HEADCOUNT POVERTY GAP SQUARED
(USD1.08/PERSON/DAY) POVERTY GAP
VARIABLE (1 (2) (3) (4) (5) (6)
INSTRUMENTED
ENDOGENOUS -0.464 -0.351 -0.421 -0.396 -0.247 -0.283
VARIABLE (-4.70)** (-3.55)** (-3.68)**  (-2.91)** (-2.31)* (-2.24)*
PER CAPITA OFFICIAL
INTERNATIONAL
REMITTANCES
EXOGENOUS
REGRESSORS -2.00 -1.590 -2.415 -1.986 -2.322 -2.072
PER CAPITA SURVEY (-9.87)** (-9.12)** (-10.31)**  (-8.26)** (-9.42)** (-8.32)
MEAN INCOME
GINI COEFFICIENT 3.610 2.950 5.094 4.407 5.351 4.700
(8.14)** (6.60)** (9.93)** (7.15)** (10.26)**  (7.25)*
EAST ASIA -0.230 -0.688 -1.373
(-0.76) (-1.65) (-3.25)**
EUROPE, CENTRAL -1.608 -1.790 -0.929
ASIA (-4.01)** (-3.23)** (-1.51)
LATIN AMERICA -0.021 -0.038 -0.303
(-0.07) (-0.09) (-0.68)
MIDDLE EAST, NORTH -0.614 -0.533 -1.026
AFRICA (-1.24) (-0.78) (-1.54)
SOUTH ASIA 0.443 0.363 -0.145
(1.28) (0.76) (-0.28)
CONSTANT 20.965 17.271 23.770 20.214 22.041 20.264
(12.79)** (12.39)** (12.53)  (10.51)** (11.05)**  (10.07)**
N 81 81 81 81 75 75
ADJ R? 0.642 0.811 0.674 0.756 0.688 0.744
F-STATISTIC 60.26 46.06 60.67 33.11 51.43 27.06

Notes: All variables expressed in logs. T-ratios shown in parenthesis. Number of observations reduced in table because of missing
values. See Annex Table A1 for countries and survey dates. * Significant at the 0.10 level. ** Significant at the 0.05 level.

MIGRATION, REMITTANCES AND DEVELOPMENT — ISBN-92-64-013881 © OECD 2005



0 0 0 19¢€°0 120 144 62°ClL eou}y ueleyes-qng G661 81I0A|,p 810D

0 0 0 69€°0 ¥S°0 98°L 88'6 eolJy ueleyes-qng €661 SII0A|p 810D

0 0 0 0 800 340 8c’e eou}y ueseyes-qng 1861 SIIOA|p 810D

0 0 0 454 1’0 6G°0 VLY eou}y ueseyes-qng G861 SIIOA|P 810D

€8'v¢ 44" Ll YA GG’ 8lL'¢ 196 eouswy une’ 9661 eIy ejso)

0 0 8G°L 29%°0 611 €g'¢ €0l eouswy une’ €661 BolYy ejso)

0 0 vl 9S¥'0 1€¢ 6LV 80°LL eduswy uneT 0661 BdlY e1s0)

0 0 ev'l €0 lT¢ G 2scL eouswy une’ 9861 BolYy ejso)

9191 Ge9 90'L 1260 (A" al'e 6601 eouswy une’ 9661 e|quiojod

9161 6¢. 2oL ¥.G°0 €90 S0¢ 188 eouswy une’ G661 e|quio|od

6C'vC 998 980 €160 ze0 GL0 8¢ eouswy une’ 1661 elquio|od

zeel 144 80 1€G0 1870 Le VA4 eouswy une’ 8861 elquio|od

0 0 9’0 850 GL0 S9°0 8Ly eouswy une’ 661 El1e)

0 0 0 1850 €20 v.0 16°€ eouswy une’ z661 8llud

0 0 Zvo 9S50 €0 €0¢C 9’8 eouswy une’ 0661 El[Cie]

0 0 ¥'0 $95°0 990 14 2ol eouswy unet 1861 whco

8y

0 0 0 €190 95'8¢ ¥0°0¥ 8G°99 eou}y ueleyes-qng €661 uedlyy |eljued

6L'8 08 0 28v'0 e€oelL 16°6¢ 8L'19 eou}y ueleyes-qng 661 ose4 eunjng

0 0 [A] G820 0 0 0 eisy [esua) ‘edoing G661 euebing

0 0 [A] 80€°0 0 0 0 eisy [esua) ‘edoing Z661 euebing

0 0 A €€T0 0 0 0 eisy [esua) ‘edoing 6861 euebing

80'8 yeel L0 L1160 S0 40" 1'g eouswy une’ 1661 lizeig

[4%]" 1682 600 90 'L y6°¢ y6°€l eouswy une’ G661 lizeig

ve'L gLl 800 SL9°0 10'S 8€'8 6.8l eouswy unet €661 |izeig

€Lo 6l S0°0 290 zece 8.9 298l eouswy une’ 8861 lizeig

8L'0 14 S0°0 G650 z8’L 69t 86l eouswy unet G861l |izeig

0 0 0 Zvs o 609 €6CL £'ee eoujy uereyes-qng G861 euemsjog

0€0 Z yAA) Zvo 90 [4A4 8C'LL eouswy une’ 0661 elnljog

¥8'C 6¢ 0 1820 9’0 LL0 12T eisy [e)ua) ‘edoing G661 sniejeg

0 0 0 9lz’0o €00 €Lo 90'L eisy [enua) ‘edoing €661 sniejeg

0 0 0 1220 0 0 0 eisy [enua) ‘edoing 8861 sniejeg

8,01 yAYA" 600 9€€’0 9l 88'G 10'62 eisy yinog 9661 uysepe|bueg

ev'. 818 900 2820 86°C 17'8 98°GE elsy yinog z661 usope|bueg

A2 (YA S0°0 882°0 vv'e [N GlLee elsy yinog 6861 uysope|bueg

86t 16¥ 00 692°0 10°L z6'¢ 96°LC elsy yinog 9861 uysepe|bueg

8G°'G 12§ 00 8620 96°L 86'G 9192 elsy yinog 861 uysepe|bueg

2C'6¢ loLL 10C €G6€°0 ¥60°0 €20 9Ll BOLJY YHON ‘Ise3 S|ppIN G661 euably

¥6'Gl 6.¢ R4 14340 8¥'0 ¥9'0 Sl'L B0}V YHON ‘}se3 s|ppIN 8861 eusbly

(siejjop (stejjop uone|ndod (Aepjuo
G661 JuBISUOD) uol|jiw) Anunop (%) deo s1ad/Lasn)
S9OUBJHWAY [BIOYJO  SIdUBRIWDY jo aleys jualdIye0) Auanod (%) deo junospeaH Jeaj\

ejded uad |eviyo se uolelBIN []15) paienbg Auanod Auanod uoibay Kamning Anunon

saouepiwal pue uoijelbiw jeuonjeusdlul ‘Ayjenbaul ‘Apanod uo jas ejep jo Alewwing "Ly 9a|ge] xauuy



¥Z'ze 9/ €01 LEV'0 190 8¢’ 20’s eoliswy uieT 8861 eolewer
200 3 €90 ¥E¥°0 VN 80 60 B2}V UHON ‘Ise3 S|ppIN 0661 uel|
Ly 656 L0 SLeo 69°L ev's €€°9¢ elsy jse3 8661 elsauopu|
15 4 961 800 ¥9€°0 8L'0 S6°0 18°. elsy jse3 9661 elsauopu|
78°L e Ss00 L1€0 6€°0 86°C 28 vl elsy jse3 €661 elsauopu|
160 98 100 LEE0 8.'L 809 80°8¢ elsy jse3 /861 elsauopu|
oL'LL 88901 ZLo 8.€0 VN 96°LL €0'vy elsy yinos 1661 elpu]
128 G892 L0 €9¢0 VN cLeL SL 9 eIsy yjnos G661 elpu]
le'e G/81 600 ZLeo VN €9¢clL S6°SY elsy yinog 0661 elpu]
S6°¢C 20ve 100 62€0 VN Lg'el 66°LY elsy yinos 8861 elpu]
69'C soLe 900 1€€°0 VN z6'el I WA4 elsy yinos 9861 elpu]
vl'e Liee 70°0 g0 VN 1291 GG'¢S elsy yinog €861 elpu]
0 0 Sl 6120 0 0 0 eisy [esua) ‘edoing €661 Asebuny
0 0 c0'ec €€C0 0 0 0 eisy [esua) ‘edoing 6861 Aiebuny
glee 8cl 99°¢ €S0 cL'6 VA A" 6707 eolswy uieT 9661 SeinpuoH
7S'Gl g8 €C’e Ai*N0] 8€'6 991 €6°.€ eolswy uieT 7661 SeinpuoH
9Ll 09 v.'C S¥S°0 oL VL L 86'8¢€ eolswy uieT 2661 seinpuoH
ov'.L G Le G650 80'¢clL S9°0¢ 19'v¥y eolswy uieT 6861 seinpuoH
108 69 ve'e 9650 6G°¢CL 6,61 18'6€ eolswy uieT 6861 elewsiens
0 0 60'C 2890 €9°¢l ly'ee 4 \WA% eolswy uieT 1861 ejewsiens
vyl 9 (A0 12€0 12’8 8¢’ LL L8'vv edljy ueleyeg-gng 6661 eueyo
€v'0 A 810 6€€0 19'G €L'el LE'GY edljy ueleyes-gqng 2661 eueyo
L0 9 cLo 6G€0 9€'8 VoL ¥ 0S eoly ueleyes-gng 6861 eueyo
100 3 L0 €G€0 18°2 991 89'LY eol}y ueleyes-gng 1861 eueyo
0 0 0 8.¥°0 8c'el 12°¢€C 69°€S edl}y ueleyes-qng 2661 elques
0 0 600 66€°0 66°C G6'. qZ'le eol}y ueleyes-qng G661 edoiyg
0 0 100 ¥2€0 L2c 692 €1¢¢ eol}y ueleyes-qng 1861 edoiyg
0 0 0 €G6€0 6€°0 8Ll a8’y eisy [esua) ‘edoing G661 eluois3g
0 0 0 G6€0 160 16°0 sl'e eisy [esua) ‘edoingy €661 eluois3g
0 0 0 6220 0 0 0 eisy [esua) ‘edoing 8861 eluojsy
[ASWA]" 801 1911 2¢so 6.°S seol 92's¢ eoliswy uneT 9661 JopeAjes |3
8€'GY 8¢¢c 906 6870 900} cL el 6%°6¢ eoliswy uieT 6861 JopeAjes |3
GE'9S 6.2¢ 810 €820 €10 990 elee] EOLJY YLON ‘1sed a|ppIA G661 1dAB3
26' LY 6952 GL'0 Ge0 €10 €50 16'¢€ BOLJY YLON ‘Ised a|ppIA 1661 1dAB3
ceee 28¢ 6L LEV0 XA 11§ (YA eoliswy uneT G661 Jopendo3
0 0 8¢’ 6EY°0 28's Lgol S8'v¢ eoliswy uieT 8861 Jopendo3
olignday
0911 16 80°L 18%°0 920 1270 6L°¢ eolswy uieT 9661 uedluiwog
olignday
ceey L0€ 68'% 050 Zr'o LG’ €LL eoliswy uieT 6861 uedluiwog
0 0 €g’L 9920 0 0 0 eIsy |esjuaQ ‘adoin3 €661 oljgnday yoazy
0 0 €Ll 761°0 0 0 0 eIsy |eqjuaQ ‘adoin3 8861 olignday yoazy
(stejjop (stejjop uone|ndod (Aepjuo
G661 JuEISUOD) uoliw) Anuno9 (%) deo s1ad/Lasn)
S9ouUBPIWAY |eIdIYO saoueRIWY Jo aleys JUSIDIHA0) Kuanod (%) deo junoopeaH 1B9A
ejided uad ediyo se uoneibIN ][5} paienbg Auanod Auanod uoibay Kamning fiuno)




or'e 6€ 0 7€€°0 SlL'¢e 6.0 (A A4 elsy yinog G861 |edaN
9Z's 8 0 €v.L0 €6°9 16°¢€l €6'7¢ eoly ueleyes-qng €661 elqiweN
0 0 0 96€°0 r's cocl Gg8'.¢€ eol}y ueseyes-qng 9661 anbiquezopy
¥G°GG oeelL 20y 26€°0 100 200 710 BOlJY YHON ‘Ise3 S|ppIN 0661 0000I0N
L9°vY 196 154 26€°0 S0 L0 ¥0'¢C BOlJY YHON ‘Ise3 S|ppIN G861 032010\
0 0 0 7v€0 ze0 A" Le'. eisy [esua) ‘edoing 2661 BAOD|ON
0 0 0 LvZ0 0 0 0 eisy [esua) ‘edoing 8861 BAOD|ON
ogor €19¢ 6L €90 Z26'¢C SL9 6'LL eoliswy uieT G661 O0OIX8N|
¥G'G¢E 0.0€ 19 €vs0 ¥0'L €C’e Le'el eoliswy uieT 2661 O0OIX8\
60°L¢C glee 99y LGS0 sle €99 29l eolswy uieT 6861 O0OIX8\|
¥Z'sL yx4n" 98'L S0 8.0 S9'¢C socL eoliswy uieT 7861 O0OIX8\
9le S 0 68€°0 6S'Y 66°6 86°0¢ eoljy ueleyeg-gng G661 eluejliney
€6°0 4 0 S0 8G'8 €8°/L LE°6Y eoljy ueleyeg-gng €661 eluejliney
v.y 6 0 Sevo sl¢cl 1061 90 edljy ueleyeg-gqng 8861 eluelliney
S8°0 Ll 0 7EV'0 €8¢l Ii've /21709 eoljy ueleyes-qng 7661 Jeosebepepy
0 0 0 8910 Lcol .6l 8L'6¥ eoljy ueseyes-qng 0861 Jeosebepepy
SG'0 4 0 €2e0 0 0 0 eisy [e)us) ‘edoing 9661 eluenyyn
0 0 0 9€€0 S6°0 PASRS Ly 9L eisy [e)us) ‘edoing €661 eluenyyn
0 0 0 220 0 0 0 eisy [enua) ‘edoing 8861 eluenyyn
0 0 0 6490 8Ll 92¢'0¢C yL'ey eoljy ueleyes-gng €661 oyjosa’
0 0 0 960 G8'9 99°¢l 7€°0€ eoljy ueleyes-gqng 1861 oyjosa’
[4" € 0 €2e0 0 100 6L°0 eisy [enua) ‘edoing 8661 elAleT
0 0 0 ¥82°0 0 0 0 eisy |e)us) ‘edoing G661 BIAjeT
0 0 0 6920 0 0 0 eisy |e)us) ‘edoing €661 ElAle
0 0 0 Geeo 0 0 0 eisy |e)us) ‘edoing 8861 elAleT
olignday
¥9°0 € 0 S0¥'0 L0 820 1571 eisy [esjua) ‘adoingy 1661 ZABIAY
olignday
4d0) 4 0 1€9°0 289 1801 6622 elsy [equa) ‘adoing €661 zABIAY
olignday
0 0 0 92’0 0 0 0 eisy [esua) ‘edoing 8861 ZABIAY
0 0 0 Svv0 *R 4 €0'6 ¥G°9¢ Boljy ueleyes-qng 7661 eAusy
0 0 0 1970 299 28°cl ¥G'€¢ Boljy ueleyes-qng 2661 eAusy
790 ol 0 7G€°0 L0 120 6L eisy [esua) ‘edoing 9661 uejsiypezey
0 0 0 92¢e0 100 00 Q0L eIsy |esjuaQ ‘edoin3 €661 uejsypezey
0 0 0 1620 100 200 S00 eisy [esua) ‘edoing 8861 uejsypezey
9C'LLE GGalL 76°0 79€°0 900 L0 9¢€°0 BOLJY UHON ‘Ise3 S|ppIN 1661 uepJior
68°6¢2¢ €v8 €6°0 €eYo S0'0 Lo SG0 BOLJY UHON ‘Ise3 S|ppIN 2661 uepior
66°62€ 6€6 /80 9¢€°0 0 0 0 BOLJY YHON ‘Ise3 S|ppIN 1861 uepior
26°0G6¢2 9€9 y've ¥9€°0 A1) €L°0 Sl'e eoliswy uieT 9661 eolewer
G962 /81 8'Le 6.€0 62°0 980 A4 eoliswy uieT €661 eolewer
1G98 oelL 1061 8L¥'0 10°0 €00 29’0 eollswy uieT 0661 eolewer
(stejjop (stejjop uone|ndod (Aepjuo
G661 Juesuod) uoliw) Anuno9 (%) deo s1ad/Lasn)
S9ouUBPIWAY |eIdIYO saoueRIWY Jo aleys JUSIDIHA0) Kuanod (%) deo junoopeaH 1B9A
ejided uad ediyo se uoneibIN ][5} paienbg Auanod Auanod uoibay Kamning fiuno)




0 0 120 29%°0 S0'0 80 209 elsy jse3 2661 puejieyl
0 0 110 8E¥'0 €L'eC 9€’L 16°G¢ elsy jse3 8861 puejieyl
(A RA4 061 €0 €ve0 9’0 L 969 eIsy yinog G661 exueT ug
1G°€C Loy ZcLo L0€0 €20 190 28'¢ elsy yinog 0661 eyue’ ug
er'8lL 4314 900 72¢°0 S0 69°L 6€°6 elsy yinog G861 exue us
0 0 L0 €690 8€'0 €8'L AN eol}y ueleyeg-gng €661 eol}y yinog
0 0 8L0 8290 8'ee Svov 18'99 eoly ueleyes-qng 6861 auo0d7 eusIS
706 €. 0 Zlyo €L'e ¥0'L 92°'9¢ eol}y ueseyes-qng 7661 |efsusg
So0'vL soL 0 LS50 8Ll G661 8€'GY eol}y ueseyes-qng 1661 |efausg
uolnelapa
0 0 9¢€'0 /8¥°0 6€°0 Sv'lL S0°L eisy [esua) ‘edoing 8661 ueissny
uolnelspa
0 0 Seo0 870 .70 9l ve'L eisy [esua) ‘edoing 9661 ueissny
uolnelspa
0 0 €0 9€¥'0 SG'0 9'l €29 eisy [esua) ‘edoing 7661 ueissny
AN 14 880 2820 €r'0 9.0 18'¢ eisy [esua) ‘edoing 7661 elueuloy
0 0 120 G20 L€0 €0 80 eisy [enua) ‘edoing c661 eluewloy
0 0 290 €€C0 0 0 0 eisy [enua) ‘edoing 6861 eluewloy
0 0 18'L 1120 20’0 L€0°0 800 eisy [enua) ‘edoing c661 puejod
0 0 8°L €820 0’0 1200 800 eisy [enus) ‘edoing 0661
0 0 68°L G620 0 0 0 eisy [enua) ‘edoing 1861
8l 1501 4 L9¥°0 S0 Gg8'¢C vyl elsy jse3 1661
€99 evy 98'L 6¢¥0 10°L Gg8'¢c 9e'8l elsy jse3 y661
12°S 62¢€ 69°L 8€¥'0 990 6.'¢C LSl elsy jse3 1661
999 88¢ 6L 10¥°0 ¥6°0 6G°¢ 8¢'8l elsy jse3 8861
y0'¢C L 9C'l 240 99°L ce's 8.¢¢C eisy jse3 G861 saulddijiud
60°9¢ 9€9 €0'L 2910 18°¢ 8€'S 6v'SlL edolswy une’ 1661 nisd
6€°0C Ly 680 9’0 260 JANA €L'6 eolswy uieT 7661 nisad
0 0 €e0 1Gv°0 710 620 4 eoliswy uneT G861 niad
LWy 00¢ 0 L6S0 S9¥y 128 9¢'61 eoliswy uneT G661 Aenbeied
610l (5174 0 16€°0 80 e SO'LL eouawy uje’ 0661 AenBeied
88°G 9l 19°¢ S8v°0 19°¢ Sl'e Leol eolswy uieT 1661 eweued
809 9l L9°¢ 180 6E°€ Sl9 €Lyl eolswy uneT G661 eweued
cLS L gG'¢e 8990 8¥'S 188 6'8l eoliswy uieT 1661 eweued
S6°S 7l €6°¢ G950 6t 8L 1691 eoliswy uieT 6861 eweued
16°0L 6011 44 2Leo 98°L 919 96°0¢€ elsy yinog 1661 uejsiyed
Lrel 2951 8L0 Zreo Lo’¢ '8 6'€e elsy yinosg €661 uejsiyed
1991 8¥8lL 9lo 2eeo 09 yAh A" [SYAVA 4 elsy yinog 1661 uejsiyed
€961 €Loc L0 €ee0 €09 S8yl €9'6Y eIsy yinog 8861 uejsiyed
Z2e9l 0c6l 600 S0S°0 VN L6'vE AV eol}y ueleyes-qng 1661 elsbIN
86°S 14 8€ Y €050 6L°LL ¥'0C ¥6'LY eoliswy uieT €661 enbeJediN
S6'% Lol 0 /8€°0 L€ ¥.'6 89°/¢€ eIsy yjnog G661 |edaN
(stejjop (stejjop uone|ndod (Aepjuo
G661 Juesuod) uoliw) Anuno9 (%) deo s1ad/Lasn)
S9ouUBPIWAY |eIdIYO saoueRIWY Jo aleys JUSIDIHA0) Kuanod (%) deo junoopeaH 1B9A
ejided uad ediyo se uoneibIN ][5} paienbg Auanod Auanod uoibay Kamning fiuno)




'Y00QUBaA SOIISIE]S SjuswAed Jo aoueleg ‘4|A| Wol) ejep aduepiway "uoelbiy
Jeuoneusajul ul spual] ‘D30 pue snsua) uonendod ‘SN wouy eyep uonelbi eseqejeq bulojiuop Ausnod [eqojs ‘jueq plHOAA woly eiep Ayjenbaul pue Apuanod ||y :SejoN

0 0 0 8990 9G¥y 6E°LL G6°G€ eoljy ueleyes-gqng 1661 amgequliz
0 0 0 16v°0 88'¢C S YAVAS €9'¢. eol}y ueleyeg-gng 9661 elquez
0 0 0 29¥'0 1'Ge 67'8¢€ 9169 eoljy ueleyes-gqng €661 elquez
0 0 0 €810 8L'0¢ y0'LE 6G'8G eoljy ueleyes-gqng 1661 elquez
6v'¢cL cocl 0 y¥€0 S8°0 e L0l BOUJY YHON ‘I1Se3 S|ppIN 8661 UswoA
Lg'eL 8lLoL 0 ¥6€°0 VN €6°0 10°S BOlJY YHON ‘I1se3 S|ppIN 2661 UsWwoA
0 0 9€'0 18¥°0 PAR> 29’ 69'vL eolswy uieT 9661 e[anzausp\
0 0 620 9L¥0 cco 180 99'¢C eoliswy uieT €661 E[SNZaus/\
0 0 610 PASI*N0) 670 1071 67’8 eoliswy uieT 6861 e[anzausp\
0 0 10 €S0 cco y0'L 9'9 edliswy uieT 1861 e[anzausp\
0 0 800 9GS0 gc'o 80°L €9 edliswy uieT 1861 E[SNZaus\
0 0 0 ceeo Lo 9’0 6C'€ eisy [e)us) ‘edoing €661 uelsiyaqzn
0 0 0 620 0 0 0 eisy [e)us) ‘edoing 8861 uesiaqgzn
0 0 0 €20 0 L¥'0 Ll eoliswy uneT 6861 Kenbnin
0 0 0 Sgzeo 0 0 0 eisy [esjua) ‘edoingy 9661 aulenn
0 0 0 1620 100 100 700 eisy [esua) ‘edoing 2661 aulenn
0 0 0 €€C0 0 0 0 eisy [esua) ‘edoing 6861 aulenn
0 0 0 L6€0 S Ll 1'9¢ edljy ueleyes-qng €661 epuebn
0 0 0 (3274 1G°2 66°11L L1'6€ Boljy ueleyes-qng 6861 epuebn
0 0 0 1G€°0 12 699 26°0C eisy [esua) ‘edoing €661 uejsiusunng
0 0 0 7920 0 0 0 eisy |enua) ‘edoing 8861 uejsiusunng
00'v¥ 129¢ ey S0 20 SG0 gee eisy [esua) ‘edoing 7661 Aoxny
S¥'8¢ Lcoc LYy SEV0 L0 9€°0 6L eisy [esua) ‘edoing /1861 Aoxuny
9G6°/9 LGS L0'€ ¢0v'0 910 €€0 9C'L BOLJY YHON ‘Ise3 S|ppIN 0661 eisiunl
€ele (W4 cL'e VeV 0 €10 €0 19°'L BOLJY YHON ‘Ise3 S|ppIN G861 eisiunl
obeqo]
a8’y 9 oL 20¥'0 VN 8v'¢c 9eCL eoliswy uieT 2661 ‘pepluLL
0 0 sco €Lv0 0 0 0 elsy jse3 8661 puejieyl

0 0 20 7EV'0 100 L0 Z2c elsy jse3 9661

(stejjop (stejjop uone|ndod (Aepjuo
G661 Juesuod) uoliw) Anuno9 (%) deo s1ad/Lasn)
S9ouUBPIWAY |eIdIYO saoueRIWY Jo aleys JUSIDIHA0) Kuanod (%) deo junoopeaH 1B9A

ejided uad ediyo se uoneibIN ][5} paienbg Auanod Auanod uoibay Kamning fiuno)




TABLE OF CONTENTS - 3

TABLE OF CONTENTS

EXECULIVE SUMIMATY cceeiiiiiiiniiienisssneiicsssssssiecssssssensssssssssssssssssssssssssssssssssssssssssssssssssssssssnssssssssssssssss 9
Introduction: International Migrant Remittances and their Role in Development ................. 13

Thomas Straubhaar and Florin P. Vadean

Part I.
FINANCIAL FLOWS GENERATED BY EMIGRATION
AND THEIR IMPACT ON REGIONAL DEVELOPMENT

Chapter 1. Migrant Remittances and their Impact on Development in the Home Economies:

The Case Of AfFICA ...cccveeeiirsiiiiiseiiiiiiiininiinsnticnntiinnticssstisssticssstesssssesssssessssssesssssessssssessssssssssses 41
Flore Gubert

Chapter 2. The Remittances of Moroccan Emigrants and their Usage ........cccceervneerccsscneericnees 69
Bachir Hamdouch

Chapter 3. Mexico: International Migration, Remittances and Development ...........c..ccceuuuee.. 81

Rodolfo Garcia Zamora

Chapter 4. Migration, Remittances and their Impact on Economic Development
IN TUFKEY ceeeriiiiiiiiiiiiinnnnnnntiiiiiciniisssssnsssssssiiiisssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssss 89
Ahmet I¢duygu

Chapter 5. Migration Policies, Remittances and Economic Development
N the PhIlIPPINES ..ueeeiiiiiniiniiiiiiicniiiiiiinntiicissnetiisssssstiesssssstissssssssssssssssssnsssssssssssssssssssssssnsssses 97
Carmelita Dimzon

Part II.
REMITTANCES AND FINANCIAL INFRASTRUCTURE:
CHALLENGES AND PROSPECTS

Chapter 6. Principal Channels and Costs of Remittances: The Case of Turkey .................... 103
Elif Kéksal and Thomas Liebig

Chapter 7. Western Union and the World Market for Remittances ......c...ccceeveeessueeecsneecsnnne 123
Khalid Fellahi and Susana de Lima

MIGRATION, REMITTANCES AND DEVELOPMENT — ISBN-92-64-013881 © OECD 2005



6 — TABLE OF CONTENTS

Chapter 8. The MoneySend and MasterCard™ ServiCes ........cccccessssseriesscsnserscssssssssssssssssssees 135
Olivier Denis

Annex to Part I1. Financial Infrastructures and Remittance via the Banking System
and other Channels: The Cases of Portugal, Morocco, Latin America and the Caribbean...139
José Nascimento Ribeiro, Laidi El Wardi and Mustapha Khyar, Pedro de Vasconcelos

Part I11.
MACROECONOMIC IMPACT OF REMITTANCES

Chapter 9. What is the Macroeconomic Impact of International Remittances on the Home
G011 1) 111 o, SRS 185
Jackline Wahba

Chapter 10. Macroeconomic Impact of Remittances .........coceeeeeeeiivveeriicscneernccssnneercsssnneeneens 193
Sena Eken

Chapter 11. Emigrants’ Remittances — A Potentially Important Development Tool:
TS OF: LT3 1) 8 2 S 197
Ricardo Settimo

Chapter 12. Remittances and Development: The Case of Greece ..........ccouvueeersueecsseecssneecsanns 201
Nicholas Glytsos

Chapter 13. Do International Migration and Remittances Reduce Poverty

in Developing COUNIIIES? ....ccicciierericsssrsanriosssssasissssssssssssssssssssosssssssssssssssasssssssssassssssssssssssssssassss 217
Richard Adams and John Page

Part IV.
RECENT INITIATIVES TO CHANNEL REMITTANCES TOWARDS DEVELOPMENT

Chapter 14. Social Learning as a Productive Project: The Tres por Uno (Three for One)

Experience at Zacatecas, MEXICO ...cccccvvvvrrnerriiieccssssssssssssssssssiisesssssssssssssssssssssssssssssssssssssssssssssses 249
Natasha Iskander

Chapter 15. Migration, Remittances and Economic Initiatives in Sub-Saharan Africa ........ 265
Babacar Sall

Chapter 16. “Migration and Development”: A Non-governmental Organisation Involved
IN COo-deVEIOPIMENL..u.ucieiieiiiiriiiniiiiniiiiinsiniecsssnensssstesssseesssseesssssesssssessssssesssssesssssesssssesssssssssssssssss 279
Nadia Bentaleb and Jamal Lahoussein

MIGRATION, REMITTANCES AND DEVELOPMENT — ISBN-92-64-013881 © OECD 2005



TABLE OF CONTENTS - 7

Part V.
REMITTANCES AND PROMOTION OF DEVELOPMENT: SOME PROPOSALS

Chapter 17. Incorporating Insights from Migration Research into Policy
ON REMITEANCES .ueeeirueriiiiiiiiiiiiniinieniiniicisiiesinienssniecssatecsssnecssssecssssnssssseesssssesssssesssssesssssassssssssssnns 289
Jorgen Carling

Chapter 18. Turning Remittances into INVEStMENLtS .......ccocceeiiricisneisineisseecssnecssneessneessanees 297
Daniela Bobeva

Chapter 19. Motivating Migrants for Social and Economic Development
iN Mali and SENEGAL ......ccovvvveriinrscneriicsssrnriesssssseriossssssssssssssssssssssssssssssssssassssssssassssssssnsssssssnsasss 315
Mireille Raunet

Chapter 20. The Support of Non-governmental Organisations in the Collection
Of REMULLANICES ..ocuuueeeiiiiiinniiriiiinnetiiissntericsssseteecsssseesesssssersesssssssessssssssesssssssssssssssssssssssssssssssss 347
Jacques Ould Aoudia

Chapter 21. Some Lessons from the Agence Francaise de Développement in the Field
Of CO-AEVEIOPIMENL .....oovvuurericiirrnnriicsicnneriecsssssssiesssssssrisssssnssrssssssssssssssssssssssssssssssssssssssssssssnsssssss 351

Guillaume Cruse

CONCIUSIONS .coouueeiisinniiisnnicssnieissnnesssnticssnricsssstesssnessssnessssnscssssssssssnssssssssssssesssssessssssssssssessssssssanes 361
Berglind Asgeirsdottir

MIGRATION, REMITTANCES AND DEVELOPMENT — ISBN-92-64-013881 © OECD 2005



...... I From:

el IR Migration, Remittances and Development

and Development

Access the complete publication at:
https://doi.org/10.1787/9789264013896-en

Please cite this chapter as:

Adams, Jr., Richard H. and John Page (2006), “Do International Migration and Remittances Reduce Poverty
in Developing Countries?”, in OECD, Migration, Remittances and Development, OECD Publishing, Paris.

DOI: https://doi.org/10.1787/9789264013896-17-en

This work is published under the responsibility of the Secretary-General of the OECD. The opinions expressed and arguments
employed herein do not necessarily reflect the official views of OECD member countries.

This document and any map included herein are without prejudice to the status of or sovereignty over any territory, to the
delimitation of international frontiers and boundaries and to the name of any territory, city or area.

You can copy, download or print OECD content for your own use, and you can include excerpts from OECD publications,
databases and multimedia products in your own documents, presentations, blogs, websites and teaching materials, provided
that suitable acknowledgment of OECD as source and copyright owner is given. All requests for public or commercial use and
translation rights should be submitted to rights@oecd.org. Requests for permission to photocopy portions of this material for
public or commercial use shall be addressed directly to the Copyright Clearance Center (CCC) at info@copyright.com or the
Centre frangais d’exploitation du droit de copie (CFC) at contact@cfcopies.com.

&) OECD


https://doi.org/10.1787/9789264013896-en
https://doi.org/10.1787/9789264013896-17-en



